ire rates 


“or your information 


Raia reliable information is the important wartime job 
of the Erie Service Bureaus. Manned by Traffic Representa- 
tives with an intimate knowledge of shippers’ problems, 
these Service Bureaus provide information on important 


shipments to shippers, consignees, and railroad men. 


The information they provide is helping shippers keep 
production lines moving, utilize their manpower most effec- 


tively, move a steady stream of materials to our Armed forces. 


So, if you haven’t seen your Erie Representative lately, 
he probably is in a Service Bureau . . . doing an important 


wartime job for you, other shippers, and our fighting men 
at the front. 


Erie Railroad 


ONE OF AMERICA'S RAILROADS—ALL UNITED FOR VICTORY 
Buy War Bonds and Stamps 
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“DEAR Sirs:’’—the letter ran—‘‘We’re sitting under some 
busted-up palm trees now, a long way from the good old U.S. 
Some of the boys are thumbing over a last year’s copy of your 
very interesting magazine. We hope you can mail us new 
issues, right away. I guess we are all pretty hot ‘prospects’ for 
those western farms. Mostly, the fellows want places with 
streams, but we all think a little farm will give us a real .. .” 

The ‘“‘very interesting magazine” is The Northwest, a little 
8-page monthly, published by the Northern Pacific Railway. 
It’s not very fancy, as magazines go. No jokes, no pin-up girls 

. mostly just short articles on farming and ranching. Page 
7 is always a listing of ““Farm and Home Opportunities’, 
describing farms and lands for sale in our western states. 

As we get the picture, Page 7 is one of the best-read features 
in any literature reaching the war fronts. From a Fleet Post 
Office address comes proof: ‘Although I’m from New York 
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State, ’'m very much interested in that logged-off land in 
Washington. Please send details.” From the Amphibious 
Force Boat Pool: “‘It’s difficult to make plans, but am very 
much interested in ranches in Northern Idaho.” One letter 
closes this way: “So you see, your magazine may be the 
missionary which will bring . . . some of Uncle Sam’s dough- 
boys out West where the sun settles to sleep over fields of 
golden grain.” 

These letters seem to tell us what our men are fighting for. 
They are fighting for opportunity. Isn’t it our duty to safe- 
guard that opportunity for them? 

There is a special, unwritten Bill of Rights that every 
American carries in his heart. It declares his privilege to take 
his own risks, in his own way .. . to use his strong, skilled 
hands to shape life as he wants it. That is the essence of free 
enterprise. And free enterprise, in America, spells Opportunity. 
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DECATUR is happy to announce 
its new route direct to and from 
CLEVELAND and intermediate 
points .. . an important broaden- 
ing of the famed DECATUR serv- 
ice . .. linking the great Ohio 
metropolis into a swift-moving, 
highly efficient transportation 
system that is setting new rec- 
ords for the scope of its facili- 
ties and the on-the-dot prompt- 
3 ness of its pick-up and delivery. 


& If shipping to or from CLEVE- 


LAND, call DECATUR. 
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Power and 
Performance fo 


“KEEP ‘EM ROLLING’ 





The Chicago Great Western Railway is adequately | 
equipped to perform its full share in carrying out the 


Serving Nation’s war program. 


5 
Important Gateways 


Tracks, motive power and all equipment are in first class 
condition. Operations are well organized and function- 


’ ing efficiently and smoothly. 
Chicago 


By virtue of its strategic location and its modern facili- 
ties, the Chicago Great Western Railway is prepared to 
Council Bluffs (Omaha) meet demands for added transportation for the Nation's 


St. Joseph war program and for the ordinary needs of America. 


Kansas City 


At your service. 


Minnesota Transfer 


(The Twin Cities) B. R. HARRIS, General Traffic Manager 


309 West Jackson Blvd., Chicago, IIl. 
Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILWAY 


The Corn Belt Route 
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. . . Four hundred thousand miles of them... 
main tracks, yard tracks and sidings, that crisscross 
and unite every part of this land . . . tracks that are 
the foundation of American railroads .. . tracks 
over which this nation’s overwhelming war pro- 


duction and military power are moving every minute 
of the day and night. 


Despite the heaviest traffic load N. & W. rails 
have ever carried, the Norfolk and Western’s Annual 
Track Inspection in November showed that this 
railroad’s tracks had reached the highest level of 
excellence in N. & W. history.* The road is solid, 
with deep stone ballast, strong, specially treated 
ties, and heavy steel rails. It is well graded, smooth 


CHICAGO 
{) 


ae 


HOPEWELL i! 
p SOY 


and clean. It is expertly maintained by section men 
who take a genuine interest in their jobs, who com- 
pete for the best track rating, who work with the most 
modern tools, who use the best available materials. 


The ‘section gangs” who maintain Norfolk and 
Western track are doing a great job in these war times. 
They are doing it with pride, for they know that over 
their near-perfect track are rolling swiftly and safely 
the fighting men and fighting machines that will help 
to win Victory in this war. 

x * * 


*The average system-wide N. & W. track 
rating for 1943 reached the all time high of 
9.42. The highest rating given is 9.50. 


folk 
Mostern 


PRECISION 


BOSTON, 


TRANSPORTATION 








1222 





Pitchers get 
the Headlines... 


@ It’s common practice among sports writers to 
make a big fuss over the man who pitches a good 
game. But back of every shut-out there are eight 
men besides the fellow who tosses them in. Eight 
men giving him vitally needed support. 

That’s the way it is with the railroads. We’ve 
been handed lots of bouquets for the job we’ve been 


doing during the war. Infrequently mentioned, 


TRAFFIC WORLD 


however, are the shippers and receivers whose 


whole-hearted cooperation has made the outstand- 


ing performance of America’s railroads possible. 


So, herewith sincere thanks from the roads 
whose names are listed below. For our part we’ll go 
right on doing our best to “keep ’em rolling.’”’ We 
know that the shippers and receivers we serve will 


continue to work with us for victory. 


THE CHESAPEAKE AND OHIO LINES 


Cleveland 1, Ohio 


CHESAPEAKE AND OHIO RAILWAY ° 


NICKEL PLATE 


ROAD ° PERE MARQUETTE RAILWAY 
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There Is No Coordination 


Nearly three years have gone by since the federal 

district court in the District of Columbia entered 
a consent decree perpetually enjoining the Association 
of American Railroads and its members from “entering 
into any agreement, concert, or understanding . . . the 
effect of which is to restrain, or tend to restrain, the 
freedom and independence of each of the defendant 
railroads in accordance with its own managerial discre- 
tion in the matter of establishment of through routes, 
joint rates, joint billing arrangements, the advancing 
of charges and other mutual practices, in connection 
with interchange of persons and property between such 
defendant railroads and motor carriers.’”’ Progress in 
the establishment of joint rail-motor carrier rates in 
those years has been nil, despite the hope of many that 
the decision, which followed the rescinding of the 
A. A. R. resolution against such arrangements that had 
been the cause of the institution of the proceedings, 
would clear the way to something like general adoption 
of such rates. 


There have been statements recently from several 
railroad presidents to the effect that they have ‘“co- 
ordinated” their operations with highway trucks. The 


inference from those statements has been pretty gen- 
erally that those railroads had adopted coordination in 
the true sense of the word—that is, that they had 
entered into arrangements with trucking companies 
resulting in joint services to the benefit of the shipper 
and the public. Actually, little of that kind of coordina- 
tion has been developed. In nearly all of the cases where 
joint rates and routes have been established between 
rail and highway, they have been confined to railroads 
and their own highway subsidiaries. What the railroad 
presidents who have spoken with pride on the subject 
really mean is that, on their railroads, there exist rail- 
road-owned truck lines over which service is accorded 
to local and branch-line points. 


Such arrangements are fairly widespread, but they 
exist, for the most part, for the convenience and econ- 
omy of the railroads. That is good, as far as it goes, but 
it is in no sense a step toward a coordinated transporta- 
tion system out of which the shipper may hope to get 
service particularly suited to his traffic at the best pos- 
sible rates. That kind of service and those kinds of rates 
can only come when railroads enter into joint rate and 
route arrangements with truck lines with a freedom 





OUR PLATFORM™M 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by transportation agencies not only to expand 
their facilities to meet the present emergency demands, but 
to make their present facilities go as far as possible. Co- 
operation by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 


1223 


Exempt from income tax railroad revenue set aside for 
deferred maintenance. 

Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

Ration rail passenger travel. 
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comparable with that in which they now enter into such 
arrangements with each other. 

There have been occasional instances where rail- 
roads have made joint rates with independent truck 
lines, but in almost every such case they have been 
instituted to alleviate the hardship and remove the ob- 
jections of shippers and receivers along unprofitable rail 
branch lines sought to be abandoned. Such instances 
have been so few and so restricted that by no stretch 
of imagination can they be considered an indication that 
the railroads have abandoned their policy in opposition. 

We use the word “policy” advisedly. The anti-trust 
suit referred to was based on a formal resolution of the 
A.A.R. Abandonment of that position by the associa- 
tion, however, did not remove from the railroads what 
apparently is an aversion to cooperating with truck 
lines in joint rates. Reference to the language of the 
injunction will show that it was merely against restraint 
of the ‘‘managerial discretion” of individual railroads in 
the matter. That “managerial discretion” still remains 
opposed to true coordination. It is based on the re- 
luctance of one railroad to “invade” the territory of 
another through rate arrangements with independent 
truck operators serving areas outside its own territory. 
Another way of stating it is that the railroads, while 
expressing a commendable appreciation of the value to 
the public of the continuation of competition among 
themselves, do not care to carry that principle so far 
as to use the trucks in that competition. 

The national traffic committee of the American 
Trucking Associations, Inc., has been on record, by 
formal resolution, for several years, as favoring joint 
rail-truck rates. That, generally, represents the feeling 
among truck operators, though there are individual 
truckers who conceive that such arrangements might 
be to their detriment. The point is that the next move 
is, as it has been for years, up to the railroads. 

There have been objections raised about some of 
the details of such arrangements. It is pointed out that 
the Commission, under part II, of the act, has no such 
jurisdiction over divisions of truck rates as it has over 
divisions of rail rates, under part I. Since divisions, 
however, are almost invariably matters of agreement 
among parties to the joint rates, it would seem that such 
agreements could be reached between railroads and 
trucks as easily as among railroads. If, however, honest 
doubt remained on the point, legislation to cure the 
situation would be in order and its adoption ought not to 
be difficult to obtain. 

It should be apparent that in coordination of rail- 
road and highway transportation through joint rates 
and routes lies the most logical step forward for our 
postwar transportation system. Many of the efficiencies 
and economies claimed for more elaborate and difficult 
schemes of consolidation and integration would result 
from the simple, direct establishment of rail-truck joint 
rates. It is difficult to see how complete integration can 
take place when the proposed parties to integration are 
not even willing to take such an elementary step. At 
any rate, it ought to be plain that joint rates are the 
first step toward anything lying farther ahead. Hence, 
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the advocates of integration, among others, ought, per- 


haps, to bend their immediate efforts toward attaining 
that first step. 


What’s holding up the appointment to fill the va- 
cancy on the Interstate Commerce Commission? Com- 
missioner Eastman died March 15 and Commissioner 
Johnson was April 8 appointed Director of the Office 
of Defense Transportation, thus making practically two 
vacancies. President Roosevelt, to be sure, is taking a 
rest for the benefit of his health, but he seems to have 
plenty of time and energy for other things—like taking 
over Montgomery Ward, for instance. There are plenty 
of good men mentioned and not mentioned for the place, 
and the Commission needs one of them. 


Radio Train Control 


' The Federal Communications Commission has ordered an 
investigation and public hearings to inquire into the feasibility 
of using radio as a safety measure and for other purposes in 
railroad operations. The commission invited the Interstate Com- 
merce Commission to cooperate in the investigation and sug- 
gested a committee of I. C. C. commissioners be named with a 
committee of F. C. C. commissioners to preside over the hear- 
ings. Date for the hearings has not yet been set. 

“This investigation is the outgrowth of widespread interest 
in radio for railroads as the result of recent accidents, notably 
the wreck of the Congressional Limited, September 6 and the 
Tamiami Champion, December 16, 1943,” said the commission, 
adding in part: 


So far as is known, there is no radio system in regular use on 
any commercial railway line in the United States. Since March 21, 
1944, the Commission has received applications for 22 experimental 
radio stations for use in railroad operations. The applications involve 
five large railway systems and three prominent radio manufacturing 
corporations. They are: Baltimore & Ohio and Atlantic Coast Line; 
Chicago, Burlington & Quincy Railroad Co.; Atchison, Topeka & Santa 
Fe Railroad Co.; Chicago, Rock Island and Pacific Railway Co.: the 
Reading Co.; Bendix Radio Division of the Bendix Aviation Corp.; 
Westinghouse Radio Stations, Inc.; and the Jefferson-Travis Radio 
Manufacturing Corporation. Experimentation has also begun on the 
Denver & Rio-Grande Western and perhaps other railroads. 

The Commission May 2 authorized construction permits for nine 
experimental radio stations to be used on the B. & O. Railroad between 
Baltimore and Pittsburgh and on the Burlington Railroad between Chi- 
cago, Denver and into Montana. 

The applications now pending before the F. C. C. cover two-way 
radio communications between the despatcher and trains in motion, 
between trains, and between the head-end and rear-end of each train. 
Also contemplated is the use of ‘‘walkie-talkies’’ for flagmen and 
brakemen. 

All of the above types of service involve two-way radio communi- 
cations as distinguished from carrier-current systems which use low 
frequencies conducted through the rails or other metallic circuits ad- 
jacent to the right-of-way. Many tests using the latter method of com- 
munication, including those recently made by the Pennsylvania Rail- 
road in New Jersey, have been sometimes erroneously reported as 
‘‘radio’’ experiments. 

Both the radio act of 1927 and the communications act of 1934 con- 
templated a development of railroad radio. The communications act 
specifically authorizes the F. C. C. in its discretion to exclude from 
requirements of its regulations in whole or part any radio station upon 
railroad rolling stock. 

The F. C. C. points out that in planning now for the allocation of 
radio frequencies in the post-war period it must be informed as to the 
feasibility and desirability of using radio frequencies in railroad opera- 
tions and to the probable future needs of the service. The greatly- 
expanded aviation industry and other services will be competing for 
frequencies in the post-war era. 

A copy of the commission’s order is being sent to the Interstate 
Commerce Commission, the Office of Defense Transportation, the Board 
of War Communications, the Secretary of War, the Secretary of Navy, 
the Association of American Railroads, the Institute of Radio Engi- 
neers, the Radio Manufacturers Association, the Radio Technical P!an- 
ning Board and the Railway Labor Executives Association. 


N. A. S. A. B. MEETING DATE CHANGE 


Inability to obtain hotel accommodations has made neces- 
sary a change in the time and place for the annual meeting of 
the National Association of Shippers Advisory Boards, orig- 
inally set for October 11 and 12 at the Palmer House, Chicago. 
G. H. Shafer, president of the association, May 1, issued a noti- 
fication that the meeting would be held October 18, at the 
Stevens Hotel, Chicago, with a meeting of the executive com- 
mittee at the same place October 17. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





G. M. & O. Bus Lime Acquisition 


Purchase by Gulf Transport Co., of Mobile, Ala., of the 
operating rights and property of Jesse R. Lamberth, dba 
Butler-Mobile Coach Line, of Millry, Ala., and acquisition of 
control of the operating rights and property involved by the 
Gulf, Mobile & Ohio Railroad Co. through such purchase have 
been authorized by the Commission, division 4, in a report 
in MC. F-2296, Gulf, Mobile & Ohio Railroad Co.—Control; 
Gulf Transport Co.—Purchase—Jesse R. Lamberth. 

The Commission said that the amount that Gulf Transport 
Co., a wholly-owned motor carrier subsidiary of the Gulf, 
Mobile & Ohio, proposed to pay for the operating rights and 
property of Lamberth was $35,000. It said that Gulf Transport 
had obtained authority in MC 86761 and sub-numbered pro- 
ceedings to operate as a motor common carrier of property, 
and as a motor common carrier of passengers pursuant to 
authority granted in MC 50655 and sub-numbered proceedings. 
Lamberth, it stated, held authority granted in MC 7259 and 
sub-numbered cases to transport passengers as a motor com- 
mon carrier on a route complementary to Gulf Transport’s 
routes, connecting at Mobile. 

“Transport’s property-carrier operations,” the Commission 
said, “generally are parallel to the lines of the railroad. The 
instant transaction is in furtherance of its ultimate purpose 
to acquire passenger-carrier operating rights over highways 
in the general vicinity of the railroad’s line between Jackson, 
Tenn., and Mobile via Meridian and Corinth, Miss. The latter 
has discontinued local train service to points between Deer 
Park, Ala., and Mobile. It presently is stopping its St. Louis- 
Mobile through passenger trains at certain of these points 
during the present emergency but has found such practice in- 
convenient and expensive. In the event of approval herein, 
it would discontinue such stops and Transport would operate 
two daily motor schedules each way between Mobile and York, 
Ala., serving authorized intermediate points. Transit time of 
the railroad’s passenger trains would be reduced and motorbus 
service over the route would be increased. . . . The plan con- 
templates close coordination of the schedules of Transport and 
the railroad. ... 

“As Transport operates in more than one state, it would 
not, following consummation of the instant transaction, lawfully 
be entitled to conduct interstate operations now performed by 
vendor under the exemption of the proviso (the second proviso 
of section 206(a)) between Butler and York, Ala., without a 
certificate from us. . . . Our findings will authorize issuance to 
Transport of a certificate of convenience and necessity, if the 


transaction is consummated, covering operations . . . between 
Butler and York... .” 


Motor Transport of Farm Products 


A concurring statement by Commissioner Lee in a report 
by the Commission, division 5, on further hearing in MC 81353, 
Martin M. Derr, Milton, Pa., Contract Carrier Application, em- 
bracing Sub. No. 4, Same, Extension-New York, in which 
findings in the prior report (22 M. C. C. 830) were modified, 
contained a contention that the Commission heretofore had 
placed too narrow a meaning on the provisions of section 
203(b) (6), exempting from regulation the transportation by 
motor vehicle of agricultural products, “if such motor vehicles 
are not used in carrying any other property ... for com- 
pensation.” 

The Commission found the applicant entitled to continue 
motor common carrier operations in transportation of milk and 
milk products and empty containers between specified points 
in Pennsylvania and New York, over irregular routes. It also 
found him entitled to continue operation as a motor contract 
carrier of malt beverages and advertising matter from 
Shamokin, Pa., to points in Connecticut, Delaware, Maryland, 
New Jersey, New York, and the District of Columbia, and of 
empty containers in the reverse direction, over irregular 
routes. It denied authority to the applicant, in Sub. No. 4, to 
extend operations as a contract or common carrier, or both, 
in transportation of specified commodities between points in 
New York, New Jersey, Connecticut, Delaware, Maryland, Dis- 
trict of Columbia, Pennsylvania, Virginia and West Virginia. 


It found that applicant’s operations as a common and contract 
carrier were not competitive one with the other, and authorized 
dual operation by the applicant. 

The transportation of raw milk in tank trucks and in tank 
trailers by the applicant came within the “agricultural com- 
modity” exemption of section 203(b)(6) of the act, the Com- 
mission decided. 

“We have concluded in other cases,” said Commissioner 
Lee, “that the exemption provided in section 203(b)(6) is 
directed to the use which is made of a motor vehicle by the 
persons who is conducting its operation, regardless of the use 
to which it may be put at some other time by another person, 
and that if the person who is conducting the operation does 
not engage in the transportation for hire of any commodities, 
except those specified in section 203(b)(6), his operation is 
exempt, notwithstanding that the motor vehicle may at some 
other time be used by another person in transporting com- 
modities not so specified. I think this conclusion places an 
unduly narrow meaning on the provisions of section 203(b) (6). 
These provisions refer to ‘motor vehicles’ used in transporting 
the specified commodities and not to the ‘operations’ or other 
transportation activities of the person who controls such vehi- 
cles while they are being used in carrying such commodities. 
I believe that the correct interpretation of these provisions is 
that all transportation, in interstate or foreign commerce, of 
‘livestock, fish (including shell fish), or agricultural com- 
modities (not including manufactured products thereof),’ per- 
formed with motor vehicles on which no other commodities 
are transported for compensation at the same time falls within 


the exemption regardless of who controls and operates such 
vehicles. ...” 


Milwaukee Reorganization 


While rejecting a plea of the debtor road for modification 
of the reorganization plan so as to increase the total capitaliza- 
tion, the entire Commission, in a third supplemental report in 
Finance No. 10882, Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. Reorganization, has further modified, in several 
other respects, the Milwaukee reorganization plan as modified 
in its second supplemental report in that proceeding (see Traf- 
fic World, Dec. 18, 1943, p. 1512, and Feb. 12, p. 391). 

One of the new modifications set forth in the third supple- 
mental report was the addition, to the “escape” provision of 
the approved plan, of limitations on the period in which interest 
and principal might be postponed. These limitations provided 
that the payment of the principal of the new mortgage bonds 
might not be postponed for a longer period than 20 years from 
the maturity date designated in the bonds and that the maturity 
of interest on the bonds might be postponed for a longer period 
than five years but in no event beyond the maturity date of 
the bonds unless such maturity be postponed, in which event 
the maturity of interest on the bonds might not be postponed 
beyond the extended maturity date of the principal. It also 
modified the so-called escape provision so as to show clearly 
that the postponement of payments of interest or principal 
might be made “either before or after the interest is due or 
the principal matures.” ‘These modifications were made, the 
Commission said, “in order to improve the probability that the 
— issued under these mortgages may be regarded nego- 
tiable.” 

The Commission noted that under the escape provisions for 
the new mortgages the concurrent action of the new company 
and the holders of not less than 75 per cent in amount of the 
bonds could effect the postponement of the time of payment 
of the interest or principal of the bonds. It said that the insti- 
tutional group of bondholders had pointed out that there was 
a sharp conflict among the decisions of various state courts 
as to the effect the escape provisions would have on the nego- 
tiability of the bonds in question and that the group asked 
modification of the provisions “so as to remove any possible 
doubt as to the negotiability of the bonds.” 

The Commission summarized the further modifications 


made in its third supplemental report in Finance No. 1088. 
as follows: 


1. Limitations imposed upon the periods for which the maturities 
of interest or principal of the bonds to be issued under the new mort- 
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gage may be postponed under the so-called escape provisions to be in- 
cluded in those mortgages, such postponements to be permitted either 
before or after the interest is due or the principal matures. 

2. The provisions of the plan relative to dividends on the series A 
preferred stock modified so as 

(a) To require that dividends of 5 per cent be paid or declared and 
set aside for payment on the preferred stock before any dividends in 
respect of the same income period may be paid or declared and set aside 
for any dividends on the common stock. 

(b) To provide that dividends at the rate of 5 per cent per annum 
on the preferred stock shall be assumed to have been paid for the three 
consecutive calendar years immediately preceding the effective date of the 
plan for the purposes of determining the applicability of the provision 
that payment or setting aside of dividends of 5 per cent per annum for 
3 immediately preceding consecutive income periods on the preferred 
stock shall be a prerequisite to the payment of dividends on the com- 
mon stock. 

(c) To clarify the authority of the directors of the new company, 
in their discretion, to declare dividends on the series A preferred stock, 
with respect to income periods between the effective date of the plan 
and the date of its consummation. 

3. To make the term of the voting trust begin on the date of the 
order of court directing the consummation of the plan rather than on 
the date of its confirmation. 

4. To provide that the preferred stock, series A, shall have the 
right to elect not less than 2 directors after default of the equivalent 
of six quarterly dividends and require the affirmative vote of the holders 
of at least two-thirds of such stock as a prerequisite to any charter or 
by-law amendment altering materially any provision of that stock. 

5. To authorize the exclusion from the computation of income 
available for fixed charges, for purposes of determining the amount of 
available net income for contingent interest, the additions and better- 
ments fund, and the sinking funds, of that part of the charges to oper- 
ating expenses representing the service value of nondepreciable road- 
way property retired and not replaced. 

6. Providing for the designation of members of the reorganization 
committee and voting trustees in case the court shall find that the 
interest in the debtor of any of the parties otherwise entitled to make 
such designations is no longer substantial, and authorizing the court to 
designate voting trustees if any of the parties entitled to make such 
designations fail to do so within such time as the court shall consider 
reasonable. 


7. Providing that the appointment of voting trustees shall be sub- 
ject to the Commission’s approval. 


In discussion of the debtor road’s petition for an increase 
in the capitalization of the reorganized company, for the find- 
ing of a value for the equity in the existing stockholders, and 
for permission for the stockholders to participate in the new 
securities to be issued in the reorganization, the Commission 
said that the accumulations of cash that might permit more 
favorable treatment of creditors under the plan did not neces- 
sarily justify any increase in capitalization, the Supreme Court 
of the United States having stated that the capitalization should 
be based primarily on earning power. It quoted observations 
made by the Supreme Court in its opinion of March 15, 1943, 
in Group of Investors vs. Milwaukee R. Co., 318 U. S. 523, and 
added that “there is the further fact that the value we found 
in the properties in terms of new securities is far from suffi- 
cient to compensate fully the adjustment bondholders and un- 
secured creditors for their claims.” 

Commissioner Mahaffie, in a concurring expression, said 
he concurred generally in the conclusions and findings of the 
majortiy, but that he would have preferred not to modify the 
provisions under which the interest and principal of the new 
bonds might be postponed by the concurrent action of the new 
company and the holders of not less than three-fourths of the 
bonds. Such provisions, he said, were rarely included in Amer- 
ican mortgages, but had been used extensively in England. He 
stated that the problem was ‘‘to see that a modification such 
as an extension of a maturity which cannot be met or deferring 


interest which cannot be paid is not made unfarily.” Continuing, 
he said, in part: 


This seems not a great risk in view of the fact that under the pro- 
visions in question holders of three-fourths of the bonds must consent 
to any modification. . . . Such an extension would be subject to our 
approval under section 20a and the justification for it would have to be 
considered by us. ... 

In our last annual report to the Congress we suggested the advisa- 
bility of legislation permitting bondholders under existing mortgages 
to consent to modification. (57th Annual Report, p. 76.) We there 
pointed out the advantages of such a privilege. I think we should not 
forego such advantages on account of rather vague doubts as to their 
effect on the negotiability of the bonds. Lawyers can always cast doubts 
on a procedure with which they are not yet familiar. Progress fre- 
quently depends on such doubts not being taken too seriously. 


The report contained a notation that Commissioner Splawn 
had not participated in disposition of the case. 


ALTON REORGANIZATION 


Authority to serve as a protective committee for holders of 
the 7 per cent guaranteed stock of the Joliet & Chicago Rail- 
road Co. and to solicit authorizations to represent the holders 
of that stock has been granted to four applicants for such au- 
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thority in a report by the Commission, division 4, in Finance 
No. 14030, Alton Railroad Co. Reorganization. 

The application to represent the Joliet & Chicago stock- 
holders was filed by Watson Washburn, of New York City, as 
chairman of the protective committee; Allerton C. Hickmott, of 
West Hartford, Conn., as secretary of the committee; Orlando 
H. Lounsbury, of New York City, and Thorvald F. Hammer, of 
Branford, Conn. The Commission said, in the report, that Mr. 
Washburn was counsel for certain independent stockholders of 
the Joliet & Chicago in the reorganization proceedings; that 
Mr. Hickmott was financial secretary of the Connecticut Gen- 
eral Life Insurance Co., of Hartford; that Mr. Lounsbury was 
an investment adviser and director and chairman of the finance 
committee of Yorkshire Indemnity Co. of New York, and that 
Mr. Hammer was president and general manager of Malleable 
Iron Fittings Co. of Branford. The authorization granted to the 
committee by the Commission was made subject to conditions, 
including one that the committee require the contribution of 
the same maximum amount a share by each contributing stock- 
holder, and another that the form of authorization and letter 
of solicitation be modified to show clearly the intention of the 
committee to compensate its members for their services out of 
the sums contributed by the stockholders. 


Phosphate Rock from Florida 


The Commission, division 2, by a report and orders in 
Fourth Section Application No. 18573, Phosphate Rock from 
Florida to Illinois and the South, embracing Fourth Section 
Applications Nos. 18721, 18732, 18773, 18779, 18787, 18790, 
18791, and 18955, and I. and S. No. 4932, Phosphate Rock, 
Florida to Chicago Heights and Joliet, Ill., has granted the re- 
lief requested to the Illinois points, and dismissed the sus- 
pension proceeding, having found the assailed rates just and 
reasonable where they conformed to the fourth-section author- 
ity granted; and has denied the relief as to southern points. 

In Nos. 18573, and 18955, by Fourth Section Order No. 15105, 
the Commission granted the carriers authority, until six months 
after the termination of the war, to establish and maintain 
over existing all-rail routes, a rate not lower than $7.65 a ton 
of 2,240 on phosphate rock, in carloads, from origins in the 
Pebble Rock district of Florida, to Chicago, Chicago Heights, 
and Joliet, Ill., and to maintain higher rates to intermediate 
points, the relief not to apply to lines or routes that are 
more than 33% per cent longer than the direct line or route 
from and to the same points. The Commission further ordered 
that on and after the effective date of its order in Diamond 
Fertilizer Co. vs. Aberdeen & R. R. Co., 256 I. C. C. 747, 
the rates to intermediate points involved in the applications 
and embraced in that proceeding should not exceed the rates 
prescribed therein, or, as to intermediate points not embraced 
in that proceeding, rates properly related to those prescribed 
therein. The report said that temporary relief to establish a 
rate not lower than $7.65 had been authorized by fourth-section 
order No. 13927, issued August 12, 1940, and that that rate 
was established October 15, 1940. 

The report said that a further hearing had been held to 
develop “the present facts with respect to water competition, 
particularly the operations of the Coast Transportation Co.” 
That company, it said, was the only water carrier operating 
between Tampa and other Florida ports and New Orleans and 
Mobile at the time of the further hearing, and that testimony 
of the president of the company had indicated that it would 
cease operations and retire from business as a common carrier 
immediately on the completion of movements then under way 
for the government. 


In the absence of water service, actual or potential, from 
the Florida Gulf ports, the report said it would serve no useful 
purpose to discuss the evidence of record with respect to rail- 
water service in the past, and the costs incident thereto, from 
and to the points considered. However, it added, the Commis- 
sion saw no reason for withdrawing the relief heretofore 
granted with respect to the rate of $7.65 to Chicago, merely 
because water service had been suspended temporarily due to 
the war emergency. 


As to the relief requested in No. 18732, to which, it said, a 
rate of $7.14 had been prescribed in the Diamond Fertilizer 
case, the report said that on the facts recited, the relief 
prayed in that application was not warranted. It was denied 
by Fourth Section Order No. 15106. 

As to the southern points, in Nos. 18721, 18773, as amended, 
18779, 18787, 18790, and 18791, the Commission denied the 
relief requested, by Fourth Section Order No. 15107. In those 
applications, the carriers had asked authority to establish and 
maintain over their existing routes on phosphate rock, in car- 
loads, from origins in the Pebble Rock district of Florida, 
rates in amounts a ton of 2,240 pounds of $3.75 to New Orleans, 
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La.; $3.50 to Gulfport, Miss.; $4.83 to Bessemer, Ala.; $3.30 
to Mobile, Ala.; $5.10 to Jackson, Miss.; and $4.80 to Hatties- 
burg, Miss. 

The Tennessee Valley Authority, the report said, was 
interested in the rate to Mobile because it proposed to erect 
a plant near that point for the production of elemental phos- 
phorous and concentrated phosphoric fertilizer. The location 
had been selected, it said, because of the availability of all- 
rail and rail-water transportation, and the likelihood of obtain- 
ing a favorable rate adjustment for both all-rail and rail- 
water movements of this low-grade commodity. At the time 
of the hearing, the report said, the land had been purchased, 
but that erection of the plant was awaiting the release of 
critical construction materials. 

Referring to its discussion with respect to discontinuance 
of water service from the Florida Gulf ports, and saying that 
it applied with equal force in connection with these applications, 
the Commission said there was no need to detail the evidence 
presented with respect to rail-water or rail-water-rail com- 
petition. It said that, since temporary relief had not been 
authorized in connection with the proposed rates and since 
the present all-rail rate situation was not different to that 
in effect when the applications were filed, no question was 
presented, as in connection with the rates to Illinois points, 
with respect to the desirability of maintaining rates established 
under temporary authority and the necessary adjustment of 
other rates to avoid undue preference and prejudice. 

The report said that, to the extent that their interests 
were affected, representatives of the Tennessee Valley Author- 
ity and certain commercial interests had offered testimony at 
the further hearing in support of the several applications. The 
relief prayed, it said, had been opposed by the New Orleans 
Joint Traffic Bureau, the Alabama State Docks and Terminals, 
and Mobile Chamber of Commerce, the Inland Waterways 
Corporation, operating the Federal Barge Lines, the Gulf Barge 
& Towing Co., the Coast Transportation Co., and the Southern 
Water Carrier Conference, now known as the Inland Water 
Carriers’ Freight Association. 


Track Route Integration Problem 


In connection with the granting by it of certain operating 
authority to the applicant in a report on further hearing in 
MC 72576, O. E. Poe and G. H. Wolter, dba P & W Truck Lines, 
Albia, Ia., Common Carrier Application, the Commission, divi- 
sion 5, observed that the addition of the operations here au- 
thorized to the already ‘‘complex” authority held by the appli- 
cants would serve further to aggravate this complexity, and 
declared that it was in the public interest that such “agglom- 
erations of authority” be simplified but that “we are without 
authority, however, to effect this simplification on our own 
motion.” 

“In the event these applicants should continue to augment 
their operating rights through further purchases,” the Commis- 
sion said, “the confusion here encountered would be worse 
confounded. 

“This situation is not new to us. It is the natural result of 
combining unrelated or imperfectly related operating rights 
acquired through purchase from different holders. . . . The act 
empowers the Commission to modify an outstanding certificate 
on its own motion only in the event the holder thereof wilfully 
fails to comply with some provision of the act, with a lawful 
order, rule or regulation of the Commission thereunder, or 
with a term, condition or limitation in the holder’s certificate. 

“It would seem that simplification of operating authorities 
is not only in the public interest but also in the interest of the 
respective holders of such authority. In the instant situation, 
for example, it appears quite probable that some of the opera- 
tions applicants are authorized to perform over regular routes 
might more advantageously be performed over irregular routes, 
the better to conform to their more extensive operations, which 
in general are conducted over irregular routes. It is even pos- 
sible that the regular-route operations, wittingly or otherwise, 
are in fact being conducted over irregular routes. Further, it 
Is suggested _by the evidence of record that some of the au- 
thority held by applicants is not being used. They are authorized 
to originate livestock at any point in Iowa within 150 miles of 
Chariton for transportation to Missouri, but Wolter, one of the 
partners, indicated that in the ordinary case, applicants are 
reluctant to transport shipments of livestock outbound from 
Iowa which originate at points over 70 miles from Albia. Ap- 
plicants’ attention is therefore invited to the provisions of sec- 
tion 212(a) of the act, and in particular to the provision that 
‘Any such certificate . . . may, upon application of the holder 


thereof, in the discretion of the Commission, be amended. .. .’ 
Upon proper application under this provision, it would appear 
that amendment of the operating authority of these applicants 
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could be effected which would at the same time be in the public 
interest and in the interest of applicants. .. .” 

By the report on further hearing in MC 72576, the Com- 
mission modified the findings in its prior report, 32 M. C. C. 
353, finding the applicants entitled to continue: operations as 
motor common carriers of specified commodities (including 
livestock, binder twine, see, furniture and other things) be- 
tween designated points and areas in Iowa, on the one hand, 
and in Nebraska, Missouri, Illinois, Indiana, Michigan and Wis- 
consin, on the other, over irregular routes. The Commission 
made the further finding that the holding by applicants of both 
a certificate and a permit, to the extent indicated in the report, 
would be consistent with the public interest and the national 
transportation policy. Chairman Patterson noted a dissent. 


Frustrated Freight 


The Commission, with Commissioners Splawn and Alldredge 
writing brief dissenting opinions, and with Commissioners Ma- 
haffie and Johnson joining in Commissioner Aldredge’s expres- 
sion, by a report and order in No. 28900, Hanlon-Buchanan, 
Inc., vs. Burlington-Rock Island Railroad Co. et al. has dis- 
missed the complaint, on the following findings, as summarized 
by the Commission: 


Local rates and demurrage charges on certain shipments of natural 
or casing-head gasoline, in tank-car loads, over interstate routes, from 
points in Louisiana and Texas to Houston, Tex., for subsequent export 
or coastwise movement, which shipments, due to the lack of ocean 
transportation, caused vy the war, were not given such movement from 
Houston within the time allowed by the transit tariffs but later were 
moved by barge to Texas City, Tex., found not unreasonable or unduly 
prejudicial. 

Shipments of the same kind moved over intrastate routes to Hous- 
ton found not within the jurisdiction of the Commission. Complaint 
dismissed. 


Commissioner Splawn agreed with Commissioner Alldredge, 
who based his dissent on his opinion that waiver of under- 
charges to the basis of a 20-cent rate on most of the shipments 
subject to the Commission’s jurisdiction should be authorized. 
In addition, Commissioner Splawn said that the shipments in- 
volved were clearly intended to have a further movement in 
the export or coastwise trade, but were frustrated by a circum- 
stance beyond complainant’s control. It was his view that they 
came squarely within the doctrine of C. B. Fox Co. vs. Gulf, 
M. & O. R. Co., 246 I. C. C. 561. 


The majority report said the instant shipments were readily 
distinguishable from those in the Fox case, and other cases 
cited by the complainant. It recited the facts as follows: 


Complainant, in shipping to Houston, always does so with the ex- 
pectation of selling the gasoline to others who will reforward it by 
vessel to American or foreign ports. The gasoline under consideration, 
about 53,000 barrels, was shipped by complainant, some over interstate 
and some over intrastate routes, during the period from November 8, 
1939, to January 20, 1940; to itself at Houston. The bills of lading bore 
the notation: ‘‘For export or coastwise movement.’’ At Houston it 
went into a tank with other gasoline awaiting transshipment, and was 
registered with defendants for transit under their tariffs applicable to 
interstate and foreign commerce. On October 1, 1940, complainant sold 
the contents of the tank for reforwarding by ship from Houston, but 
when the time came to move it no ship was available; the sea was 
infested with submarines and the ship which was to take the gasoline 
had been destroyed. The sale was accordingly canceled on November 
22, 1940. Later nearly one-half of the gasoline that was to have moved 
on that ship was sold again and, on December 13, 1940, was put aboard 
a ship at Houston. Where it went is a military secret and not im- 
portant here. The rest was held in storage for over a year. Finally, 
during the period from April 6 to 13, inclusive, 1941, complainant 
shipped by contract barge from Houston to its storage facilities at 
Texas City a quantity equivalent to that left in the tanks on December 
13, 1940, and during June, July, and August, 1941, sold a like quantity 
out of its Texas City storage to another company at Texas City, and 
piped it to the buyer’s storage facilities at that point. Defendants were 
advised that an equivalent quantity was reforwarded from Texas City 
by barge through the Intracoastal Canal and by steamer, but their 
witnesses had no definite first-hand information on the subject. An 
affidavit offered by complainant to show that it was reforwarded to 
destinations in Alabama, Georgia, Louisiana, and Tennessee was prop- 
erly ruled out by the examiner on defendants’ objection, because the 
affiant was not present to be examined respecting it. 


Complainant had billed the shipments to Houston for ex- 
port or coastwise movement, said the majority report, because 
it expected that the buyer would reforward an equivalent 
quantity of gasoline by vessel from Houston to points outside 
the state, but the expectation did not materialize. The identity 
of the gasoline had been irretrievably lost when it went into 
storage with other gasoline at Houston, said the report, and 
the transit time having expired, there was no longer any inter- 
state tariff authority for recognizing the movement to Texas 
City of a substituted equivalent quantity. In other words, that 
movement was a new local shipment. Moreover, it said, there 
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was no showing of any definite intent either before or after 
the extension of the time limit to reship the gasoline from 
Houston in export or interstate coastwise commerce, and con- 
tinued: 


The fact that the final movement, that beyond Texas City, may 
have been export or interstate is immaterial, because there was_no legal 
or transit connection between the movement to Texas City and that 
byond. Complainant admits that it did not seek transit at Texas City. 
As the shipments did not move from Houston in export or interstate 
coastwise commerce within the prescribed time, they obviously lost the 
interstate character they tentatively and conditionally had. The ship- 
ments which did not cross the state border en route to Houston plainly 
were intrastate and not within the jurisdiction of the Commission. 


The allegation of undue prejudice, the report said, was 
grounded on the fact that on January 1, 1940, the Missouri 
Pacific, one of the carriers that had participated in the move- 
ment to Houston, had provided an 18-month transit period at 
New Orleans and other Louisiana ports. This had been done, 
the report said, to meet an 18-month period already provided 
by its competitors, the Illinois Central and the Louisiana & 
Arkansas at Louisiana reports. 

It said that the rates assailed did not exceed those on 
gasoline prescribed by the Commission in the general revision 
of rates on refined petroleum products in the southwest, and 
that lower rates were not ordinarily provided on natural gaso- 
line than on other gasoline. 


Sutherland Motor Rights 


Extensive operating authority has been granted by the 
Commission, division 5, to the Middle Atlantic Transportation 
Co., Inc., of New York, N. Y., in a report in MC 44592, Middle 
Atlantic Transportation Co., Inc., Common Carrier Application, 
embracing Sub. No. 1, Same, Lessee-Extension, and MC 74083, 
Sutherland Shipping, Inc., Common Carrier Application. 

The report showed that D. L. Sutherland was president of 
both Middle Atlantic and Sutherland Shipping, that operating 
rights and property of the latter had been leased to the for- 
mer, that the stock of the two corporations was owned by the 
same stockholders and that officers of the two corporations 
were the same. The Commission said the parties to the lease 
contract were agreeable to issuance of the certificate to either 
Atlantic or Sutherland. It added that “certain practical and 
administrative considerations” such as the fact that the car- 
rier’s stationery, billing forms, etc., carried the name of Mid- 
dle Atlantic, suggested that the certificate be issued to Middle 
Atlantic. 

In MC 44592, the Commission denied “grandfather” rights 
sought by Middle Atlantic with respect to transportation of 
general commodities, with exceptions, as a motor common car- 
rier over regular routes between New York City and Wash- 
ington, D. C., and between various points in five eastern states 
and the District of Columbia over irregular routes. The de- 
nial was on the ground that applicant’s predecessor, Utility 
Trucking Co., of Newark, N. J., had not operated in the period 
from May, 1935, to January, 1936, and that the interruption of 
service was within the predecessor’s control. However, in Sub. 
No. 1, coextensive with the “grandfather” application, the Com- 
mission granted authority, under “public convenience and ne- 
cessity,” for operation by the applicant as a common carrier 
of general commodities, with exceptions (1) to and from certain 
intermediate and off-route points in connection with its op- 
erations over the routes authorized in MC 74083, and (2) be- 
tween designated points in Connecticut, Massachusetts and New 
York, over regular routes. 

In MC 74083, the Commission found Middle Atlantic en- 
titled to continue operation as a common carrier of general 
commodities, with exceptions, between specified points in 
Michigan, Ohio, Pennsylvania, New York, New Jersey, Con- 
necticut and Massachusetts, over specified routes. 


Motor Fuels Transport Permit 


Stating that it is uncertain as to what action the applicant 
desires in the reopened proceedings, in view of a series of 
transactions, including transfer of applicant’s permit to Motor 
Fuel Carriers, Inc., the subsequent suspension of the permit, 
and the reissuance of temporary operating authorities held by 
the applicant to Motor Fuel Carriers, the Commission, divi- 
sion 5, in a report on reconsideration in MC 103104, Sub. No. 3, 
Motor Fuels Transport, Inc., Tampa, Fla., Common Carrier 
Application, embracing MC 30020, Same, Contract Carrier Ap- 
plication, has found in the latter case that further action at 
this time is “not practicable’ and has left undisturbed the 
permit previously issued therein, and has affirmed, in MC 
— Sub. No. 3, the findings in the prior report, 41 M. C. C. 
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The Commission said that, in MC 30020, it had granted a 
permit to applicant authorizing its operation as a motor con- 
tract carrier over irregular routes of petroleum and petroleum 
products and certain related commodities between specified 
points in Alabama, Georgia and Florida, and of naval stores 
from points in a specified area in Georgia to Jacksonville, Fla., 
and from Florida points within 250 miles of Savannah, Ga., to 
Savannah. It said that at the hearing in MC 103104, Sub. No. 3, 
applicant had expressed a willingness to surrender that part 
of its permit in MC 30020 relating to petroleum products in bulk 
but desired to continue transport of such products in con- 
tainers, and the other products named in the permit, as a con- 
tract carrier. Division 5 said that in its prior report it found 
that the holding by applicant of the certificate here sought and 
of the permit issued in MC 30020, even though amended as 
proposed, would not be consistent with the public interest, etc., 
and denied the application. 

“We stated, however,” it said, “that if applicant desired 
to abandon all of its competitive contract carrier operation, 
and would so advise us by an appropriate petition, we would 
give further consideration to the matter of granting the com- 
mon carrier authority sought, or that applicant might, if the 
facts warrant, file a petition in MC 30020 requesting a change 
of status to that of a common carrier.” 

The Commission said the transfer of the operating author- 
ity in MC 30020 to Motor Fuel Carriers, Inc., had been ap- 
proved, subject to compliance with the requirements of sec- 
tions 215 and 218, but that the transferee had not complied 
with the requirements of section 218. It said that all operations 
under the permit had been suspended and that the only opera- 
tions apparently being conducted were those under four tem- 
porary authorities now held by Motor Fuel Carriers, Inc. 

“If the transfer in MC 30020 is not consummated the 
granting of a certificate in MC 103104, Sub. No. 2, would be 
subject to the same objections stressed in our prior report,” 
it said. “The records in the proceedings before us do not reveal 
the relationship between applicant and the transferee in 
MC 30020. Accordingly, we will affirm our prior finding that 
this application should be denied. This denial, however, is with- 


out prejudice to the filing of a new petition in the light of the 
conditions outlined. . . .” 


COMMISSION WATER REPORT 


*W-602, Atherton Leach Contract Carrier Application. By 
division 4. Amended certificate, effective July 13, granted on 
reconsideration, and findings in prior report of March 13, 1943, 
modified. The amended certificate authorizes continuance of 
operation by the applicant as a common carrier by non-self- 
propelled vessels with the use of separate towing vessels in the 
transportation of commodities generally, and by towing vessels 
in the performance of general towage between ports and points 
along the Columbia River and its tributaries below and includ- 
ing Bingen, Wash., but not including the Willamette River 
above Albany, Ore. 


Commission Motor Reports 


(An asterisk before the docket number rieans that the report 
will not be printed in full in the permanen series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 84665, Miller Transport Co., Inc., Philadelphia, Pa., 
common carrier, embracing MC 76430, Same, Contract Carrier 
Application, and MC 76430, Sub. 2, Same, Extension. Certifi- 
cate and permit granted, on further hearing in MC 84665 and 
MC 76430, and findings in prior report, 32 M. C. C. 767, modi- 
fied. In MC 84665, continuance in operation, general commod- 
ities, with exceptions, between Philadelphia, Pa., and New 
Haven, Conn., over regular routes, serving certain intermediate 
and off-route points. In MC 76430, Sub. 2, acids, alum, soda 
products, and insecticides, in containers, from Camden, N. J., 
to specified territories in N. Y. and N. J., over irregular routes, 
and empty containers in the reverse direction. Holding by 
applicant of both certificate and permit found consistent. 

*MC 95983, Sub. No. 2, Charles Earl Bennett, Versailles, 
Mo. Certificate granted. General commodities, with exceptions, 
between Kansas City, Kan., and East St. Louis, Ill., serving 
specified intermediate points, over a regular route, subject to 
limitation that applicant transport no shipments originating at, 
or interchanged with him at East St. Louis, IIll., or St. Louis, 
Mo., when destined to Kansas City, Mo.-Kan., or points be- 
yound, or shipments originating at or interchanged with him 
at Kansas City, Mo.-Kan., when destined to St. Louis or East 
St. Louis or points beyond. 

*MC 89440, Sub. No. 6, A. B. C. Truck Lines, Inc. (Succes- 
sor—D. D. Maner), Rome, Ga., embracing MC 61625, Sub. Nos. 
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1 and 2, extension applications of A. B. C. Truck Lines, Inc. 
On reconsideration, by division 5, in MC 89440, Sub. No. 6, 
findings in prior report, decided Oct. 25, 1943, affirmed, and 
permit or certificate under “grandfather” clauses denied to 
applicant as successor in interest to D. D. Maner with respect 
to general commodities between Rome and Atlanta, Ga., over 
regular route. On reconsideraiton in MC 61625, Sub. No. 1, 
findings in prior report reversed, and certificate granted as to 
general commodities, with exceptions, between Rome and At- 
lanta, over a regular route, serving all intermediate points. 
On reconsideration in MC 89440, Sub. No. 2, findings in prior 
report modified, and certificate granted as to general commodi- 
ties, with exceptions, to and from designated points in Georgia 
as off-route points in connection with presently authorized reg- 
ular route operations. 


Railroad Abandonments 


Criticism of the Commission for the attitude it had al- 
legedly developed in permitting railroads to abandon branch 
lines or segments of their systems that were unprofitable was 
made at the opening hearing on S. 1489, the Reed bill to estab- 
lish additional standards and to declare the policy of the Con- 
gress with respect to abandonment of railroad lines, before 
a Senate interstate commerce subcommittee May 2. 

Senator Reed, member of the subcommittee of which 
Senator Johnson, of Colorado, is chairman, and Senator Clark, 
of Idaho, a member, presided. The other members of the sub- 
committee were not able to be present, Senator Reed an- 
nounced. The senator joined in the criticism of the Commission. 

John E. Benton, general solicitor of the National Associa- 
tion of Railroad and Utilities Commissioners, appearing for a 
majority of the state regulatory commissions in support of the 
bill, charged that the Commission had come “to consider the 
principal function of the Commission, in abandonment cases, 
is to enable the carriers to make abandonments, whenever a 
showing is produced that the applicant carriers are suffering 
losses from the operation of the property sought to be aban- 
doned.” 

Mr. Benton drew a distinction between abandonment of an 
entire railroad and parts of a railroad. Said he: 


This bill, as we understand its provisions, aims toward the preserva- 
tion of our existing railroads, in those cases where such preservation 
is in the interest of the public, considering as the public not alone the 
people on lines proposed to be abandoned, but the entire public. 

The railroads which constitute the rail transportation system of 
this country are not private property, in the sense that their owners 
may do with them what they choose to do. They are privately owned, 
but they have been dedicated to public use, as public highways; and 
the public interest in them is predominant. The public has the right 
to insist that they continue in operation, regardless of whether they 
will yield a profit to their owners, or not. 

To this there is one exception, not very important in its applica- 
tion. If a railroad is unable to earn sufficient revenue to pay for its 
operation and upkeep, then that railroad may be abandoned, and its 
Owners may salvage the dismantled property. The right to do this was 
recognized, as a constitutional right, in the Brooks-Scanlon Case, 251 
U. S. 296, and in the East Texas Railroad Case, 264 U. S. 79. 

I say that this exception is of not very large importance in its 
application for the reason that it applies only when an entire railroad 
is proposed to be abandoned. The case is different when the proposal 
is to abandon only a part of a railroad. In such case the fact that the 
part proposed to be abandoned may not be profitable, or even may be 


operated and maintained at a loss, does not entitle the carrier to 
abandon that part. 


Mr. Benton quoted from United Fuel Gas Co. vs. Railroad 
Commission, 278 U. S. 300; 309, and other cases in support of 
his position as to abandonment of parts of systems. 

He insisted that the test in each case was whether the 
public interest would be harmed by abandonment—not whether 
the applicant, seeking to withdraw his property from public 
use, would be benefited thereby. 


Every abandonment application now pending before the 
Commission, said he, was for authority to abandon “some por- 
tion of a road, which has been selected for abandonment by a 
— which intends to continue to exercise its public fran- 
Cchise.” 

The only standard now in the law was that the Commission 
find “the present or future public convenience and necessity 
permit of such abandonment,” said he. 


Attacks “Profit” Standard 


“The intent of this statutory provision is, of course, to 
make the public interest the determining factor, but the Com- 
mission appears to have concluded that the financial interest 
of the applicant carriers is the ultimate determining factor,” 
he continued. 





If all unprofitable fragments of systems should be aban- 
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doned, said he, the aggregate area left without railroad facili- 
ties would be very large. The production of that great aggre- 
gate area now passed into the channels of trade, to the benefit 
of the general public, and to the benefit of the railroad systems 
of the country, which transported such production, as raw 
materials and as finished products, to the destinations of ulti- 
mate consumption, said he, making the point that there would 
be an adverse effect of substantial importance to others than 
those immediately served by the so-called unprofitable lines, 
and to the railroads generally, if such lines were abandoned. 

“The conclusion seems inescapable that, if Congress de- 
sires to preserve our existing railroads, to the extent that their 
continued operation will be in the public interest, rather than 
to permit them to be trimmed and pruned and cut down, to 
whatever extent railroad managers may think will increase 
their profits, Congress should enact legislation which will dis- 
avow the standard of ‘profit to the railroads,’ which the Com- 
mission has developed and now uses, as a determining factor,” 
said he. “Such legislation should lay down standards which will 
make it clear that Congress intends that, in every abandon- 
ment case, the determining factor shall be the effect of the 
proposed abandonment upon the public interest.” 


Abandonments and High Earnings 


Mr. Benton began his presentation in support of the bill by 
referring to the increased earnings of the railroads as the re- 
sult of the war traffic and showing that the rate of abandon- 
ment of lines had been greater in the recent years of high rail- 
road earnings than in the decade after the Esch-Cummins act 
was passed or even in the years “of the great depression.” 

In the first ten years after the enactment of the transpor- 
tation act of 1920, abandonments aggregating 7,917 miles were 
made, said he. In the next ten years, abandonments aggregated 
15,744 miles, and in the last three years abandonments au- 
thorized aggregated 6,128 miles, said he. He made mention of 
the carriers’ high earnings, said he, because “it is surprising 
and somewhat disturbing that the period of most rapid aban- 
donment of railroad mileage in the United States has coincided 
with this period of floodtide earnings for the railroads.” He 
pointed out that the earnings were the earnings of carriers 
considered collectively. 


Need for Pooling Suggested 


“We point to these returns received by the railroads col- 
lectively, in recent years, to indicate that had it been possible 
to secure a distribution of the revenues of railroads, in such 
fashion as to meet the needs of the weaker lines, instead of 
having the greatest abandonment of railroad mileage in the 
history of the country in the last three years, we should have 
had the least,” said he. 

The revenue and abandonment statistics, said he, might 
indicate the need for passage of Senator Reed’s bill, S. 236, 
vesting in the Commission authority to require a pooling of 
the proceeds of rate increases, and a diversion of such increases 
to the carriers the needs of which had induced permission to 
make the increases. 


Senator Reed interrupted Mr. Benton to say that Chair- 
man Wheeler and he had agreed to let the pooling bill “lie 
dormant” until after the period of “flush earnings’ when it 
would be revived and pressed for passage. 


The situation as presented by Mr. Benton, said Senator 
Reed, was disturbing and was the reason for introduction of 
the abandonment bill. 


Senator Reed said the pooling bill was opposed by the 
strong roads. Some one remarked that this was true because 
if enacted the bill would take money out of their pockets. Mr. 
Benton said that that was not true—that under the bill noth- 
ing would be taken from the strong roads—that it would pre- 
vent the increases in rates authorized reaching the strong roads. 


Another incentive to railroads to abandon unprofitable 
parts of their systems, said Mr. Benton, was the fact that they 
could make substantial savings in income taxes because of de- 
ductions permitted in the case of abandonment. They could get 
back a substantial part of the cost of construction in tax sav- 
ings, said he. 

Senator Reed indicated he would be interested in suggested 
amendments that would place the burden of proof in an aban- 
donment case on the carrier and also that would provide some 
method of having the public represented in abandonment cases. 
It was suggested that the Commission might have members of 
its staff prepare evidence in such cases. 

Mr. Benton appeared for the commissions of the following 
states: Alabama, California, Connecticut, Florida, Georgia, 


Idaho, Illinois, Iowa, Kansas, Louisiana, Maryland, Minnesota, 
Montana, Nebraska, Nevada, New Hampshire, New Jersey, 
New Mexico, North Dakota, Oklahoma, South Carolina, South 
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Dakota, Tennessee, Texas, Utah, Vermont, Virginia, Washing- 
ton, West Virginia, Kentucky, Mississippi and North Carolina. 

Following Mr. Benton, a number of representatives of 
state commissions appeared in support of the bill, telling of 
abandonment situations in their states and reasons why they 
believed the present law should be amended to afford greater 
protection to communities served by railroads in the presenta- 
tion of evidence in abandonment hearings. These witnesses 
were Walter R. McDonald, chairman of the Georgia commis- 
sion; Byron M. Gray, representing the Kansas commission; 
Milo R. Maltbie, chairman of the New York Public Service 
Commission; C. W. McDonnell, member of the North Dakota 
commission; Richard B. McEntire, general counsel of the 
Kansas commission; Claude H. Swain, member of the New 
Hampshire commission; Robert G. Janss, assistant commerce 
counsel of Iowa, and C. B. Bee, special counsel for the Okla- 
homa commission. Mr. Benton added Oregon to the list of 
states for which he appeared. 


Locomotive Engineers 


John T. Corbett, national legislative representative of the 
Brotherhood of Locomotive Engineers, appeared in support 
of the bill but said it was not sufficient to protect the locomotive 
engineers and other rail employes who might be adversely 
affected by railroad abandonments. He asked for legislation 
that would, in effect, require a finding by the Commission 
that additional waterway improvements were necessary. He 
attacked what he said was the past and present practice of 
subsidizing competitors of the railroads and said the railroads 
— not altogether to blame for asking permission to abandon 
ines. 

Senator Reed told Mr. Corbett he should make his plea 
as to water transportation to the commerce committee as it 
had jurisdiction over waterways but that he agreed with Mr. 
Corbett and would tell the commerce committee the same 
thing. The senator said he was opposed to government sub- 
sidies to create additional transportation facilities unless a cer- 
tificate were issued by the Commission. The senator expressed 
regret that the Board of Investigation and Research had not 
yet presented reports on the question of public aids and the 
effect of taxation on transportation, and made further com- 
ment as to what he regarded as the failure of the board to 
do what Congress had asked it to do. 


Commissioner Splawn 


Commissioner Splawn, chairman of the legislative com- 
mittee of the Commission, appeared as a witness, submitting 
for the record the report of division 4 on the bill (see Traffic 
World, April 29, p. 1169), and data on the subject of aban- 
donments. The latter included four tables covering statistics on 
abandonments since November 1, 1920. It showed that since 
that date 29,012 miles had been authorized to be abandoned 
through 1943, of which more than half were authorized from 
1935 through 1943. It showed, further, the dominant causes 
of railroad abandonments from 1935 through 1943. The more 
important causes were highway competition, exhaustion of 
natural resources, rationalization of railroad plant, and relo- 
cation or cessation of industry. In approximate per cents, these 
causes accounted for 50, 21, 12 and 10 per cent, respectively, 
of the cases authorized. The remaining 7 per cent of the cases 
involved rail, water, or pipeline competitive or other miscel- 
laneous causes such as the removal of a line in connection with 
a public improvement. Highway competition was seen to have 
been of considerable importance as a cause of abandonments 
in all regions. 


In discussion, Commissioner Splawn asserted, in effect, 
that the issue presented by the bill and the testimony of the 
state commission witnesses was what was going to be done 
to protect the public functioning of established transportation 
in the face of cutthroat competition. That was the big chal- 
lenging problem, he thought. He also made the point that no 
study had been made of the effect of abandonment of rail- 
roads on communities that had been served by them. He also 
discussed the proposal that the Commission have its own staff 
investigate and present evidence in abandonment cases and 
suggested that that might follow along the lines of the work 
of the Bureau of Valuation. He said this raised two general 
questions, one relating to whether such a practice should be 
adopted, and the other whether, if it was decided it should be 
adopted, the resulting cost would be justifiable. 

Commissioner Splawn thought that the committee had 
started an inquiry that might have very beneficial results if 
broadened into a study as to what was undesirable and waste- 
ful competition and what was not. He suggested, without indi- 
cating his approval of the suggestion, that the committee might 
explore the question of requiring a finding by the Commission 
in contested abandonment cases that abandonment would not 
impair the ability of the carrier to perform its duty to the 
public. Such a provision, said he, would be similar to that 
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in section 1(21) of the act, authorizing the Commission to 
require a carrier to extend its line or lines provided, amonz 
other things, that the expense involved therein would not 
—— the ability of the carrier to perform its duty to the 
public. 

The presentation of railroad opposition to the bill was 
begun late the afternoon of May 4 by J. M. Souby, general 
solicitor of the Association of American Railroads. 


Lehigh Valley 


By a report and certificate in Finance No. 14493, Lehigh 
Valley Railroad Co. abandonment, the Commission, division 4, 
has permitted abandonment by the Lehigh Valley Railroad Co. 
of a portion of its Slatedale branch line, extending from Little 
Run Junction to the end of the branch, 1.08 miles, in Lehigh 
county, Pa. 

By a report and certificate in Finance No. 14494, Lehigh 
Valley Railroad Co. abandonment, the Commission, division 4, 
has permitted the Lehigh Valley to abandon a portion of its 
Welshtown branch, extending from milepost 110.10 to the end 
of the branch, milepost 111.54, a distance of 1.44 miles, in 
Lehigh county, Pa. 

In its applications, the railroad said the lines had been 
damaged by floods in May, 1942, and had not been operated 
since that time, owing to bridge damage and damage to the 
roadbeds (see Traffic World, March 4, p. 574). 


B. & M. 


Saying it was apparent from the record that the line pro- 
posed to be abandoned constituted a duplicate facility, the 
Commission, division 4, by a report and certificate in Finance 
No. 14430, Boston & Maine Railroad Abandonment, has au- 
thorized abandonment by the B. & M. of a line of railroad ex- 
tending from a point in Saco, York county, to tower No. 1 at 
Rigby, in the town of Scarboro, Cumberland county, Me., ap- 
proximately 9.72 miles. 

The report said the applicant intended to handle all the 
— between Saco and Rigby over a parallel double-track 
ine. 

Although the applicant had stated that no employe was to 
be displaced as a result of the abandonment, the Commission 
reserved jurisdiction for a period of two years to consider 
whether conditions should be imposed for the protection of 
employes who might have been adversely affected. 

The certificate was made effective 30 days from April 28. 


COMMISSION ORDERS 


No. 28820, Potash Company of America vs. Aberdeen & Rockfish 
et al.; No. 28820, Sub. 1, Armour & Co. vs. Alton et al; No. 28820, 
Sub. 2, Darling & Co. vs. Alton & Southern et al.; No. 28820, Sub. 3, 
International Minerals & Chemical Corp. et al. vs. Same; No. 28839, 
Diamond Fertilizer Co. et al. vs. A. C. & Y. et al.; and No. 28868, Swift 
& Co. vs. Alton et al. Order of March 2, modified to become effective 
August 12 on not less than 30 days’ notice, instead of June 12. 

Ww-15, C. C. Paul & Co., common carrier application. Reopened for 
reconsideration. 

W-191, Babbidge & Holt, Inc., common carrier application. Effective 
date of revised certificate and order of February 26, postponed to 
June 24, 

MC-F 2491, Ontario Freight Lines Corp., purchase, Onondaga Freight 
Corp. Application seeking authority under section 5, interstate com- 
merce act, filed by Ontario Freight Lines Corp., to purchase certain 
operating rights of Onondaga Freight Corp., dismissed. 

No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & Southern 
et al. Petition of complainants and intervener to advance effective date 
of order, denied, and order of December 22, 1942, further modified to 
become effective September 20. 

1. & S. M-2333, Increased rates, Hayes Freight Lines. Leave granted 
respondent to file a petition for reconsideration of issues which were 
subject of a report and order of division 3 of February 24, on or before 
May 8. 

No. 28729, Schoen Brothers, Inc., vs. Erie et al. Order of February 
15, modified to become effective August 7, on not less than thirty days’ 
notice, instead of June 7. 

No. 28755, Colorado Portland Cement Co. vs. Apache et al. Com- 
plainant granted leave to file petition for reopening or reconsideration 
on or before July 10. 





WATER APPLICATIONS 


In W-737, the Passamaquoddy Ferry & Navigation Co. asks 
authority to operate as a common carrier of property by water 
between Eastport, Me., and Lubec, Me. Applicant says it oper- 
ates three vessels, two of which it owns. 

In W-902, J. E. Sutterfield, of Houston, Tex., has asked the 
Commission for a certificate authorizing him to institute opera- 
tions as a common carrier by water of commodities generally, 
serving all ports between Houston and Brownsville, Tex., “when 
intracoastal canal is completed and made available for com- 
merce.” Applicant says he contemplates construction of two 
self-propelled power barges, each of approximately 700 tons 
capacity and each costing about $30,000. In his application ‘e 
states that “there are no known competitors” on the route pro- 
posed to be served. 
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Ex Parte 148 Rate Suspension 


Pm gpg from a 
1944, to January 1, 1945, 
FALLING TREND IN of the order in Ex Parte 


RAILROAD NET INCOME 148, Increased Railway 
150 Rates, Fares and Charges, 
1942, suspending the in- 
creases authorized there- 
in, was expected as the 
result of the railroads ad- 
vising the Commission 
May 2 that they consented 
to such extension. 
The railroads that day 
filed their return to the 
“show cause” order issued 
April 17 by the Commis- 
sion, requesting the rail- 
roads and all other par- 
ties to the proceeding to 
show cause on or before 
May 8 why the Commis- 
sion should not modify its 
0 0 order by extending the 
JFMAMJJASOND suspension until January 
SOURCE: REPORTS OF 1.C.C. 1, 1945 (see Traffic World, 
April 22, p. 1107). 
The carriers’ return, 
signed by the attorneys 
for the railroads, follows: 
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Chart Attached to Pelley 
Statement 


Now come the railroads, parties to the original petition herein, as 
amended, and in response to the Commission’s show-cause order herein 
of April 17, 1944, respectfully state: 

1. These railroads hereby consent to the entry by the Commission 
of an order herein extending for a further period of six months, that 
is, until January 1, 1945, the suspension periods specified in its order 
of April 6, 1943, as modified, and requiring that the basis of freight 
rates and charges therein prescribed to be maintained until July 1, 1944, 
shall be maintained by the petitioning railroads until January 1, 1945. 

2. Because of the constantly increasing operating expenses and de- 
clining net income of these railroads during the past several months, 
and because of the uncertainties now facing them with respect both to 
their costs of operation and their volume of traffic in the immediate 
future, the consent hereby granted shall not be taken as precluding or 
prejudicing any application which they may find it necessary or desir- 
able to make to the Commission seeking an increase in their general 
rate level prior to January 1, 1945, either by the reinstatement of the 
increases now under suspension herein, or otherwise. 


Pelley Statement 


John J. Pelley, president, Association of American Rail- 
roads, made the following statement in connection with the 
filing of the railroads’ return: 


Despite the downward trend in railroad net earnings which started 
nearly a year ago and still continues, the railroads of the United States 
will not oppose the extension for a further period of six months of the 
Interstate Commerce Commission’s order suspending the increased 
freight rates which were in effect in 1942. 

Because of increases in wage rates and in the prices of materials 
and supplies, operating expenses of the railroads in 1944 are running 
some 535 million dollars a year higher than in 1943. Of this increase, 
approximately 135 million dollars is due to increased prices, and 400 
million dollars to higher wages and payroll taxes. As a result of these 
rising operating expenses, together with higher tax rates, railroad net 
earnings began to decline in June, 1943, shortly after the increased 
rates were suspended, and have been going down ever since. 

In their return to the Commission’s order to show cause why the 
suspension should not be extended for the remainder of this year, the 


Tailroads point out that constantly increasing operating expenses and 


declining net income may make it necessary for them to apply for an 
increase in general rate levels prior to January 1, 1945. 

In addition to the uncertainties as to trends of traffic and expenses, 
the railroads have to consider also the special uncertainties as to the 
future level of races on the vast government traffic on which reduced 
charges are now made on account of land grants. Action of Congress 
on the Boren bill to terminate these deductions, the passage of which 
was recommended last week by the interstate commerce committee of 
the House of Representatives, will materially affect future decisions as 
to the general level of rates necessary to maintain efficient and ade- 
quate railroad service. 


William Wyer, chief executive officer of the Central Rail- 
road Co. of New Jersey, in a telegram to the Association of 
American Railroads, said that the Central of New Jersey did 
not acquiesce in the A. A. R.’s consent to the suspension of the 
Ex Parte 148 increases for another six months. It was stated 
that Mr. Wyer had urged several other railroads to take the 
same position. 

The Atlantic-Gulf Coastwise Steamship Freight Bureau, 
representing the Bull Steamship Line, Pan-Atlantic Steamship 
Corporation, Seatrain Lines, Inc., and Southern Steamship Co.. 
in an answer to the Commission’s show-cause order, offered no 
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objection to further suspension of the increases, saying that it 
had nothing constructive to report, in view of the fact that its 
coastwise services and rates applicable in connection therewith 
had been placed under temporary suspension, due to the trans- 
fer of the bureau members’ vessels from regular coastwise 
operations to war trades at the direction of the government. 

St. Johns River Line Co., in a return to the Commission’s 
show-cause order, said it asked for no modification of the Com- 
mission’s orders in Ex Parte 148, because all transportation by 
water on its lines had been temporarily suspended for the dura- 
tion of the war. The company pointed out that the increases 
originally approved by the Commission were applicable only 
to its water operations. 


Railroad Earnings 


Class I railroads of the United States in March, 1944, had 
an estimated net income, after interest and rentals, of '$53,- 
100,000 compared with $84,651,085 in March, 1943, according to 
reports filed by the carriers with the Bureau of Railway Eco- 
nomics of the Association of American Railroads. Class I rail- 
roads in March, 1944, had a net railway operating income, be- 
fore interest and rentals, of $92,503,963 compared with a net 
railway operating income of $129,652,003 in March, 1943. 


March was the tenth consecutive month in which the net 
— of the carriers had shown a decline, the A. A. R. said, 
adding: 


Operating revenues for the month of March totaled $797,029,214 
compared with $756,195,714 in March, 1943, while operating expenses 
totaled $527,433,356 compared with $449,410,669 in the same month “ 
1943. 

Class I railroads in the first three months of this year had a per 
railway operating income, before interest and rentals, of $262,610,155 
compared with $341,145,341 in the same period of 1943. 

Class I railroads in the first three months of 1944, had an estimated 
net income, after interest and rentals, of $146,500,000 compared with 
$209,449,720 in the corresponding period of 1943. 

In the twelve months ended March 30, 1944, the rate of return on 
property investment averaged 4.75 per cent compared with a rate of 
return of 6.02 per cent for the twelve months ended March 30, 1943. 

The earnings reported above as net railway operating income, rep- 
resent the amount left after the payment of operating expenses and 
taxes, but before interest, rentals and other fixed charges are paid. 
Property investment is the value of road and equipment as shown by 
the books of the railways including materials, supplies, and cash. 

This compilation as to earnings for the first three months of 1944 
is based on reports from all Class I railroads, representing a total of 
228,775 miles. 

Total operating revenues in the first three months of 1944 totaled 
$2,273,006,410 compared with $2,090,997,773 in the same period in 1943, 
or an increase of 8.7 per cent. Operating expenses in the first three 
months of 1944, amounted to $1,523,540,259 compared with $1,282,021,989 
in the corresponding period of 1943, or an increase of 18.8 per cent. 

Class I railroads in the first three months of 1944 paid $440,035,760 
in taxes compared with $422,044,571, in the same period in 1943. For 
the month of March alone, the tax bill of the Class I railroads 
amounted to $160,132,077, a decrease of $1,643,619 or one per cent below 
March, 1943. 

Twenty Class I railroads failed to earn interest and rentals in the 
first three months of 1944, of which eleven were in the Eastern District, 
one in the Southern Region, and eight in the Western District. 


Eastern District 


Class I railroads in the Eastern District in the first three months 
of 1944 had an estimated net income, after interest and rentals, of 
$60,000,000 compared with $77,136,821 in the same period of 1943. 

Those same roads in the first three months of 1944 had a net rail- 
way operating income, before interest and rentals of $109,007,798 com- 
pared with $129,327,054 in the same period in 1943. 

Operating revenues of the Class I railroads in the Eastern District 
in the first three months of 1944 totaled $999,283,734 an increase of 7.6 
per cent compared with the same period in 1943, while operating ex- 
penses totaled $713,315,889 an increase of 16.8 per cent above 1943. 

Class I railroads in the Eastern District for the month of March 
alone had an estimated net income, after interest and rentals of $23,000,- 
000 compared with $31,274,597 in March, 1943. Net railway operating 
income, before interest and rentals, in March amounted to $39,562,465 
compared with $48,907,365 in March, 1943. 


Southern Region 


Class I railroads in the Southern Region in the first three months 
of 1944, had an estimated net income, after interest and rentals of 
$30,000,000 compared with $41,320,654 in the same period of 1943. 

Those same roads in the first three months of 1944 had a net rail- 
way operating income, before interest and rentals of $45,631,905 com- 
pared with $58,256,046 in the same period of 1943. 


Operating revenues of the Class I railroads in the Southern Region 
in the first three months of 1944 totaled $335,434,169 an increase of 4.7 
per cent compared with the same period of 1943, while operating ex- 
penses totaled $203,785,660 an increase of 15.2 per cent above 1943. 


Class I railroads in the Southern Region for the month of March 
alone had an estimated net income, after interest and rentals of $10,000,- 
000 compared with $15,416,520 in March, 1943. Net railway operating 
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income, before interest and rentals in March amounted to $15,664,330 
compared with $21,457,850 in March, 1943. 


Western District 


Class I railroads in the Western District in the first three months 
of 1944 had an estimated net income, after interest and rentals of 
$56,500,000 compared with $90,992,245 in the same period of 1943, 

Those same roads in the first three months of 1944 had a net rail- 
way operating income, before interest and rentals, of $107,970,452 com- 
pared with $153,562,241 in the same period of 1943. 

Operating revenues of the Class I railroads in the Western District 
in the first three months of 1944 tota:ed $938,288,507, an increase of 11.5 
per cent, compared wi.h the same period in 1943, while operating ex- 
penses totaled $606,438,710 an increase of 22.7 per cent above 1943. 

Class I railroads in the Western District for the month of March 
alone had an estimated net income, after interest and rentals, of 
$20,100,000 compared with $37,959,968 in March, 1943. Net railway oper- 
ating income, before interest and rentals, in March amounted to 
$37,277,168 compared with $59,286,788 in March, 1943. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No.. 14437, Cumberland & Pennsylvania 
Railroad Co. control, authorizing acquisition by the Western Maryland 
Railway Co. of control of the Cumberland & Pennsylvania Railroad Co., 
through ownership of its capital stock. Approved. 

Report and order in F. D. No. 14458, St. Louis, Brownsville & 
Mexico Railway Company Trustee Trackage Rights, authorizing acquisi- 
tion by Guy A. Thompson, trustee of the St. Louis, Brownsville & 
Mexico Railway Company, of trackage rights over the line of the Gulf, 
Colorado & Santa Fe Railway Company in Harris and Galveston Coun- 
ties, Tex. Approved. 

Supplemental report and certificate in F. D. No. 13487, Baltimore 
& Onio Railroad Company Trackage Rights, permitting abandonment 
by the Baltimore & Ohio Railroad Company of operation, under track- 
age rights, over a portion of the line of railroad of the Cherry River 
Boom & Lumber Company, in Webster County, W. Va., and authorizing 
continued operation, under trackage rights, by the Baltimore & Ohio 
Railroad Company over the remaining lines of the lumber company. 
Approved. 


FINANCE APPLICATIONS 

MC F-2516, Hermann Forwarding Co., of New Brunswick, N. J., 
asks authority to purchase certain operating rights of Richard J. 
Boulden, of Oak Ridge, N. J. 

MC F-2517, J. J. Holland, Inc., of Somerville, Mass., asks authority 
to purchase certain operating rights of Alger Brothers, Inc., of Medford, 
Mass., and temporarily to operate. 

Finance No. 14540, Fort Worth & Denver City Railway Co. asks 
authority to assume obligation and liability in respect of promissory 
note of not to exceed $1,700,000 to further evidence of indebtedness 
under a conditional sale agreement for the purchase of 500 steel frame 
box cars, estimated to cost $1,500,000. The application said authority 
was sought for $1,700,000 so that the face amount of the note would 
equal the purchase price under the conditional sale agreement even 
though the construction cost should prove to be substantially in excess 
of the estimated cost. The note would be in the amount of the agreed 
construction cost only, even though authority was granted to issue the 
note in an amount not to exceed $1,700,000, the application said. 

Finance No. 14541, Joseph B. Fleming and Aaron Colnon as trustees 
of the Chicago, Rock Island & Pacific Railway Co. ask authority to 
issue promissory notes equivalent in amount to 75 per cent of $7,950,000, 
the price to be paid by applicants for the purchase of ten steam freight 
locomotives, nine Diesel freight locomotives and 500 steel box cars, each 
of 50-ton capacity. According to the application, 25 per cent of the 
purchase price would be paid on acceptance and delivery of the equip- 
ment, and the promissory notes would be payable in equal and con- 
secutive monthly installments over a period of ten years. 

Finance No. 13367. Gulf, Mobile «& Ohio Railroad Co. asks authority 
to amend the original agreement and lease constituting its equipment 
trust of 1941, under which certificates totaling $2,175,000 were sold by 
applicant to finance the purchase by applicant of 800 box cars, so as 
to permit acquisition by applicant of 123 gondola cars in substitution 
for 116 of the 800 box cars that could not be built because of a stop- 
construction order issued by the War Production Board. Applicant says 
that American Car & Foundry Co. can now build 123 gondola cars and 
has agreed to do so. Applicant proposes that these cars be subjected 
in all respects to the trust. It says the unexpended balance of the 
proceeds of sale of the certificates and of cash paid by applicant as 
advance rental remaining in the hands of the trustee after payment for 
the equipment chat was built and delivered is about $337,575, and that 
the estimated cost of the 123 gondola cars is $356,700. The estimated 
minimum amount of cash to be advanced by applicant is $19,125, accord- 
ing to the application. Applicant says certificates now outstanding 
total $1,885,000. 

MC F-2518. J. V. Nicholas Transfer Co., Youngstown, O., asks 
authority to purchase operating rights and property of Myron S. Gel- 

bach, dba Apex Motor Freight Line, of Pittsburgh, Pa., for $9,000. 

Finance No. 12056, Sub. No. 1. William H. Wenneman, of Cleve- 
land, O., asks authority to hold, in addition to position of vice-presi- 
dent of The Chesapeake & Ohio Railway Co., the positions of vice- 
president of The New York, Chicago & St. Louis Railroad Co. and 
Pere Marquette Railway Co. and, generally, in addition to those posi- 
tions, a directorship and any office or offices with those railroads and 
companies subsidiary or affiliated with the Chesapeake & Ohio and the 
Pere Marquette. 

Finance No. 14542, Emory River Railroad Co., a corporation organ- 
ized under the laws of the state of Tennessee, proposing to operate 
only in Tennessee, asks authority to issue $350,000 par value of common 
stock and $100,000 of non-negotiable notes for the construction of a 
railroad between Lancing and Mahan, Tenn., approximately 15 miles, 
for operation as a common carrier of coal, lumber and general com- 
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modities, but not of passengers. Applicant says that nine miles of the 
road will be new construction, It says it proposes to acquire by lease 
from the Southern Railway the rail laid and to be laid on its right-of- 
way. Named as president and secretary, respectively, of the applicant 
are E. C. Mahan and M. W. Egerton, both of Knoxville, Tenn. 

Finance No. 14543. Texas & New Orleans Railroad Co. asks au- 
thority to issue all or any part of $16,178,000 of first and refunding 
bonds, series A, in respect of the refunding of prior lien bonds and for 
the exchange of the first and refunding bonds with Southern Pacific 
Co., as follows: $10,000,000 for exchange for a like amount of Galves- 
ton, Harrisburg & San Antonio Railway (Galveston-Victoria division) 
first mortgage 6 per cent gold bonds held by Southern Pacific; $4,- 
728,000 for G. H. & S. A. first mortgage, eastern division, 6 per cent 
gold bonds, held by Southern Pacific; $1,000,000 for G. H. & S. A. 
second mortgage, eastern division, 6 per cent gold bonds, held by 
Southern Pacific, and $450,000 for Houston & Texas Central Railroad 
Co. (Lampasas Extension) first mortgage 5 per cent gold bonds, held 
by Southern Pacific. Applicant asks the Commission to permit the sale 
to applicant by the Southern Pacific of Texas & New Orleans first and 
refunding bonds, series A, in amounts sufficient to meet the sinking 
fund requirements of its first and refunding mortgage, ‘‘and that the 
applicant may deliver the bonds so purchased to the trustee under 
said mortgage.’’ The applicant says that the requested authorization is 
for ‘‘the final steps in the program initiated some years ago for the 
consolidation of various corporations of the Southern Pacific System 
owning railroad properties in Texas and Louisiana and for the simpli- 
fication of the capital structure of the consolidated company so that 
its bonded indebtedness would be under a single mortgage.”’ 

MC F-2519, St. Marys Truck Lines, Inc., of St. Marys, Mo., asks 
authority to purchase certain operating rights of Ivan L. Chiles, dba 
Schilli Truck Service, of St. Louis, Mo., and temporarily to operate. 


MOTOR FINANCE CASES 

MC-F 2309, Wilson Fly et al.—Purchase—W. H. Tiney. Purchase 
by Wilson Fly, C. K. Goodrich, Dorothea B. Fly, Frederika B. Fly, 
Elizabeth Fly, Diane Fly, and Dorothea B. Fly, Jr., partners doing 
business as Motor Transport Co., of Memphis, Tenn., of certain oper- 
ating rights of W. H. Tiney, doing business as Tiney Truck Line, also 
of Memphis, approved and authorized, subject to condition. 

MC-F 2404, John H. Days et al.—Control; Days Transfer, Inc.— 
Purchase—C, H. Etter. (1) Purchase by Days Transfer, Inc., of Elk- 
hart, Ind., of the operating rights and property of C. H. Etter, doing 
business as Etter Trucking Co., of Fort Wayne, Ind., and acquisition 
of control of said operating rights and property by John H. Days, of 
Elkhart, through said purchase approved and authorized, subject to 
condition. (2) Issuance of a certificate to Days Transfer, Inc., author- 
ized upon compliance with -certain conditions. (3) Application dis- 
missed in part. 

MC-F-2500, Jay Rountree—Lease—Herrin Motor Lines, Inc, Appli- 
cation for authority under section 210a(b) of Jay Rountree, doing busi- 
ness as Ozark Motor Lines, of Dallas, Tex., for temporary operation 
of a portion of the motor-carrier rights and properties of Herrin Motor 
Lines, Inc., of Shreveport, La., granted. 

MC-F-2385, Joseph H. Smith, et al.—Control—Delaware Transporta- 
tion Co. Acquisition by Joseph H., William H., and James J. Smith, 
partners doing business as Joseph H. Smith & Company, of Phila- 
delphia, Pa., of control of Delaware Transportation Co., also of Phila- 
delphia, through purchase of capital stock, approved and authorized, 
subject to condition. 


PETITIONS FOR REHEARING, ETC. 

No. 28760 (corrected), Midland Cooperative Wholesale vs. Abilene & 
Southern et al. and related cases. Defendants ask for postponement of 
effective date of order of February 24, and for leave to file petition 
thirty days after May 9. 

No. 29037, Tennessee intrastate fares. Respondents ask Commission 
to enter an order adjusting intrastate fares in Tennessee to conform to 
findings contained in report of March 25, because of failure of Tennes- 
see Commission to do so within 30 day period prescribed. 

1. & S. 5110, Maximum rate provision ocean-rail to southwest. Re- 
spondents ask postponement of effective date of order of February 24, 
until July 15. 

No. 17000, Part 7-A, Rate structure investigation, grain and grain 
products to and within southern territory, and Il. & S. 4208, Grain to, 
from and between southern territory. Western carriers ask for re- 
opening. 

No. 28759, Alabama By-Products Corp. et al. vs. Ahnapee & West- 
ern et al. Defendants ask for further postponement of effective date of 
amended order until July 18. 

MC-F 2076, A. S. H. Bender, control, Arco Auto Carriers, Inc. A. S. 
H. Bender, H. G. Arthur and W. R. Arthur ask Commission to approve 
and authorize certain changes in manner of consummation of trans- 
action authorized. 

MC-C 390, Blaw-Knox Co., Power Piping Division vs. Acme Freight 
Lines, Inc., et al. Defendants ask that complaint be dismissed. 

No. 28963, Alabama intrastate fares. Respondents ask Commission 
to enter an ‘‘appropriate order’’ for adjustment of intrastate fares in 
Alabama to conform to findings contained in report of March 25, be- 
cause of failure of Tennessee Commission to do so within 30 day period 
prescribed. 

No. 29000, Kentucky intrastate fares. Respondents ask Commission 
to enter an ‘‘appropriate order’’ for adjustment of intrastate fares in 
Kentucky to conform to findings contained in report of March 25, be- 
cause of failure of Kentucky Commission to do so within 30 day period 
prescribed. 

No. 29036, North Carolina intrastate coach fares. Respondents ask 
Commission te enter an ‘‘appropriate order’’ for adjustment of intra- 
state fares in North Carolina to conform to findings contained in report 
of March 25, because of failure of North Carolina Commission to do so 
within 30 day period prescribed. 

MC-cC 393, Garrett Freightlines, Inc., vs. Northern Transportation 
Co. Defendant asks Commission for an order requiring complainant to 
make complaint more definite and certain. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Transit Rule on Grain 


With the observation that “shippers are charged with 
knowledge of the applicable rates and rules published in the 
tariffs,” Examiner Horace W. Johnson, in a proposed report 
in No. 28995, Lewis Grain Corporation et al. vs. Baltimore & 
Ohio Railroad Co. et al., has recommended dismissal of the 
complaint on a finding that the through rates charged orig- 
inally by the carriers on grain shipped from western points 
to Buffalo, N. Y., there stored in transit and later reshipped 
to destinations in eastern trunk-line and New England terri- 
tories, were inapplicable and that undercharges were out- 
standing. 

The complainants, corporations engaged in buying and sell- 
ing grain shipped to them at Buffalo from points west thereof, 
believed they should be charged only the balances of through 
rates from the western origins to the eastern destinations on 
grain transited at Buffalo and assailed, as inapplicable, unrea- 
sonable, unjustly discriminatory and unduly prejudicial the 
local rates from Buffalo to the eastern destinations subse- 
quently imposed and sought to be collected by the defendant 
railroads, the proposed report showed. 

The examiner showed that, in the ten sets of tariffs in- 
volved, setting forth rules with respect to the granting of the 
transit privilege at Buffalo, a rule appeared in each tariff 
identical or almost identical to rule 8 of the Baltimore & Ohio 
tariffs, as follows: 


To the end that there shall not be in the possession of the transit 
house uncanceled inbound freight bills, or inbound tonnage credits, 
that do not represent grain actually on hand, shippers, transit house 
owners or operators must surrender for cancellation to the Trunk Line 
Freight Inspection Bureaus: (a) With the submission of outbound 
shipping directions sufficient representative freight bills of inbound 
carriers to cover grain forwarded py rail (transit); (b) daily, sufficient 
representative inbound freight bills, or local tonnage credits, to cover 
grain disposed of locally or forwarded by rail (non-transit); (c) daily, 
sufficient representative inbound freight bills, and local tonnage credits, 
to cover invisible loss. 


“The rules quoted above,” said the examiner, “with their 
slight modifications as they appear in the various tariffs re- 
quired the cancellation of the inbound freight bills or inbound 
tonnage credits in excess of the grain actually on hand and 
made impossible the lawful use of such excess inbound billing 
as a credit to enable the complainants to secure the benefit 
of the through rates from original points of origin to ultimate 
destinations in connection with certain of their shipments. 

“However, complainants at the time they made the ship- 
ments from Buffalo to eastern destinations, did not have suffi- 
cient valid inbound billing to match against all the outbound 
tonnage moving from Buffalo. In the present situation the 
grain of the complainants actually on hand frequently was 
less than the amount of grain covered by the inbound freight 
bills or inbound tonnage credits. This excess billing was not 
canceled but was actually used as a credit in order to secure 
movements to destinations beyond Buffalo at the balance of the 
through rates. 

“The defendants have rechecked complainants’ accounts at 
Buffalo and where they have discovered the use of credits 
which they allege should have been cancelled they have re- 
calculated the charges in connection with the shipments from 
Buffalo to the eastern destinations on the basis of the local 
rates from Buffalo and have rendered undercharge bills. 
Since some definite period had to be decided upon with regard 
to the rechecking of billing, it was agreed that such rechecking 
should begin with the business covering the month of Septem- 
ber, 1939. . . . The rechecking embraced the period from 
September, 1939, to June, 1942, both inclusive. . . . Under- 
charge bills were submitted to grain operators at Buffalo, 
some of whom, with the exception of complainants, paid the 
undercharges found to be outstanding.” 

The record showed, said the examiner, that the full amount 
of the tariff charges on the shipments involved had not been 
collected and that undercharges were outstanding. Referring 
to the rule stated by the Supreme Court of the United States 
in Louisville & Nashville Railroad vs. Maxwell, 237 U. S. 94, 
that “ignorance or misquotation of rates is not an excuse for 
paying or charging either less or more than the rate filed,” he 
said that in the present case it was immaterial that complain- 


ants might have conducted their business differently if they 
had known at the time the shipments were made that the 
provisions of the tariffs were to be enforced. He said that 
no evidence was offered in regard to the allegations of violations 
of sections 2 and 3 of the act. 


Midwest Truck Rate Inereases 


Proposed increases in truckload and less-truckload rates 
on confectionery and related articles from Illinois points to 
Kansas and Missouri points should be found just and reason- 
able, but other rate increases proposed in the schedules under 
suspension should be found not shown to be just and reason- 
able, Examiner L. J. Kassel concluded in a proposed report in 
I. and S. M-2291, Restrictions and Increases in Middlewest. 

He said the increased motor common-carrier rates result- 
ing from proposed discontinuance of commodity rates over the 
lines of individual respondents and proposed restrictions of 
other commodity rates to single-line and two-line hauls be- 
tween points in western trunk-line territory and between points 
in that territory, on the one hand, and points in central terri- 
tory, on the other, should be found not shown to be just and 
reasonable. Proposed increased motor common-carrier rates, 
minimum 20,000 pounds, on alcohols from Chicago and St. 
Louis to Dodge City, Hutchinson, Salina, Topeka and Wichita, 
Kan.; on animal food between Des Moines, Ia., on the one 
hand, and Kansas City and St. Joseph, Mo., on the other, and 
on cable and conduit from Chicago to Kansas City and St. 
Joseph should be found not shown to be just and reasonable 
“except to the extent the proposed schedules would increase 
the minimum weight on alcohols from 18,000 to 20,000 pounds.” 
He proposed that the suspension order be vacated as to the 
suspended schedules found just and reasonable, that the sus- 
pended schedules be ordered canceled as to all other rates, and 
that the proceeding be discontinued. 

The schedules in question, he said, were filed on behalf of 
motor common carriers parties to certain tariffs of the Middle- 
west Motor Freight Bureau, Agent, applying between points 
in western trunk-line territory and between points in that 
territory on the one hand, and points in central territory, on 
the other, and were suspended on protests of the Office of 
Price Administration and the Confectioners Traffic Association, 
first until April 4, subsequently postponed indefinitely by the 
respondents. The schedules, he said, proposed the following 
changes in commodity rates: (1) restriction of the application 
of certain single-line and joint-line rates so that they would 
not apply over the lines of the On-Time Transfer Co., Red Ball 
Transfer Co., Union Transfer Co., dba Union Freightways, and 
Watson Bros. Transportation Co.; (2) to restrict the applica- 
tion of other rates to single-line and two-line movements when 
over the lines of Watson Bros.; (3) to restrict the rates on 
canned and preserved foodstuffs and vinegar to single-line 
movements when over the lines of the respondents generally, 
and (4) to increase the rates on alcohols, other than alcoholic 
liquors; on animal food, on cable and conduit, and on confec- 
tionery and related articles. 

No evidence was presented in support of the individual 
restrictions proposed in connection with On-Time, Red Ball, 
and Union Transfer, he said. He said it was “reasonably infer- 
able” that generally higher joint class rates or combination 
rates would supersede the present rates over the lines of Wat- 
son Bros., and that there was no evidence showing such rates 
just and reasonable. The examiner stated that the differentials 
between joint-line and single-line rates on the same kinds of 
articles of similar quantities between the same points should 
be based on the difference, if any, in the respondents’ costs, 
but that the evidence adduced did not permit a determination 
of such difference in costs. 

As to the proposal to increase the rate on alcohols (from 
a present rate of 75 cents to 99 cents from Chicago to Dodge 
City, for example), the examiner said the only matter adduced 
in support of the increased rates was a statement by the bu- 
reau’s representative that the revenues yielded by the present 
rates were too low when compared with the average cost of 
24.4 cents a truck-mile. The examiner added that “such a 
meager showing will not support a finding that the proposed 
increased rates, which on the average are 32 per cent higher 
than the present rates, are just and reasonable.” 

He observed that the present commodity rates on confec- 
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tionery bore little unformity in relation to the motor class 
rates; that the truckload rates ranged from 30 to 42 per cent 
of first class and averaged 34 per cent, while less-truckload 
rates ranged from 36 to 63 per cent. The proposed rates, he 
said, were based on classification-exceptions ratings of column 
57 on less-truckloads and column 40 on truckloads, “which is 
generally maintained between other points in the affected ter- 
ritories,” 

“From the standpoint of the full classification ratings, the 
proposed ratings and the rates which would apply thereunder 
are just and reasonable, except to the extent the proposed rates 
would exceed the rates based on the full classification ratings 
on some of the articles in stragiht shipments,” he concluded. 


MOTOR RATE DIVISIONS CASE 


Examiner Richard Yardley, in a proposed report in MC 
C-386, United Motor Freight Terminal, Inc., vs. Georgia Motor 
Express, Inc., has recommended that the Commission find un- 
lawful the divisions accorded the complainant of joint rates on 
traffic originating on complainant’s line for delivery on defend- 
ant’s line and that it find that just, reasonable and equitable 
divisions are, and for the future will be on the basis of a first- 
class rate pro-rate. 

Complainant, the examiner said, was authorized to trans- 
port general commodities between Birmingham, Ala., and At- 
lanta, Ga., and defendant was authorized to transport such 
commodities between Asheville, N. C., and Columbus, Miss., 
via Atlanta and Birmingham. He said the complainant origi- 
nated shipments at Atlanta for Columbus and at Birmingham 
for Asheville, that these shipments were interchanged with 
defendant at Birmingham and Atlanta, respectively, and that 
the defendant did not deliver any shipments to complainant 
because they operated on the same highway between Atlanta 
and Birmingham. He noted that on October 7, 1943, defendant 
advised complainant by letter that the defendant would require 
as its allowance its local class or commodity rate from point 
of interchange to destination on all traffic received from com- 
plainant when defendant and one or more lines served the des- 
tination. 

An exhibit showed, said the examiner, that on 15 ship- 
ments interchanged the total revenue was $91.42 of which com- 
plainant, on the basis of a first-class rate pro-rate, would re- 
ceive $49.37 and the defendant $42.05. On the basis proposed 
by the defendant, he said, it would receive $58.22 and com- 
plainant $33.20. 

“Defendant,” he stated, “has not shown any good reason 
for demanding its local rate from point of interchange to des- 
tination. The first class rate pro-rate basis has been in effect 
between these carriers for a number of years and in the absence 
of any evidence to the contrary should be found to result in 
just, reasonable and equitable divisions for the future.” 


Motor Class Rate Restrictions 


Changes in tariff MF-I. C. C. No. 9 of the Middlewest 
Motor Freight Bureau, Agent, published for the account of the 
Yellow Transit Co., of Oklahoma City, Okla., proposing new 
and increased restrictions in connection with class rates now 
applicable between points in western trunk line territory and 


between points in that territory and points in Illinois territory,, 


would result in rate increases “extremely negligible” as com- 
pared with benefits to the shipping public, and those items 
should be approved, but as to restrictions proposed in sus- 
pended provisions of tariff MF-I. C. C. No. 35 of the Middle- 
west bureau, published for the account of Glendenning Motor- 
ways, Inc., the respondent had failed to sustain the burden of 
proof placed on it by the statute, said Examiner C. I. Kephart 
in a proposed report in I. and S. M-2359, Restrictions in Rates 
—Western and Central States. 

He recommended that the Commission find just and rea- 
sonable the increased class-rate restrictions proposed for the 
account of Yellow Transit Co. and that it find not shown just 
and reasonable the increased class-rate restrictions between 
points in the same general territories published for the account 
of Glendenning Motorways, Inc. He concluded that the pro- 
posed schedules, filed to become effective January 14 and later 
and suspended on protest of the Office of Price Administration 
until August 14, should be ordered canceled, except to the 
extent found reasonable, and that the proceeding should be 
discontinued. 

Minimum ratings proposed for Yellow Transit as a par- 
ticipating carrier in MF-I. C. C. No. 9, it was shown in the 
report, were class 45 on single-line traffic, class 50 on joint-line 
traffic via Yellow Transit and one other carrier, and class 55 
on joint-line traffic via Yellow Transit and two participating 
—_ all with respect to traffic moving westbound or south- 

und, 
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“Application of the proposed restriction on single-line traf- 
fic,” the examiner said, “would result generally in reduced 
rates because respondent Yellow Transit Co. now applies com- 
bination of local rates instead of through rates on this traffic. 
Since respondent does not now participate in joint rates be- 
tween points embraced in the tariff, its participation therein 
would result generally in reductions in rates on this traffic 
also, despite the restrictions, as the present combinations of 
local rates are higher than the joint rates proposed. However, 
respondent now maintains rate restrictions on certain of its 
local factors for single-line hauls. The application of the pro- 
posed restrictions would result in the increase of all rates on 
westbound or southbound commodities rated lower than the 
proposed minima, as class 45 would become the lowest truck- 
load commodity basis in lieu of fifth class (column 37.5) now 
in effect.... 

“The publication of this tariff, effective September 30, 
1942, resulted from the consolidation of rates carried in earlier 
tariffs of Middlewest Motor Freight Bureau and Western Trunk 
Line Common Carriers’ Motor Freight Bureau. . . . Owing to 
the availability of more direct routes, only a small volume of 
traffic presently is moved by respondent between joint-line 
points covered by this tariff and all of it is in less-than-truck- 
load quantities. .. .” 

The examiner said that the changes affecting Yellow Tran- 
sit would benefit the shipping public through many reductions 
by the combination of local factors and by tariff simplificatoin. 

The changes proposed in MF-I. C. C. No. 35 for Glenden- 
ning would establish for that respondent’s account a class-rate 
minimum of column 50 for service between all points named 
in the tariff, except as specifically shown in the tariff, accord- 
ing to the examiner. He said that the following conclusion by 
the Commission in Minimum Rate Restrictions to, from and 
Within Southwest, decided February 17, 1944, was applicable 
here: 


If the general bases of class rates now maintained are too low on 
the lower-rated traffic which moves long distances . .. the situation 
should be corrected by a revision of the classification and the class 
rates rather than by establishing general bases of minimum class 
PRUEB. « 2s 


Live Stock to West Coast 


Having considered the evidence submitted in three com- 
plaints by meat packers in the state of Washington, alleging 
unreasonableness of rates charged by defendant rail carriers 
on cattle shipped to their packing plants from points in Canada, 
Examiners F. L. Sharp and John A. Russell, in a proposed 
report in No. 29013, Carstens Packing Co. vs. Great Northern 
Railway Co. et al. and two related cases, have recommended 
that the Commission find: 


(1) That the rates assessed and collected by the defendants oper- 
ating within the United States on shipments of fat cattle from points 
in Canada in the provinces of British Columbia, Alberta and Saskatche- 
wan to Spokane, Seattle and Tacoma, Wash., which at the time the 
shipments moved did not exceed the lowest combination of local rates 
between such points via either Coutts-Sweetgrass, Kingsgate-Eastport, 
Huntingdon-Sumas, or Sapperton were not and are not unreasonable. 

(2) That the rates assessed and collected by defendants operating 
within the United States on shipments of fat cattle from the Canadian 
origins to Spokane which exceeded the lowest combination of local 
rates between such points via the gateways mentioned were unreason- 
able to the extent. that they exceeded the lowest combination of such 
local rates. 

(3) That the rates assessed and collected on feeder cattle from the 
Canadian origins to Spokane and Seattle actually held in feed yards 
or pastures at destination for not less than 30 days prior to slaughter 
were unreasonable to the extent that they exceeded the lowest com- 
bination of rates applicable on feeder cattle via any one of the gate- 
ways named above. 

(4) That the shipments of fat cattle from Edmonton, Hythe, and 
Tupper to Seattle were overcharged in the amount that the charges 
collected exceeded the applicable joint rates of 85 cents from Edmon- 
ton and $1.07 from Hythe and Tupper. 

(5) That shipments to Seattle and Tacoma on which the rates as- 
sessed and collected included an increase of 3 per cent in the ‘‘A” 
factor were overcharged in the amount of such 3 per cent. 

(6) That the rates assessed and collected on shipments to Spokane 
which included an increase of 3 per cent in the portions of the joint 
rates that were applicable to the transportation in Canada were un- 
reasonable to the extent of the amount of such increase. 


“The Commission should further find,” said the examiners, 
“that complainants made shipments at the rates herein found 
unreasonable and paid and bore the charges thereon, that they 
were damaged thereby in the amount of the difference between 
the charges paid and those that would have accrued at the 
rates herein found reasonable, and that they are entitled to 
reparation with interest. Complainants should comply with 
rule 100 of the general rules of practice. If they include in the 
statement required by rule 100 any shipments of feeder cattle 
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upon which reparation to the feeder cattle basis of rates is 
sought, they should submit proof that such cattle were held 
in feed lots or pastures at destination for not less than 30 
days prior to slaughter. If defendants object to this method 
of proof, a further hearing should be requested.” 

Complaints joined with the title case are No. 29013, Sub. 
No. 1, Armour & Co. vs. Great Northern Railway Co. et al., 
and No. 29013, Sub. No. 2, Acme Packing & Provision Co., Inc., 
and Frye & Co. vs. British Columbia Electric Railway Co., 
Ltd., et al. 

The examiners noted that, as a result of an embargo placed 
by the Canadian government, no shipments had moved since 
August, 1942. They said the complaint in No. 29013 had been 
dismissed as to the Great Northern and Canadian National, and 
that the complaint in Sub. No. 2 had been dismissed as to the 
Milwaukee and the Vancouver, Victoria & Eastern Railway 
and — Co. Their report included the following ob- 
servation: 


The Commission has no authority to prescribe joint international 
rates for the future. It also has no authority to require carriers within 
its jurisdiction to join in such rates. However, when they do so volun- 
tarily they may be held liable for any resulting damage. 


WISCONSIN TRUCK LINE PURCHASE 


On the ground that the proposed transaction would in- 
crease the fixed charges of the vendee to the point that its 
ability to continue operations as a motor common carrier might 
be impaired, Examiner Irving J. Raley has recommended de- 
nial of an application of West Shore Transport Co., of Sheboy- 
gan, Wis., for authority to purchase certain operating rights 
and property of Henry Van Den Bosch, dba Van’s Motor Ex- 
press, of Green Bay, Wis., and a supplemental application of 
Francis J. DeLorme, president, and Eldred A. Becker, secretary- 
treasurer of West Shore, for authority to acquire control of 
those operating rights and the property of Van’s Motor through 
the proposed purchase. He made that recommendation in a 
proposed report in MC F-2423, Francis J. DeLorme and Eldred 
A. Becker—Control; West Shore Transport Co.—Purchase— 
Henry Van Den Bosch. 

The examiner showed that Van’s Motor had authority to 
transport general commodities as a motor common carrier over 
regular routes between Green Bay and Kohler, Wis., serving 
specified intermediate points. He said that under the purchase 
agreement West Shore would purchase those operating rights 
and a truck, four tractors and four trailers from Van’s Motor 
for $25,000 “plus compensation for unexpired operating taxes 
and insurance.” He noted that the Commission had authorized, 
in 1939, a transaction under which the operating rights here 
considered and two motor vehicles would be sold for $6,900, 
of which $5,425 was allocated by the parties as the value of 
the operating rights, but that that transaction had not been 
consummated. The examiner added that “for the same operat- 
ing rights vendee herein proposes to pay $16,000 on the basis 
of the parties’ valuation of the physical property at $9,000.” 


POTASHNICK TRUCK PURCHASE 


Examiner M. L. Winson, in a proposed report in MC F- 
2358, Wilson Fly, et al.—Purchase—Potashnick Local Truck 
System, Inc., has recommended that the Commission approve 
and authorize, subject to condition, purchase by Wilson, Diane, 
Dorothea B., Elizabeth and Fredericka B. Fly, Dorothea B. Fly, 
Jr.. and C. K. Goodrich, partners, doing business as Motor 
Transport Co., of Memphis, Tenn., of certain operating rights 
of Potashnick Local Truck System, Inc., of Sikeston, Mo. 

The Potashnick rights involved cover common carriage of 
general commodities between St. Louis, Mo., and Memphis, 
Tenn., across the Mississippi River, over prescribed highways, 
via Red Bud, Ill., Cape Girardeau, Mo., and Blytheville, Ark., 
serving the intermediate points of Belleville, McClure, and 
Wolf Lake, Ill., and all intermediate points in Missouri and 
Arkansas and the off-route point of Lilbourn (New Madrid 
county), Mo. 


CESSATION OF MOTOR SERVICE 

_ “This record clearly shows that since June or July, 1942, 
defendant has not been in bona fide operation between Salis- 
bury and Marion, N. C.,” said Examiner Richard Yardley in a 
proposed report in MC C-382, R. D. Fowler Motor Lines, Inc., vs. 
Colonial Motor Freight Lines, Inc., in which he recommended 
issuance by the Commission of an order requiring the defendant 
to comply with all terms and conditions in its certificate within 
30 days from the date of the order, and revocatiton of the cer- 
tificate in the event of failure by the defendant to comply 
with the order. 

_ The examiner said the complainant, of High Point, N. C., 
aileged in the complaint that Colonial had abandoned parts of 
the operations authorized by its certificate MC 1380, covering 
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transportation of general commodities between various points 
in North Carolina, Virginia, and Maryland, and that com- 
plainant asked that the defendant be required to surrender its 
certificate for revocation over the routes in question. The 
examiner said that some of the testimony of complainant’s 
traffic manager was contradictory and that the defendant’s 
traffic manager was the only witness testifying in defendant’s 
behalf. The examiner said the record showed that in 1942 
defendant closed its warehouse, discontinued telephone service, 
removed the office furniture, discharged its agents, and brought 
in its pickup trucks from points between Salisbury and Marion. 
He said the defendant announced to the public that service 
was being discontinued in the present emergency and that the 
shippers were referred to carriers operating between Salisbury 
and Marion. 

“Defendant contends,” he continued, “that it has held it- 
self out to the public by publishing rates to points on this route 
and has continued service to the best of its ability with the 
equipment available. A holding out unless accompanied by 
actual operations does not constitute a bona fide operation... .” 

2 


KLEISLEY FORWARDER PERMIT 


The Commission’s Bureau of Water Carriers and Freight 
Forwarders, in a proposed report in FF-22, Norman G. Kleis- 
ley Freight Forwarder Application, has recommended issuance 
to the applicant, dba C & M Forwarding Co., of Rochester, 
N. Y., of a permit authorizing freight forwarder operations with 
respect to commodities generally from points in the counties 
of Monroe, Wayne, Genesee, Livingston, Ontario, Wyoming 
and Orleans, N. Y., to New York City and points in the 
counties of Westchester, Nassau, and Suffolk, N. Y., and Mid- 
dlesex, Hudson, Union, Essex, Bergen and Passaic, N. J., the 
counties of Cook, DuPage and Will, Ill., and Lake county, Ind. 
According to the proposed report, applicant’s financial report 
submitted as part of his application showed total receipts for 
the year ended December 31, 1941, of $206,990.33 and expenses 
totaling $180,108.05, reflecting a net profit of $26,882.28. 


LEASE BY DURHAM-DUNN BUS CO. 


The Commission should find that lease by Stacey W. and 
Louis M. Wade, partners dba Durham-Dunn Bus Co., of Fuquay 
Springs, N. C., of operating rights of Queen City Coach Co., 
of Charlotte, N. C., between Dunn and Clinton, N. C., on terms 
calling for payment of a rental of not more than five per cent 
of the gross revenue from the leased operation, would be con- 
sistent with the public interest, said Examiner Vernon V. Baker 
in a proposed report in MC F-2474, Stacey W. and Louis M. 
Wade—Lease—Queen City Coach Co. 

The examiner said the considered lease agreement provided 
for payment to the lessor of 10 per cent of the gross revenues 
obtained from the operations over the route involved. He said 
it might be that payment of such rental would not be unduly 
burdensome to the lessees, but that there was no assurance 
that such conditions would endure over the period covered by 
the lease. 

“Moreover,” he said, “an arrangement whereby 10 cents 
out of every dollar collected will be payable to a certificate 
holder merely for the privilege of operating over the public 
highways, without regard to whether such conditions are profit- 
able, appears objectionable in principle.” 

He therefore recommended modification of the lease agree- 
ment to provide that the consideration payable to the lessor 
should not exceed five per cent of the gross revenues derived 
from the operations in question. 


Moior Proposed Reports 


(Recommended orders in proposed motor revorts, at expiration 
of 20 days from date of service of reports (unless otherwise stated). 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably jiled by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type 
with name of town or city followiny.) 


Texas (Del Rio)—-MC 104975, Sergio Gonzalez, Jr., dba 
Del Rio & Villa Acuna Transportation Co. Denial of certificate 
proposed. Passengers and baggage between Del Rio and U. S. 
Mexico boundary over specified routes. 

Connecticut (East Hartford)—-MC 104932, Dominic Cer- 
sosimo and Henry John Cersosimo, dba Dominic Cersosimo & 
Sons. Certificate proposed. Fertillzer from Deerfield, Mass., to 
points in Hartford county, Conn., and from points in Hartford 
county to Hatfield, Hadley and Deerfield, Mass., over irregular 
routes. 

District of Columbia (Washington)—MC., 84728, Sub. No. 
13. Safeway Trails, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between Oxford, Pa., and 
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Quarryville, Pa., over Pennsylvania Highway 472, serving all 
intermediate points. 


District of Columbia (Washington)—-MC 84728, Sub. No. 
12, Safeway Trails, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between junction of U. S. 
Highway 222 and Pennsylvania Highway 72, near Wakefield, 
Pa., and junction of those highways near Hollinger, Pa., over 
Pennsylvania Highway 72, serving all intermediate points. 

Massachusetts (Winchendon)—MC 64443, Sub. No. 2, Har- 
old W. Foster. Certificate proposed. Forest products and lum- 
ber from points in Vermont on and south of U. S. Highway 4 
to Merrimack, Manchester, Milford, Nashua and Wilton, N. H.; 
from points in Vermont and New Hampshire on and south of 
U. S. Highway 4 to Hazardville, Conn., and to points in Mass. 
except Winchendon and Boston and points within 10 and 20 
miles of Winchendon and Boston, respectively, over irregular 
routes. 


Massachusetts (Springfield)—-MC 61016, Sub. No. 3, Peter 
Picknelly, dba Peter Pan Bus Lines. Certificate proposed. Pas- 
sengers, baggage, express and newspapers between Springfield, 
Mass., and St&fford Springs, Conn., over specified route, serv- 
ing designated intermediate and off-route points. 


Florida (Jacksonville)—-MC 19190, Sub. No. 16, Flamingo 
Truck Lines, Inc. Certificate proposed. General commodities, 
with exceptions, between Callahan and Baldwin, Fla., between 
Thomasville, Ga., and Capps, Fla., and between Chiefland and 
Dunnellon, Fla., over specified routes, in each instance for oper- 
— convenience only and with no service at any intermediate 
points. 

West Virginia (Davis)—MC 1003, Sub. No. 11, Meyer 
Transit Co. Certificate proposed. Passengers, baggage, express, 
newspapers and mail between Moorefield, W. Va., and Win- 
chester, Va., and between Moorefield, W. Va., and Strasburg, 
Va., over specified routes, serving all intermediate points. 

New York (New York)—MC 104865, Max Goldstein, con- 
tract carrier. Denial of permit proposed. Passengers and their 
baggage, between New York, N. Y., and Lake Kiamesha, 
Thompson Township, N. Y., over irregular routes, in the car- 
riage only, by six-passenger sedans, of such persons as are 
going to or coming from the Concord Hotel at Lake Kiamesha. 

Georgia (Shannon)—MC 104903, J. L. McKellar, common 
carrier. Certificate proposed. Household goods, between Shan- 
non, Ga., and points within 50 miles thereof, on the one hand, 
and, on the other, all points in Ala., Ga., Tenn., N. C., and 
S. C., over irregular routes. 

Missouri (St. Louis)—-MC 103794, Sub. 8, Samuel I. Major, 
contract carrier. Permit proposed. Petroleum products, in 
bulk, in tank trucks (1) from East St. Louis, Ill., and points in 
Tll. and Mo. within 30 miles thereof, to points in Ill. and Mo. 
within 150 miles of East St. Louis; and (2) from East St. 
Louis and points in Ill. within 30 miles thereof, to Caruthers- 
ville, Edina, Hornersville, Kennett, Kirksville, La Plata, Mans- 
field, Medill, Memphis, Portageville, Salisbury, Senath, Steele, 
and West Plains, Mo., all over irregular routes. 

Louisiana (Alexandria)—-MC 57757, Sub. 2, James M. 
Ellington, extension. Denial of certificate proposed. General 
commodities in pool car distribution between points in La. 
within a 150-mile radius of Alexandria, including Alexandria, 
over irregular routes. 

New Jersey (Washington)—-MC 71550, Sub. 4, Michael and 
Josephine Barron, extension. Denial of certificate proposed. 
Coal, from points in Lackawanna, Luzerne, and Schuylkill 
counties, Pa., to New York, N. Y., and points in N. J., over 
irregular routes. 

Nebraska (Omaha)—MC 70451,: Sub. 32, Watson Bros. 
Transportation Co., Inc., extension. Denial of certificate pro- 
posed. General commodities, between Omaha, Neb., on the 
one hand, and, on the other, Ralston, Neb., over a specified 
route. 


North Carolina (Charlotte)—MC 61599, Sub. 52, Queen 
City Coach Co., extension. Certificate proposed. Passengers and 
their baggage, mail, express, and newspapers, in the same 
vehicle with passengers, between Allendale, S. C., and Syl- 
vania, Ga., over a prescribed regular route. 


West Virginia (Clarksburg)—-MC 59155, Sub. 9, Reynolds 
Transportation Co., extension. Certificate proposed. Passengers 
and their baggage, express, newspapers, and mail, in the same 
vehicle with passengers, between Thornwood, W. Va., and 
Staunton, Va., over U. S. highway 250, serving all intermeaiate 
points. 

West Virginia (Clarksburg)—-MC 51955, Sub. 10, Reynolds 
Transportation Co., extension. Certificate proposed. Passengers 
and their baggage, express, newspapers, and mail, in the same 
vehicle with passengers, between Franklin, W. Va., and 
Monterey, Va., over U. S. highway 220, serving all intermediate 
points. 


Louisiana (New Liberia)—-MC 54843, Sub. 3, M. H. 
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Racheau, extension. Certificate proposed. Supplies and equip- 
ment used in the construction, operation, and maintenance of 
petroleum refineries and materials, supplies and equipment in- 
cidental to, or used in, the construction development, operation, 
and maintenance of facilities for the discovery, development 
and production of natural gas and petroleum (not to be con- 
strued to include authority to engage in pipe-stringing opera- 
tions, other than pipe used in the oilfield) between New Iberia, 
La., and points within a 60-mile radius thereof, on the one hand, 
and points in Miss., and Tex., on the other, over irregular 
routes. 

Louisiana (New Orleans)—MC 54828, Sub. 1, New Orleans 
& Lower Coast Railroad Co., common carrier. Certificate pro- 
posed. General commodities, between New Orleans and Fort 
Jackson, La., over La. highway 31, serving all intermediate 
points and the off-route point of Harvey, La. 

Pennsylvania (Pittsburgh)—-MC 47693, Sub. 4, John R. 
Callahan, extension. Permit proposed. Carbonated beverages, 
flavoring syrups and extracts, advertising matter, cartons and 
parts therefor, used in connection with the manufacture, sale or 
distribution of carbonated beevrages, only when transported in 
mixed shipments with carbonated beverages, from Pittsburgh 
to Cumberland and Hagerstown, Md., Bluefield, Charleston, 
Clarksburg, Wheeling, and Williamson, W. Va., and all points 
in O.; damaged and rejected shipments of the commodities 
aforementioned and of empty carbonated beverage containers, 
and used glass jugs, from the aforementioned destination points 
to Pittsburgh, over irregular routes. 

Connecticut (Hartford)—MC 18264, Sub. 6, Hartford 
Transportation Co., Inc., extension. Certificate proposed. Gen- 
eral commodities, with exceptions, between Piermont, N. Y., 
and all points in Conn., Mass., and R. I., served by applicant 
in connection with regular-route operations between Berlin, 
Conn., and New York, N. Y.; and between Piermont, on the one 
hand, and, on the other, Springfield, Mass., and points within 
15 miles thereof. 


New York (New York)—MC 104585, Steve Ledermann. 
Denial of certificate proposed. Machinery, contractors’ plant, 
factory and industrial equipment, and commodities requiring 
special handling or rigging because of size or weight, between 
points in N. Y., Conn., Del., Md., Mass., N. J., N. H., Pa., R. L, 
Vt. and D. C., over irregular routes. 


Missouri (Cape Girardeau)—-MC 104350, J. W. Rister and 
E. B. Fritts, dba S. E. Mo. Bus Line. Certificate proposed. 
Passengers, baggage, express, mail and newspapers over five 
routes between specified points in Missouri, serving all inter- 
mediate points and designated off-route points. 


Pennsylvania (McKesport)—MC 76561, Orville Hamilton. 
Denial of certificate proposed, for want of prosecution. Speci- 
fied commodities between points within designated areas in 
Pa., Md., O. and W. Va. 


New Mexico (Silver City)—-MC 104798, Guy Olee Gwyn. 
Certificate proposed. General commodities, with exceptions, be- 
tween Silver City, N. M., and El Paso, Tex., over regular route, 
serving specified intermediate and off-route points. 

New York (New York)—MC 96525, Morris Gettinger. De- 
nial of certificate proposed. Uncrated machinery and machines 
between New York City and points in Mass., R. I., Conn., N. Y., 
N. J., Pa., Del., Md., and D. C., over irregular routes. 


lowa (Cedar Rapids)—-MC 60890, Lynch Transfer & Stor- 
age Co. On further hearing, certificate proposed and modifica- 
tion of prior report, 42 M. C. C. 411, recommended, so as to 
authorize transportation of household goods between points in 
29 states and the District of Columbia. 

New York (Buffalo)—-MC 12282, Carl W. Hayes. Denial 
of license proposed, with respect to operation as broker of 
transportation by motor vehicle of general commodities, with 
exceptions, between points in N. Y., Mich., O. and Pa. 


Iinois (Chicago)—-MC 954, Sub. No. 13, Mid-States 
Freight Lines, Inc. Certificate proposed. General commodities, 
with exceptions, over specified routes between designated points 
in Mass., N. Y., Pa., O., Ind., and Ill., for operating convenience 
only, in connection with applicant’s presently authorized oper- 
ations. 


Pennsylvania (Cannonsburg)—MC 14562, William E. Fife, 
common carrier. Denial of certificate proposed, for want of 
prosecution. All such commodities, goods, wares and equip- 
ment, as are merchandised or to be merchandised, produced or 
to be produced; used or to be used in production; used or 
required to be used in the operation of stores, warehouses, 
bakeries, plants, offices and/or the business as conducted by or 
for the Great Atlantic & Pacific Tea Co. and/or its subsidiaries, 
and/or its officials and employes; and household goods and 
personal belongings of the officials and/or employes of said 
company and its subsidiaries, in a described area in Pa., Md., 
O., and W. Va., over irregular routes. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 5295, the Commission suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplement No. 11 to Chicago and North Western 
Railway Company’s tariff I. C. C. No. 10999. The suspended 
schedules propose to increase the present charge for loading, 
unloading and transferring certain freight at Chicago, IIl., 
from 3.75 cents to 10 cents a 100 pounds. 

In I. and S. No. 5296, the Commission suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplements Nos. 4 and 6 to Agent J. R. Peel’s 
tariff I. C. C. No. 3614. The suspended schedules propose to 
increase the rates on clay or shale cinders, in carloads, be- 
tween points in southwestern territory. 

In I. and S. M-2410, the Commission suspended from May 
1 until December 1 the operation of certain schedules as pub- 
lished in supplement No. 17 to joint tariff, MF-I. C. C. No. 5 
issued by Middlewest Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules propose to establish mini- 
mum class rate restrictions on traffic moving in connection 
with Motor City Express, Inc., Detroit, Mich., from points in 
Iowa, Kansas, Missouri and Nebraska to points in central 
territory. 

In I. and S. M-2412, the Commission suspended from May 
1 until December 1 the operation of certain schedules published 
in tariff MF-I. C. C. No. 1 of Mt. Tom Motor Line, Inc., doing 
business as Sauers Express, Westfield, Mass. The suspended 
schedules propose to establish in connection with commodity 
rates on packing-house products from Springfield, Mass., to 
certain points in Connecticut and Massachusetts, a new charge 
of 15 cents a 100 pounds, for sorting and checking the contents 
of railroad cars; and to establish a 75-cent minimum charge 
a shipment to Easthampton, Conn. 

In I. and S. M-2413, the Commission suspended from May 
1 until December 1 the operation of certain schedules published 
in supplement No. 19 to tariff MF-I. C. C. No. 21 of the Middle- 
west Motor Freight Bureau, agent, Kansas City, Missouri. The 
suspended schedules propose to cancel a present any-quantity 
exceptions rating on cotton clothing, applicable between points 
in western trunk-line territory, resulting in the application of 
higher classification ratings. 


In I. and S. No. M-2414, the Commission has suspended 
from May 3 until December 3 the operation of certain sched- 
ules as published in supplement No. 32 to tariff MF-I. C. C. No. 
A-98, and others, of Middle Atlantic States Motor Carrier Con- 
ference, Inc., agent, Washington, D. C. The suspended sched- 
ules propose to cancel truckload commodity rates on paper- 
board and paperboard boxes, newsprint paper, paper stock 
and woodpulp applying between numerous points in trunk- 
line territory, which would result in higher class rates. 


Volume Minimum Weight 


The National Industrial Traffic League has filed with the 
Commission an answer to the motion of the Eastern-Central 
Motor Carriers Association in I. and S. M-1216, Rugs and Mat- 
ting from the East to Western Trunk Line Territory, embrac- 
ing I. and S. M-1445, Linoleum and Related Articles from East 
to Ohio, asking the Commission to discontinue the proceedings. 
The cases were reopened following a decision of the Supreme 
Court of the United States sending the matter back to the Com- 
mission for decision on a record answering a number of ques- 
tions the court said had been unanswered in the Commission’s 
decision in connection with a proposed 30,000-pound minimum 
(see Traffic World, April 22). The motor carrier association 
asked discontinuance of the proceedings on the ground that 
they had become moot. 


If the proceedings truly had become moot, said the League’s 
answer, they should be discontinued, since presumably the 
Commission could not in the end enter an order of any prac- 
tical value determining lawful rates and governing minimum 
weights for the future. The League continued: 


If the Commission accepts the aforesaid motion on behalf of re- 
ndent carriers as sufficient for action, the League suggests the entry 
a Supplemental report which will briefly set forth the history of the 
proceedings subsequent to the original report, including recital of the 
motion made on behalf of respondent carriers describing these proceed- 
igs as moot. This to the end that in subsequent cases, when the motor 
ca “rier associations or others may cite this case as establishing certain 
Principles or involving certain conclusions, it may be understood clearly 
the circumstances under which these proceedings have come to conclu- 
Sion of final dismissal. 
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The League quoted from the motor carriers’ motion to the 
effect that the mandate of the Supreme Court was for the bene- 
fit of only the respondent motor carriers and did not put any 
separate obligations on the Commission in respect to further 
proceedings other than such as might arise if the carriers 
wished to persist in their endeavor to establish the rates and 
associated minimum weight, therefore determined by the Com- 
mission unlawful. 

Counsel for the League, said its reply, did not construe the 
decision of the Supreme Court as having just that effect. On 
the contrary, it said, he suggested that the Commission en- 
joyed “the authority and responsibility, on behalf of the public, 
of determining the just, reasonable, non-prejudicial and lawful 
rates to be observed by respondent motor carriers for the fu- 
ture on the traffic involved in these proceedings.” 

The League said the question had become moot in the 
sense that the respondents had no desire to publish the rates, 
but that in the broader sense the question of what would be 
the lawful and proper rates for the future as presented by the 
issues in the proceedings had not become moot, and added: 


The Commission’s attention is directed to the fact that respondent 
carriers still publish and presumably apply on any shipments which 
may move thereunder, rates on hard surface floor coverings subject to 
minimum weight of 30,000 pounds between points within the same gen- 
eral territory as involved in this proceeding. This is by virtue of the 
Motor Carrier Classification minimums. 


As the respondent carriers had abandoned the purpose of 
reinstating the proposed schedules, the League said it did not 
oppose discontinuance of the proceedings. 

After reviewing the history of the proceedings, the League 
said that the motor carriers in the future might, and probably 
would, seek to interpret the Supreme Court’s decision as going 
much farther and having a deeper meaning than it truly had. 
It did not preclude the Commission from examining into the 
facts and determining the lawfulness of the rates and the min- 
imum weights in question, said the League, adding that the 
text of the Supreme Court’s decision indicated that it expected 
the Commission to re-examine the facts and enter another de- 
cision, one way or another. The league said it was confident, 
on full development of the facts, that the Commission would 
be persuaded to enter an order condemning the proposed min- 
imum weight and that such order would be upheld by the courts 
as a valid exercise of the Commission’s administrative discre- 
tion. The motor carriers’ association, realizing that such would 
be the end of the case, was quite apparently favored by the 
happy circumstance that developments had caused the carriers 
to lose interest in the rates in question so that the case might 
be described as moot, said the League. The case being moot 
before the Commission, the case in the district court equally 
had become moot for the same reason and because the Com- 
mission had reopened the proceedings, it said. 

“The rate-making principles on which the Commission 
based its decision were correct and were not disapproved by 
the court,” the League concluded. “And nothing should be 
done in this case which would indicate that the Commission is 
receding from those principles.” 


Motor Minimum Rate Increase 


“The simple issue involved is whether this Commission 
will deliberately and expressly refuse to decide a case upon the 
evidence because that evidence is not in harmony with the 
preconceptions of its individual members,” said Central States 
Motor Freight Bureau, Inc., in a petition for reopening filed 
with the Commission in I. and S. M-2240, Minimum Charges in 
Central Territory. In that proceeding the Commission, division 
2, found unjust and unreasonable a proposal by parties to 
tariffs of the bureau, and certain other motor carriers, to in- 
crease to $1.25 the minimum charges a shipment on property 
generally between points in central territory and between 
points in that territory, on the one hand, and in New England 
and trunk-line territories, on the other, without prejudice to 
the establishment of charges generally 20 cents lower than 
those proposed (see Traffic World, March 4, p. 571). 

“Contrary to the clear and well-established administrative 
practice of the Commission,” said the bureau, “the report and 
order of division 2 herein substitutes the rule of men for the 
rule of law. It expressly refuses to be bound by evidence, 
which the Commission’s own experts have analyzed and re- 
stated, for no better reason than that evidence is displeasing.” 

After reciting the difficulties under which motor carriers 
were operating, and saying that it was no time to promote in- 
flation by general rate increases one cent more than conclu- 
sively demonstrated to be just, reasonable, and lawful, and re- 
quired to enable the carriers to continue to render service, the 
bureau said that “it is wiser far, we submit, to seek out those 
places where the traffic is demonstrably failing to pay its way 
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and bring these low spots up more closely to cost. That is what 
the carriers here have attempted to do, and what has been 
condemned by division 2.” 

The bureau then reviewed the cost study introduced by the 
carriers, and the recomputations made by the examined. The 
bureau said the respondents did not agree that their cost study 
justly was susceptible to the criticism levelled at it by the 
examiner. However, it added, it was unnecessary to discuss the 
soundness of those criticisms “because the ‘recomputed costs’ 
of the Commission, after giving full effect to these criticisms, 
justify minimum charges in excess of those proposed.” 

After comparing the two sets of figures, and saying that 
the present minimum charges were inadequate; that the sus- 
pended charges would not enable the carriers to recover their 
total undisputed costs of render the total service; and that 
the suspended charges were more than justified by the costs 
as —_— by the Commission’s own staff, the bureau con- 
tinued: 


The report of the division, after describing respondents’ study, 
states that they, while including the amounts paid for local cartage, 
erroneously failed to include the number of vehicle miles represented 
by these tosts in the total vehicle miles used to determine the cost of 
pick-up and delivery service, but with an amazing lack of candor, for 
a report of this Commission not only fails to state that that error (if 
one, which we deny) could be corrected by evidence introduced, but 
also that the Commission’s own accountants had in fact corrected all 
alleged errors and had recomputed the costs. Instead of taking cog- 
nizance of these facts, the Commission stated that this and other in- 
firmities prevented acceptance of the study. Having rejected in toto the 
only evidence relating to cost, the Division thereupon finds that an in- 


crease of about half that proposed was justified. A more arbitrary and 
capricious action cannot be imagined. 


The bureau said the Commission was without power to 
require the respondents to transport minimum-charge ship- 
ments at a loss, and that they must be permitted to increase 
their non-compensatory rates and charges. 

The whole motor carrier industry of America would await 
the Commission’s decision, said the bureau, adding that the re- 
solving of the issue (whether the Commission would permit 
increases in non-compensatory rates) would mean “life or 
death for the motor carriers.” It asked the privilege of arguing 
the case before the Commission, because, it said, the issue was 
so fundamental and the decision of the Commission would be 
so vitally important to the motor carriers. 


Southern Intrastate Fares 


Petitions for reconsideration have been filed with the Com- 
mission in four cases in which the Commission found that, 
where intrastate passenger fares in southern states were below 
the interstate fares, they must be brought up to the interstate 
level (see Traffic World, April 1, p. 897). The petitions include 
one filed by the Price Administrator, consisting of 42 pages and 
a 7-page exhibit, in support of his contention that the Commis- 
sion’s decision was “an unlawful violation of the reserved con- 
stitutional rights and powers of the states of Alabama, Ken- 
tucky, North Carolina and Tennessee,” among other things. 


The administrator’s petition was filed in No. 28963, Ala- 
bama Intrastate Fares; No. 29000, Kentucky Intrastate Fares; 
No. 29036, North Carolina Intrastate Coach Fares; and No. 
29037, Tennessee Interstate Fares. The state commissions of 
Alabama, Kentucky, North Carolina and Tennessee filed peti- 
tions under their respective docket numbers. In addition to 
reconsideration, the Alabama petition asked for rehearing, and 
the Kentucky petition asked for reargument. 


Aside from calling on the Commission to “fulfill its prom- 
ise’ in Increased Railways Rates, Fares and Charges, 1942, 255 
I. C. C. 392, to cooperate in the stabilization program, the 
Administrator said that the Commission had arbitrarily per- 
mitted the railroads in the south to obtain unreasonably high 
profits by taking undue advantage of wartime increases; that 
there was no substantial support for the Commission’s conclu- 
sion that the interstate fares were reasonable; and that the 
Commission’s decision was an “unwarranted interference with 
the cooperation between the President of the United States and 
the state commissions in the latter’s efforts to aid in the effec- 
tive prosecution of the war, as requested of them by the Pres- 
ident.” In connection with the latter statement, he quoted that 
portion of the President’s “hold-the-line” order of April 8, 1943, 
in which the President directed the attention of all agencies of 
the federal government and of all state and municipal authori- 
ties concerned with the rates of common carriers or other pub- 
lic utilities to the stabilization program (see Traffic World, 
April 10, 1943, p. 860). 

In discussing the allegation that the Commission had vio- 
lated the reserved constitutional rights of the four states, the 
Administrator said it had based its decision on discrimination 
against persons or localities. Discrimination in interstate com- 

merce between persons and localities might be in violation of 
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section 3 of the act, said the Administrator, but that the Com- 
mission had “no such jurisdiction over intrastate commerce. 
The discrimination forbidden by section 13(4) is against inter- 
state commerce as a whole, i. e., with respect to the revenues 
of the carriers.” 

He said that, if the Commission had reached the conclusion 
that it should require increases of intrastate fares so that car- 
riers might recoup past losses on passenger traffic, a matter of 
extremely great importance was involved. Raising the question 
whether the Commission had such power, he continued: 


Also ignored by the Commission is the fact that during the years 
of passenger deficits these losses were compensated from a support 
factor in the freight rates, and this compensation was not included in 
the amounts set forth in the Commission’s report. Furthermore, now 
that passenger service is returning profits from its own fares, this un- 
necessary support is continuing, and has been multiplied by the great 
increase in volume of freight traffic. 


The Alabama Public Service Commission, and the acting 
attorney general of the state, asked the Commission to reopen 
the proceeding for reargument and reconsideration, and to 
issue a report “in the nature of the minority report of Commis- 
sioner Splawn and other commissioners joining him, and order 
a dismissal of procedure.” In the event its petition was denied, 
the Alabama authorities asked that any order issued be made 
effective 30 days after service, “to permit the protestant to 
either follow the instructions or suggestions of the Commission, 
or apply for judicial relief therefrom.” 

The Railroad Commission of Kentucky, and the attorney 
general of the state, also asked for a report “in the nature of 
the minority report of Commissioner Splawn.” The Kentucky 
authorities said that the Commission could issue an order di- 
recting the increase in intrastate fares only on findings, sup- 
ported by adequate evidence, that such fares were unduly 
prejudicial to interstate persons or places, or unjustly discrim- 
inatory against interstate commerce, and that the Commission 
had not found undue prejudice against interstate places. The 
finding of undue prejudice against interstate persons was not 
adequately supported by the record, they said, and that the 
finding of unjust discrimination against interstate commerce 
was likewise not adequately supported by the record. 

The North Carolina Utilities Commission, joined by the 
Charlotte Shippers & Manufacturers Association, Inc., and 
North Carolina Divsion of the Travelers Protective Association 
of America, asked a thirty- to sixty-day extension within which 
to adjust intrastate fares so that they might consider to what 
extent, if any, the carriers subject to their jurisdiction should 
be permitted to raise their intrastate coach fares. They asked 
further hearing to receive statistical evidence for the complete 
year 1943, and current months of 1944, and as to the relation 
between the expense or fully distributed cost of travel in re- 
served and non-reserved seat coaches under war conditions. 

The Railroad and Public Utilities Commission of the State 
of Tennessee filed nine specifications of error in the findings of 
the Commission, in all of which respects, it said, the reports, 
findings, and conclusions of the Commission violated the 10th 
amendment to the constitution in that they invaded the powers 
reserved to the state “to regulate intrastate commerce, and to 
create on proper conditions, control and regulation of corpora- 
tions doing business in the state of Tennessee.” 


FREIGHT CLASSIFICATION 


A meeting of the Southeast-Southwest Shippers’ Confer- 
ence has been called for May 24 at the Tutwiler Hotel, Birming- 
ham, Ala., to consider, among other things, recent developments 
in No. 28300, Class Rate Investigation, and No. 28310, Consoli- 
dated Classification Case, according to an announcement by 
Alvin W. Vogtle, chairman, and C. E. Widell, secretary. Re- 
ferring to the recent notice of the Commission in these pro- 
ceedings (see Traffic World, April 15, p. 1050), Mr. Vogtle and 
Mr. Widell said: 


The failure of the Commission to serve a proposed report in the 
major class rate proceeding is in itself disquieting, particularly when 
it is considered that Examiners Carter and Koebel recommended in 
their proposed report in the classification case, No. 28310, that ratings 
should be made uniform throughout, and that the revenue needs of the 
carriers in the different regions should be reflected in the rate levels, 
rather than by manipulating the classification or exception ratings or 
commodity rates. Southern industry faces a definite challenge to its 
basic and competitive commodity rate structure, in which we all have 
a large interest, and which we must protect at all costs. 


WESTERN TRANSPORTATION FERRY 


By an order in W-303, Western Transportation Co. Tem- 
porary Authority Application, the Commission, division 4, has 
authorized the applicant to operate as a common carrier in the 
performance of freight-car ferry service by non-self-propelled 
vessels with the use of separate towing vessels, in interstate or 
foreign commerce, between Cathlamet and Longview, Wasi... 
inclusive, by way of the Columbia River. The authority granted 
is to continue in force until December 31. 
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Frustrated Freight Question 


Whether freight consigned to New York for export, there 
frustrated, and later exported from New Orleans, was entitled 
to the export rate from point of origin to New York, and to 
export storage rate at New York prior to being forwarded by 
rail to New Orleans, is argued in briefs filed by complainant 
and defendants in No. 28958, Products from Sweden, Inc., vs. 
Lehigh Valley Railroad Co. et al., and No. 28959, Products 
from Sweden, Inc., vs. Lehigh Valley Railroad Co. et al. 

The complainant contended that the intention to export 
had been clear, and that the shipments had actually been ex- 
ported, although from a port other than New York, and that 
therefore the exaction of domestic rates was unreasonable. It 
cited C. B. Fox Co. vs. Gulf Mobile & Ohio Railroad Co. et al., 
246 I. C. C. 561, and River Petroleum Corporation vs. Yazoo & 
Mississippi Valley Railroad Co. et al. decided January 27 (see 
Traffic World, Feb. 19, p. 442). The complainant argued that 
its own case was established a fortiori, since in the cited cases 
the goods had never ultimately been exported, and application 
of the domestic rate had been held unreasonable by the Com- 
mission. 

The carriers argued that the shipments to New York were 
governed by tariff conditions and that those conditions had 
never been fulfilled. The forwarding of the shipments to New 
— they said, was the subject of new contracts, and con- 
tinued: 


These new contracts are not connected with the terminated con- 
tracts in any manner. It matters not what transpired under them. If 
the shipments were eventually exported that act was not the exporta- 
tion required under the initial contracts. It is not merely a fact of 
exportation but exportation from the certain port and under certain 
terms that would have had to be accomplished to change the status 
of the domestic shipments. 


Automobile Rates and Routing 


On consideration of a petition of the complainants for 
rehearing, reargument and reconsideration of its decision in 
No. 28915, E. D. Addy, dba Addy Motor Co. et al. vs. Michigan 
Central Railroad Co. et al., the Commission, by Commissioner 
Alldredge, has ordered reopening of the proceeding for further 
hearing under the shortened procedure and has included in 
the order several interrogatories, with directions to the com- 
plainants and defendants to answer those questions under oath 
on or before May 30 (see Traffic World, Feb. 12, p. 382). 

The complainants, 14 automobile dealers in Montana, as- 
sailed as inapplicable the rates charged on automobiles, parts 
and accessories, carloads, shipped at various dates since May 27, 
1938, from central territory origins to destinations in Mon- 
tana. The Commission, in the report written by Commissioner 
Alldredge, dismissed the complaint on a finding that the rates 
charged were not shown to be inapplicable. It said in the 
report that on a typical shipment weighing 13,101 pounds, from 
Detroit to Butte, Mont., via Chicago, a combination rate of 
$3.75 composed of 68 cents to and $3.07 from Chicago was 
charged, but that complainants claimed that a combination rate 
of $3.69 was applicable, composed of 68 cents to Proviso, IIl., 
a point within the Chicago switching district, and $3.01 from 
Janesville, Wis., claimed to be applicable from Proviso under 
an intermediate rule. It said that the logical and natural move- 
ment of shipments from Janesville to the Montana destinations 
was northwestward over the Chicago & North Western, not 
southeastward toward the Chicago district, and that, ‘when 
a tariff provides no routing, as is the case here, the rates are 
not applicable over routes that are so illogical and unnatural 
that a shipper could not reasonably be expected to request 
transportation over them.” 

In their petition for rehearing, the complainants said 
Case was not built up with any thought of such a consequence, 
the parties more or less assuming that the existing plan would 
be continued. It is, therefore, of very great importance that 
the subject be examined in the light of a record which would be 
directed to that question.” 

The Kansas City Board of Trade said the exclusive pro- 
portional rate rule (Item 5, page 9, Western Trunk Lines 


tariff No. 331-K, Agent L. E. Kipp’s I. C. C. No. A-3521) was 
as follows: 


(d) From points from which proportional rates are published to 
the transit destination, no basis lower than such proportional rates 
wiil apply under transit. 


_ “At so-called ‘interior transit points,’ ’’ continued the peti- 
tion, “being all points other than proportional rate points, the 
rule is that transit is permitted on the through rate from the 
O-:gin of the grain via the transit point to the transit destina- 
tion. Therefore, when the through rate ‘breaks’ over the pro- 
portional rate point; that is, where it is the equivalent of the 
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sum of the inbound local and the outbound proportional rate, 
the through movement is accomplished at the through rate, 
whether transit occurs at a proportional rate point or at an 
interior transit point. Otherwise the rule requires the payment 
of a through charge higher than the through rate. 

“For example, the through rate from Ellsworth, Kan., to 
Delta, Mo., is 34 cents per 100 pounds, and under this rate 
interior transit points such as Salina, Kan., and Topeka, Kan., 
may transit without extra charge. But if grain from the same 
origin, moving over the same route, is transmitted at Kansas 
City, a proportional rate point, the through charge is the com- 
bination of 18 cents, the local rate to Kansas City, plus the 
proportional rate from Kansas City to Delta of 19 cents, a 
total of 37 cents, or 3 cents higher than the through rate.” 

The petitioner said that the problem had been “well stated” 
in the following excerpt from the opening brief of the Corpora- 
tion Commission of Oklahoma in the Southern Grain Case: 


One of the first questions that must be decided in the southeastern 
case is the type of structure that the Commission will employ. The 
present rate from Salina, Kan., to Atlanta is made up of the use of 
three separate factors, that is, the rate from Salina to Kansas City; 
the proportional rate to St. Louis and other crossings; plus the rate 
from such crossings to Atlanta. The Commission has said that Kansas 
City must operate exclusively on the rate break, so, to be consistent 
and fair, it would have to say that St. Louis, Memphis, Louisville, 
Cincinnati, Cairo, etc., must also operate exclusively on the rate break. 
The fact is that those river crossings never have operated exclusively 
on the rate break and when they say they are satisfied with the present 
adjustment, they have in mind that they have transit as well as the 
rate break. For instance, Evansville transits on the proportional rate 
from Louisville; Louisville transits on the proportional rate from Cin- 
cinnati; Memphis transits on the proportional rate from St. Louis, etc. 
The Commission will first have to decide on the type of a structure be- 
fore it can go into the question of the level. 


“There is no legal basis for a difference between the Mis- 
souri River markets and other markets,” said the petitioner, 
“and if the present plan should be continued into the south 
then the exclusive proportional rate rule in the west should be 
vacated. An investigation on the Commission’s own motion into 
the whole subject would not only inform the Commission fully, 
but would provide a vehicle by which the rule could be estab- 
lished generally at all proportional rate points or withdraw it 
at the western markets where only it is now in force.” 


Morrell Terminal Allowance 


John Morrell & Co., and Kingan & Co., intervenor, have 
filed an exception with the Commission to the proposed report 
of Examiner Andrew C. Wilkins in John Morrell & Co. Ter- 
minal Allowance, Ex Parte No. 104, Practices of Carriers Af- 
fecting Operating Revenue or Expenses, Part II, Terminal 
Services, in which he recommended, among other things, a 
finding that switching empty and loaded cars within the Mor- 
rell Co., packing plant at Ottumwa, Ia., was a service of trans- 
portation that the carriers were obligated to perform, and for 
which an allowance to the industry might lawfully be made, 
but not to and from cleaning tracks see Traffic World, April 15, 
p. 1043 

The two packing companies excepted to the recommended 
finding of the examiner that allowances might not include the 
costs for switching cars to and from cleaning tracks. They 
pointed out that the examiner had referred to the conclusions 
reached by the Commission in Sioux City Terminal Railway 
Switching, 241 I. C. C. 53, but had not included in his reference 
the action taken by the Commission concerning “costs of 
providing, maintaining, and switching cleaning tracks.” 

The Morrell Co. said the Commission had found that on 
that record it could make no finding that the mileage allow- 
ance paid private car owners included “costs of providing 
cleaning tracks and the cost of switching for cleaning.” There- 
upon, it said, the Commission had allocated the costs of pro- 
viding, maintaining, and switching cleaning tracks as charge- 
able to respondent’s transportation costs. The company main- 
tained that those costs were compensated for under the line- 
haul, rates, and that no portion of the costs was included in 
the allowance paid to private car owners for car ownership. 
It asked that the division not overrule, but follow, the conclu- 
sions of the Commission in the Sioux City case and hold that 
the allowance in question might embrace the aforementioned 
costs. 

Kingan & Co., commenting on “the intelligent analysis and 
sound judicial conclusions” proposed by the Examiner said 
that the cost of labor and material for cleaning was included 
within the mileage allowance, ‘“‘as is evidenced by the fact that 
an allowance of $3.50 per car is paid by a car-owning company 
to the packer-lessee who cleans the leased car preparatory to 
loading. This is done with the approval of the Association of 
American Railroads and is duly covered by tariff provision. 





1240 


The theory under which the car company and not the railroad 
pays for this labor and material in cleaning is that the car 
company in turn receives the entire mileage allowance from the 
railroad. A packer-car-owner receives no such cleaning allow- 
ance in addition to the mileage rate.” 


Kingan & Co. said the cost of switching for cleaning, 
however, formed no part, either of the mileage allowance or 
of the cleaning allowance paid the packer-lessee by the car 
company. This was true, it said, for the very simple reason that 
no charge for such switching had ever been made by the 
railroads. Therefore, it said, in itemizing the costs of car 
ownership, there was no such item as cost of switching for 
cleaning, and continued: 


Under their line-haul rates, the railroads perform, directly or in- 
directly, the switching for cleaning at all packing plants. When done 
through a terminal company, the latter’s charge is absorbed; where 
performed by either Morrell or Kingan (the only two packers in the 
country who have to perform their own switching) it is for account of 
the carriers and the cost is properly included in the terminal allowance. 
It never was and could not have been a part of the car ownership costs. 


The company said it hoped that “Examiner Wilkins will 
himself give thought to this suggestion to the end that a very 
able report may be perfected.” 


**Exelusive” Proportionals on Grain 


The Board of Trade of Kansas City, Mo., has filed with 
the Commission a petition for an investigation, ‘on the Commis- 
sion’s own motion, “into and concerning the reasonableness and 
propriety of the exclusive proportional rate rule applicable at 
certain western grain markets in connection with transit on 
grain and grain products.” 

The petitioner observed that a second proposed report, by 
Examiner Frank M. Weaver, had been served in No. 17000, 
part 7-A, Rate Structure Investigation, Grain and Grain Prod- 
ucts to and Within Southern Territory, referred to as the 
Southern Grain Case in the petition, and that Examiner Weaver 
had recommended that the combination plan into the south be 
abolished, that all the proportional rates be canceled, and that 
a system of through one-factor rates based on a mileage scale 
be substituted. The parties to the proceeding, the petitioner 
said, “may fairly be said to have been taken by surprise” and 
were obliged to deal with a record that it regarded as inade- 
quate on this subject. However, said the Kansas City Board of 
Trade, Examiner Weaver’s report “must in this respect be 
deemed logically sound, for he has fully perceived the difficul- 
ties which would be presented if the Commission should fol- 
low the decision in the Western Grain Case (164 I. C. C. 619), 
and not only make the rates by combinations, but also require 
that from the proportional rate points the exclusive basis of 
transit should be on proportional rates.” 

“The Commission,” said the petitioner, “should . . . realize 
that the substitution of a through one-factor rate system for 
the present plan is revolutionary in character and that no one 
can visualize the full effects of the readjustments which would 
be necessary; and before embarking upon another experiment 
in grain rates it should have a record which would justify such 
an extraordinary action. ... The record in the Southern Grain 
that commodity rates published from Janesville, subject to an 
intermediate rule, were applicable to the shipments in question, 
that the route via Proviso was specifically provided in the rout- 
ing guide of the Chicago & North Western, and that it was 
“manifestly clear’ that the route through Proviso from Janes- 
ville to Montana points on the Chicago & North Western was 
not an unnatural or out-of-line route. The route via Proviso, 
they contended, was only 8 to 21 per cent longer than the short- 
line route. They said the Commission had held, in Jones Monu- 
mental Works vs. Great Northern, 168 I. C. C. 160, that a dis- 
tance of 35 per cent longer than ‘the short line route was not 
unreasonable, and had held in “Empire Oil & Refining Co. vs. 
Atchison, Topeka & Santa Fe” that a route 112.3 per cent 
longer than the shortest route was not unduly circuitous. 


Among the questions the Commission asked the parties to 
the case to answer, “taking a shipment from Detroit, Mich., to 
Butte, Mont., as illustrative,” were the following: 


What is the joint class rate on the traffic involved from Detroit to 
Butte? What is the separately established rate from Detroit to Chicago 
proper? What is the separately established rate from Detroit to Pro- 
viso, Ill.? What effect has routing instruction (b) in Kipp’s tariff I. C. C. 
1461 on Note (3) to item 1015 in Kipp’s tariff I. C. C. 1461 in the applica- 
tion of the Janesville-Butte rates from Proviso as an intermediate 
point between Janesville, Wis., and Butte? If the combination of rates 
to and from Chicago proper is applicable on through traffic from De- 
troit to Butte and such combination exceeds the aggregate-of-interme- 
diate rates from Detroit to Butte, namely, the rate from Detroit to 
Proviso and the Janesville-Butte rate to Butte applied to Proviso as an 
intermediate point to Janesville, is there a violation of the aggregate- 
of-intermediate rates provision of the interstate commerce act? 


TRAFFIC WORLD 


The order said that answers to the interrogatories might 
be accompanied by further statements of fact under oath, and 
argument in memorandum form. 


W. F. A. AND APPLE FREIGHT RATES 


The War Food Administration has announced that, because 
of an increase in freight rates on apples from Pacific coast 
points to transcontinental destinations, it has placed in effect 
a new schedule of freight equalization payments “designed to 
encourage the proportionate distribution of apples from the 
Pacific northwest into all sections of the United States.” 

“The new schedule of freight equalization payments and 
the increase in freight rates from the Pacific coast went into 
effect April 25,” said the W. F. A. 

It stated that the new schedule amended a previous sched- 
ule that became effective December 13, 1943. 

“Under the new schedule,” it continued, “the W. F. A. will 
make payments ranging from 4% to 58 cents per standard 
packed box and from 8 cents to $1.12 per hundredweight on 
apples shipped in bulk, loose packed, or in non-standard boxes. 
The payments will be ‘made to eligible shippers for the benefit 
of whoever pays the freight charges. All definitions contained 
in the previous offer and interpretations applicable thereto re- 
main unchanged.” 

The W. F. A. said that the new schedule of freight rates 
represented an increase in payments of 10 cents a hundred 
pounds for most points in the four zones into which it divided 
the country. It added: 

Claims for payment must be filed prior to September 30, 
1944, with the fruit and vegetable branch of the Food Distri- 
bution Administration, 210 Mayer Building, Portland, Ore. Also 
all forms and communications should be directed to this office. 
Claims must be filed with the following substantiating docu- 
ments: Originals or certified copies of bills of lading, shipping 
invoice, standard confirmation of sale, inspection certificate, 
purchaser’s certificate, and paid freight bill. 


POTASH FROM THE WEST 

The complainant in No. 28820, Potash Co. of America vs. 
Aberdeen & Rockfish, et al., has filed with the Commission a 
motion to strike, as failing to comply with the Commission’s 
rules of practice, the petition of the defendant carriers for post- 
ponement of the effective date of the Commission’s order and 
for further proceedings in. No. 28820 and the cases joined with 
it. The document filed by the complainant was described also, 
on its face, as a “reply in the alternative to petition of said 
defendants for investigation.” 

The carriers’ petition, the Potash Co. of America said, was 
ostensibly directed to No. 28820 but was,:in its substance, a 
petition for reopening and reconsideration of No. 28438, Bonne- 
ville vs. Alton Railroad Co., 245 I. C. C. 751, and was therefore 
improperly presented as a petition in No. 28820 

In the reply in the alternative, the complainant said that 
this was the third petition of the defendants, ‘‘on substantially 
identical grounds,” that the complainants had been called on 
to answer. It said the present petition was subject to substan- 
tially the same replies as had been heretofore made. 

“It should be suggested,” added the complainant, “that the 
rate power and jurisdiction of the Commission to deal with 
matters of national importance subject to its administration 

. ought not to be lightly invoked and certainly ought not to 
be exercised in furtherance of the dilatory claims of a peti- 
tioner or petitioners seeking only to gain that which has been 
heretofore repeatedly denied by the Commission... .” 

The complainant’s prayer was for rejection of the petition, 
because of failure to comply with the rules of practice, or, in 
the alternative, for prompt denial of the carriers’ petition. 


RAIL ACCIDENT REPORT 


“Tf the manual-block system had been in use in this ter- 
ritory, the following train would not have been permitted to 
enter a block occupied by a passenger train, and this accident 
would not have occurred,” said the Commission in a report, 
written by Chairman Patterson, on an investigation of a rear- 
end collision between a passenger train and a freight train 
that occurred on the New York, Chicago & St. Louis Railroad 
at Yellow Creek, O., March 27, and that resulted in the death 
of one train service employe and the injury of 15 passengers, 
three Pullman employes and four train service employes. The 
report contained the conclusion that the accident was caused 
by “failure to provide adequate protection for the preceding 
train.” 

The report showed that on Yellow Creek running track 
trains were being operated by timetable and train orders only, 
and that the only provisions for spacing following trains was 
by the time-interval method enforced by operators at. open 
stations, and by flagmen’s signals. The time-spacing method 
used did not provide means for spacing trains except at open 
offices, Chairman Patterson noted. 
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Motor Transport for Meat Packers 


The contract carrier must operate his vehicles as the ship- 
per would operate his own vehicles, in order to render the 
service expected of him, said the Contract Carrier Conference 
of the American Trucking Associations, Inc., in a petition filed 
with the Commission asking it to grant the petition of the 
American Meat Institute that the Commission use its war powers 
to make uniform for the period of the emergency the descrip- 
tion of commodities that motor contract carriers serving meat 
packers are authorized to transport (see Traffic World, March 
18, p. 715). The conference asked, further, that the Commis- 
sion give consideration to the permanent modification of the 
permits now issued to such contract carriers to authorize them 
to transport “such merchandise as is dealt in by meat-packing 
companies and in connection therewith equipment, materials 
and supplies used in the conduct of such businesses between 
the points set forth in their respective permits.” Twenty-three 
contract carriers joined the conference in the petition. 

Recently the Regular Common Carrier Conference of the 
A. T. A. asked the Commission not to issue a general order 
embodying the changes in the carriers’ permits on the ground 
that it would lead to confusion, would probably lead to diver- 
sion of traffic from established common carriers, and would 
throw their operations out of balance by the loss of return 
movements (see Traffic World, April 22). 

After setting forth a number of examples of the manner 
in which contract carriers, not having the broad commodity 
description in their permits, were forced to operate, the con- 
tract carrier group said it was particularly true at this time 
when every vehicle should be operated with the utmost effi- 
ciency, that the contract carrier use his trucks in the same 
manner as the shipper would use equipment owned and oper- 
ated by it under similar circumstances. Any lesser authority, 
it said, required such carriers frequently to operate with vehi- 
cles that were not fully loaded, although there was additionai 
freight of the contracting shipper available for transportation 
between the points served. 


TRANSPORTATION OF EXPLOSIVES 

By a notice in No. 3666, In the Matter of Regulations for 
Transportation of Explosives and Other Dangerous Articles, 
the Commission has called attention to several proposed amend- 
ments to the regulations prescribed in No. 3666. The notice, 
dated May 2, contained the advice that “any party desiring to 
be heard upon any of the proposed amendments shall advise 
the Commission in writing within 20 days from the date of this 
notice; otherwise the Commission may proceed to investigate 
and determine the matters involved in the applications, or may 
suspend action pending formal hearing in this docket.” 

The Commission said it had received a number of applica- 
tions for early amendment of the regulations insofar as they 
applied to shippers in the preparation of articles for transpor- 
tation by rail, highway, or water, and to carriers by rail and 
highway (common, contract and private). It said that applica- 
tions for these amendments ordinarily would be considered at 
its next hearing in No. 3666, but that it appeared that the pro- 
posed amendments had been the subject of exchanges and study 
by interested parties, “in which substantial agreement has been 
reached,” and that it was proposed that the applications be 
disposed of by modified procedure. 

The proposed amendments include, among other things, 
specifications for containers for fluosulfonic acid, a new regu- 
lation with respect to cylinders for transportation of chlorine, 
and ga changes in the list of explosives and other dangerous 
articles. 


TERMINAL ALLOWANCE CASE 


Oral argument before the entire Commission, May 4, in 
Great Lakes Steel Corporation—Terminal Allowance, Ex Parte 
No. 104, Practices of Carriers Affecting Operating Revenues 
and Expenses, Part II, Terminal Services, brought an offer from 
the company to re-route “hot metal’ trains within the plant 
and thus eliminate the objection raised in the proposed report 
of Examiner Claude A. Rice. In that proceeding, the examiner 
proposed that “findings in the prior report, 210 I. C. C. 9, 
should be modified so as to find that the switching of loaded 
and empty cars from and to the yard and running tracks in the 
western part of the steel plant is part of respondents’ line-haul 
transportation service, but that switching beyond those tracks 
under conditions now prevailing and herein described is a plant 
Service for which the carriers are not compensated by their 
\ine-haul rates.” (See Traffic World, Jan. 8, p. 67.) 

The “conditions now prevailing” referred to were the opera- 
tons of hot metal trains, which would be operated, according 
to the examiner, over tracks that would be utilized in part by 
‘he rail carriers if they were to perform the requested switch- 
ing service. The company took exception to this finding fol- 
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lowing service of the proposed report. The offer to change the 
method of handling the hot metal trains, contained in the com- 
pany’s exceptions, was repeated in the argument. 

_ Answering a suggestion from the bench that the company 
might desire the proceedings reopened in order to offer evi- 
dence concerning the proposed change, counsel for the company 
replied that the information contained in its exceptions to the 
examiner’s proposed report, and repeated in argument, would 
be sufficient to support Commission action, and that a further 
hearing would only result in a repetition of that information. 

The company was represented by James McEvoy, Jr., and 
by Harry D. Fenske, manager of the company’s transportation 
department. No time for argument had been requested by the 
carriers. 


FORWARDER STOCK ACQUISITION 

In an application docketed by the Commission as FF-144, 
Republic Carloading & Distributing Co., Inc., of New York City, 
has asked the Commission to authorize the purchase by the 
applicant of the capital stock of Gulf Carloading Co., also of 
New York City, and the transfer to the applicant of a part of 
the operating rights of Gulf Carloading authorizing the latter 
to operate as a freight forwarder with respect to commodities 
generally between points in many states, named specifically 
in the application. 


RAIL EQUIPMENT DEPRECIATION RATES 


By sub-orders Nos. SE 21-B, 206-A, 126-A, and 605-A, 
dated April 20, the Commission has prescribed depreciation 
rates applicable to.equipment of the North Western; Eastland, 
Wichita Falls & Gulf Railroad Co.; Lehigh and New England 
Railroad Co.; and St. Marys Railroad Co., respectively. 

The instant order showed that the sub-orders were modi- 
fications of sub-orders Nos. 21-A, 206, 126, and 605, respectively. 


HELMS FORWARDER ACQUISITION 


By an amended permit and order in FF-19, Maritime Ship- 
pers Service, Inc., Acquisition, G. V. Helms Freight Forwarder 
Application, the Commission,. division 4, has cancelled its per- 
mit and order of December 27, 1943, issued to G. V. Helms, to 
the extent that it authorized operation as a freight forwarder, 
and has authorized Maritime Shippers Service, Inc., to operate 
as a freight forwarder of commodities generally from all points 
in New York to all points in California. The order said that 
Maritime had been authorized by an order of February 24, to 
acquire the operating rights of G. V. Helms and that the trans- 
action had been consummated. 

The amended permit and order were made effective 
April 25. 


POTATOES, EAST TO SOUTH 


The Commission has turned a sympathetic ear to an un- 
usual plea by Earle H. Bogardus, general traffic manager and 
attorney for the New York State Fruit & Vegetable Shippers 
and Receivers Association, of Scotia, N. Y., for acceptance, de- 
spite its late filing, of a petition for reopening, reconsideration 
and reargument before the entire Commission of I. and S. No. 
5237, White Irish Potatoes, Eastern Points to the South. 

The Commission, in its order accepting the petition of this 
protestant, dated February 28 and received by the Commission 
April 8, noted that the report of division 2 in this proceeding 
was issued December 22, 1943. 

Mr. Bogardus, in his petition for leave to file the petition 
in I. and S. 5237, said that after the latter petition had been 
drafted, “it was believed that we should make a checkup with 
a few of the large New York state potato shippers” and that 
“some unavoidable obstacles prevented us from completing this 
search.” He said that if he had been able to obtain sufficient 
gasoline for his car to operate it to “the many potato shipping 
points” he could have completed the check-up earlier. 

Lastly, he submitted that, “working seven (7) nights a 
week for the B. & M. R. R. to assist in this shortage of railroad 
help, working and supervising the work of our association 
members, I do believe I am doing the best I know how. I am 
sorry the delay occurred.” 


FRISCO REORGANIZATION 


Having had under consideration an order by the federal 
district court for the eastern Missouri district, eastern division, 
entered March 3, setting aside the Commission’s report and 
order of August 27, 1941, in this proceeding insofar as they 
fixed maximum allowances of compensation and expenses for 
the Bankers Trust Co. as corporate trustee under the refunding 
mortgage of the Kansas City, Fort Scott & Memphis Railway 
Co., and its attorneys, the law firms of White & Case and 
Bryan, Williams, Cave & McPheeters, the Commission, division 
4, has reopened Finance No. 10008, St. Louis-San Francisco 
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Railway Co. Reorganization, for the purpose of receiving fur- 
ther evidence with respect to the petitions of those parties for 
allowances for compensation for services rendered and ex- 
penses Incurred up to and including January 31, 1941. 

The Commission’s order reopening the case included as- 
signment of the matter for public hearing before Examiner 
Homer H. Kirby, May 23 at the Commission. 

Judge George H. Moore, of the federal district court in 
question, in granting the relief prayed by the Bankers Trust 
Co., returned the matter of maximum allowances to the Com- 
mission for reconsideration “based upon the reasonable value 
of all services rendered by petitioner and its counsel in con- 
nection with these proceedings, including the value of all such 
services rendered in fulfillment of petitioner’s obligations under 
said mortgage, whether or not the same benefitted the debtor’s 
estate as a whole or contributed to the plan.” 


COMMERCIAL BARGE EXTENSION 


Commercial .Barge Lines has asked the Commission in 
W-751, for an extension of time in which to institute extended 
service over that portion of the Tennessee River between Chat- 
tanooga and Knoxville, opened for navigation February 15, for 
the “duration of the national emergency or such other reason- 
able period as the Commission may determine.” 

The barge line said that it had placed its facilities in the 
war-necessary service of transporting petroleum products and 
that it could not comply with the provision of section 309(d) 
of the interstate commerce act, requiring institution of extended 
service with 120 days, without taking its vessels out of the oil 
towing service. 

In addition to asking for an extension of time, the barge 
line asked that, on institution of service by it within whatever 
period might be set by the Commission, a certificate be issued 
to it without proof of public convenience and necessity. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Municipal Court of the District of Columbia, at.Washing- 
ton. Northeast Trucking Corporation, of Washington, D. C., 
was fined $500, April 25, following its plea of guilty to an 
information charging it with transporting property as a com- 
mon carrier for compensation, without requisite authority from 
the Commission; without having filed with the Commission 
evidence of approved security for the protection of the public; 
with failing to require its drivers to keep drivers’ logs; and 
with failing to have in its files doctors’ certificates of physical 
fitness of new drivers. The fine was paid in full. 

Eastern Tennessee district, southern division, at Chatta- 
nooga. Milton E. Croft, of Chattanooga, was fined $250, April 19, 
following his plea of guilty to an information charging him 
with engaging in the business of a contract carrier of property 
for compensation without a permit having been issued to him 
by the Commission authorizing such operations; and with en- 
gaging in such transportation without having on file with the 
Commission and published, a schedule of his minimum rates 
applicable thereto. The fine was paid. 

Southern Ohio district, eastern division, at Columbus. 
Clarence L. McKee, of Hanover, O., and the Baltimore & Ohio, 
were fined sums aggregating $1,975 and costs, following their 
separate pleas of guilty to informations charging them with 
violations of part II of the interstate commerce act. Clarence L. 
McKee was fined a total of $975 in the two cases, of which he 
was required to pay $500, the remainder being suspended. 
The Baltimore & Ohio was fined $1,000 on one of the informa- 
tions and was required to pay the entire amount. 

In one of the informations Clarence L. McKee only was 
charged with engaging in operations as a common carrier of 
property for compensation without a certificate having been 
issued to him by the Commission authorizing the particular 
operations performed; with engaging in such transportation 
without his having on file with the Commission and published 
tariffs naming his rates and charges applicable thereto; with 
failing to have in his files medical certificates attesting to the 
physical fitness of his new drivers; and with failing to show 
on his freight and expense bills certain information required by 
the Commission’s regulations. 

In the other information Clarence L. McKee was charged 
with performing substituted freight service for the Baltimore 
& Ohio as a common carrier of property for compensation, 
without a certificate having been issued to him by the Com- 
mission authorizing such substituted freight service. The Balti- 
more & Ohio was charged with aiding and abetting Clarence 
L. McKee in the commission of said offenses. 


TRAFFIC WORLD 


Eastern Tennessee District, southern division. Albert 
Stephenson, dba Stephenson Transfer & Storage Co., Chat- 
tanooga, paid a fine of $200 after having entered a plea of 
guilty to an information charging him with transporting house- 
hold goods as a motor common carrier in interstate commerce, 
for compensation, without appropriate operating outhority from 
the Commission, and with transporting property as such car- 
rier in interstate commerce without having on file with the 
Commission and published his rates and charges applicable 
thereto. 

Municipal court, District of Columbia. Eleven Class I 
motor carriers were fined a total of $2,625 for failure to file 
quarterly and annual reports required by the Commission’s ac- 
counting rules. Payment of the fines was required. The defend- 
ants, their pleas, and the amounts of their respective fines were: 
Centre Trucking Co., Inc., New York City, Black Motor Lines, 
Inc., El Dorado, Ark., and Anthony Panzica, dba Central 
Carting & Moving Co., Buffalo, N. Y., separate please of nolo 
contendere, $250 each; Motor Express & Terminal Corporation, 
Philadelphia, Pa., nolo contendere, $150; Mathew Leo McKeone, 
dba Red Ball Transfer Co., Omaha, Neb., guilty, $225; Hugh 
Breeding, Inc., Tulsa, Okla., J. B. Moore, dba Moore & Jones, 
Bossier City, La., Glen L. Bancroft, dba Glen L. Bancroft Truck 
Co., Flint, Mich., William H. Harris, III, dba Salem Express, 
Salem, N. J., and Eastern Trails, Inc., New York City, separate 
pleas of guilty, $250 each; Northwestern Transit, Inc., Mich- 
igan City, Ind., nolo contendere, $250. 


Cleveland Stock Yards Status 


Allegations that the Commission, in asserting jurisdiction 
over the plaintiff and/or its business, practices or charges, by 
its decision in May, 1943, in No. 28421, Baltimore & Ohio Rail- 
road Co. et al. vs. Cleveland Union Stock Yards Co. (see Traffic 
World, May 29, 1943, p. 1259), infringed on and disturbed the 
jurisdiction of the Secretary of Agriculture under the packers 
and stockyards act, and that the Commission erred in many 
other respects in that decision, are contained in a complaint 
filed by the Cleveland Union Stock Yards Co. in the federal 
district court for the northern Ohio district, eastern division, 
against the United States of America, the Commission, and 
seven railroads. rn 

The plaintiff asks the court to set aside the Commission’s 
order holding the plaintiff to be a common carrier subject to 
the interstate commerce act, fixing charges of the plaintiff, 
determining that the duties of the defendant railroads end 
with the unloading of livestock into the unloading pens and 
begin with loading of livestock from suitable pens into the 
cars of the defendant railroads, and holding the charges as- 
sessed by the plaintiff in the period from February 5, 1938, to 
May 31, 1940, to have been unreasonable. 

Further, the plaintiff asks the court to find that the rate 
established and prescribed by the Commission constitutes the 
taking of the plaintiff’s property without due process of law, 
without just compensation and in violation of the Fifth Amend- 
ment. It asks that the Commission be enjoined from asserting 
or exercising jurisdiction over the plaintiff and that the rail- 
road defendants be enjoined from compelling the plaintiff to 
waive the collection of any charges assessed against them. 

The Commission erred in the particular, among others, that 
it asserted jurisdiction over the plaintiff “after standing by 
since the enactment of the interstate commerce act of 1920 
without requiring the plaintiff to file a tariff and without as- 
serting any jurisdiction of any kind or nature over the plain- 
tiff,” according to the complaint. 

The suit is docketed by the district court as civil No. 22273. 
Railroads named as defendants are: the Baltimore & Ohio, the 
New York Central on its own behalf and as lessee of the 
Cleveland, Cincinnati, Chicago & St. Louis Railway Co.; the 
New York, Chicago & St. Louis Railroad Co., the Pennsylvania, 
the Wheeling & Lake Erie, and the Erie. 


ARIZONA TRAIN LIMIT LAW 


The Supreme Court of the United States will review a 
decision of the Supreme Court of Arizona upholding the con- 
stitutionality of the Arizona law limiting the length of freight 
trains to 70 cars and the length of passenger trains to 14 cars. 
The court, May 1, noted that it had probable jurisdiction in 
No. 878, Southern Pacific Co., appellant, vs. State of Arizona 
ex rel. Joe Conway, Attorney General of Arizona. The case 
is in the highest tribunal on appeal from the Arizona Supreme 
Court which reversed the Superior Court of Arizona. The trial 
court held that the law, as contended by the Southern Pacific, 
was in violation of the due process and commerce clauses of 
the Constitution and of the due process clause of the state 
constitution. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul,- Minn. 
Copyright, 1944, by West Publishing Company.) 





(District Court, D. Maryland.) Shippers of explosives by 
steamship, whose unseaworthiness because of owner’s lack of 
due diligence resulted in breaking up of voyage and loss of and 
damage to cargo, were entitled to recover damages from steam- 
ship and owner. Carriage of Goods by Sea Act, Secs. 1 et seq., 
3(1), 4(1), 46 U. S. C. A. Secs. 1300, 1303(1), 1304(1). 

A steamship owner’s agreement to pay crew members $100 
each as extra compensation for sailing vessel from Hampton 
Road, to which it had returned after leaving convoy because 
of unseaworthiness, to Baltimore for discharge of damaged 
cargo of dynamite and repairs, was valid, and based on ade- 
quate and fair consideration. 

Steamship crew members, who had not earned month’s 
wages at time of their discharge because of breaking up of 
ship’s voyage as result of her unseaworthy condition, were 
entitled to month’s wages as compensation. 46 U. S. C. A. 
Sec. 594. 

A ship owner’s duty to make ship seaworthy is non- 
delegable. Carriage of Goods by Sea Act, Sec. 1 et seq., 46 
U. S. C. A. Sec. 1300 et seq. (The Louise, 54 Fed. Supp. 157.) 
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TELEGRAPHS AND TELEPHONES 


(District Court, S. D. Florida.) A telegraph company is 
ordinarily entitled to a qualified privilege which rebuts any 
presumption of malice from mere fact that message is libelous 
as between sender and addressee. 

Telegraph company’s immunity from liability for trans- 
mission of libelous message must be broad enough to enable 
company to render its public service efficiently and with 
despatch. Communications Act 1934, Sec. 201, et seq., 47 
U.S. C. A. Sec. 201 et seq. 

Evidence of actual malice, bad faith, or knowledge of 
telegraph company that sender was acting in bad faith for 
purpose of traducing another and not in protection of a 
legitimate or privileged interest is necessary to justify recovery 
against company for transmission of libelous ‘message. Com- 
— Act 1934, Sec. 201 et seq., 47 U. S. C. A. Sec. 201 
et seq. 

Publication of libelous message to telegraph company em- 
ployees in process of transmission does not constitute “publica- 
tion” of libelous matter for which telegraph company would be 
liable. Communications Act 1934, Sec. 201 et seq., 47 U. S. C. A. 
Sec. 201 et seq. 

Delivery of telegram charging addressee with adultery 
to designated address, where it was opened by mistake by a 
third person was insufficient without further proof to impute 
malice and thus destroy qualified privilege of telegraph com- 
pany in transmitting message. Communications Act 1934, Sec. 
201 et seq., 47 U. S. C. A. Sec. 201 et seq. (Von Meysenbug vs. 
Western Union Telegraph Co., 54 Fed. Supp. 100.) 





ee 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
" Copyright, 1944, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


_ (District Court, W. D. Arkansas, Texarkana Division.) 
Where defendant was not the shipper of carload shipments of 
cotton linters and no contractual relationship existed between 
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carrier and defendant, there being no promise, express or im- 
plied, by defendant to pay the freight charges, carrier could 
not recover from defendant alleged undercharges on such ship- 
ments. 

Under standard form of shipper’s order notify bill of lading, 
consignor is obliged to pay all lawful freight charges unless 
relieved therefrom by execution of nonrecourse clause of bill 
of lading. 

Where consignor, though ordering and using 50-foot freight 
cars, made false notations on bills of lading prepared by con- 
signor, making it appear that 40-foot or 36-foot cars were 
ordered, resulting in collection from consignee of freight 
charges lower than lawful charges, consignor’s execution of 
non-recourse clause of bill of lading did not relieve it of its 
contractual liability to pay lawful rates. 

Where consignor, which actually ordered and used 50-foot 
freight cars, placed false notations on bills of lading indicating 
that it called for 40 or 36 foot cars, resulting in collection from 
consignee of freight charges less than lawful charges, con- 
signor was estopped to rely on execution of nonrecourse clause 
of bill of lading to relieve it from liability for payment of the 


lawful charges. (Thompson vs. Temple Cotton Oil Co., 54 Fed. 
Supp. 135.) 


Joint Bar Anti-Trust Suit 


The Rail Joint Company, New York, and its president, Vic- 
tor C. Armstrong, Short Hills, N. J.; Poor and Company, Chi- 
cago, and Fred Poor, Lake Forest, IIll., president, have filed 
an answer to the complaint filed against them by the anti-trust 
division of the Department of Justice in the federal district 
court at Chicago last December (see Traffic World, Dec. 25, 
1943, p. 1587). The answer denies allegations by the anti-trust 
division that they conspired with other companies and indi- 
viduals to monopolize, in violation of the Sherman anti-trust 
act, the reforming of worn rail joint bars, and asks that the 
government’s suit for injunctive relief be dismissed. 

A similar answer has been filed by the Woodings-Verona 
Tool Works, Verona, Pa., and its president, Emanuel Woodings, 
Verona. The other defendants are the McKenna Process Com- 
pany and its presidennt, George Langford, Joliet, Il. 


The complaint alleged that the eight defendants had, since 
1928, pooled their patents through cross-licensing; had used the 
patents to harass non-licensed companies through threats of 
infringement suits, and had forced several other companies to 
accept licenses to reform bars on terms dictated by the de- 
fendants. The licensed companies, the complaint said, were 
forced to relocate their plants in territories far removed from 
the territories in which the defendants had their plants. The 
bars are in use as supports for railroad rails. Several million 
bars are replaced annually. The complaint said that at present 
only one company not dominaetd by the defendants, Carter 
Blatchford, Inc., Chicago, processed the bars for the railroads. 

The answers said that all licensing agreements concerning 
which the government complained “were, prior to the institu- 
tion of this action, fully cancelled . . . and are now of no 
force or effect,” and such cancellations, which occurred early 
in December, 1943, should be held by the court as ground for 
— that the complainant was not entitled to the relief 
sought. 

The answers denied that the defendants aided each other 
in obtaining reforming patents or that they exchanged infor- 
mation concerning the patents, though it was admitted that 
each of the companies owned one or more of such patents. 
They said that the sub-licensing was legal; that the sub-licenses 
only restricted the licensees as to where their plants could be 
located and did not restrict the licensees from selling joint bars 
to any railroad. They said that no monopoly was established 
because bars were reformed by the Pennsylvania Railroad; 
Chesapeake and Ohio, Baltimore and Ohio, Reading Company. 
Central of New Jersey, and Lehigh Valley railroads, as well 
as the Blatchford company. The answers admitted that in- 
fringement suits were instituted against some companies that 
subsequently applied for licenses to reform bars by methods 
allegedly patented by the defendants, but said such applica- 
tions were made voluntarily. 


D. C.-VA. PASSENGER FARES 


The federal district court for the District of Columbia, in 
an opinion written by Judge Bailey, has set aside the Commis- 
sion’s order in No. 28991, Passenger Fares Between District of 
Columbia and Nearby Virginia (see Traffic World, Jan. 29, 
p. 261, and March 18, p. 719). The Commission, in its decision, 
extended the District of Columbia bus fare zone to include the 
Pentagon Building and other government installations in near- 
by Virginia. The Commission’s order was assailed in suits filed 
in the federal district court by Capital Transit Co., Arlington 
& Fairfax Motor Transportation Co., Washington, Virginia & 
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Maryland Coach Co., Inc., and the State Corporation Commis- 
sion of Virginia (Civil Nos. 23420, 23421, 23422 and 23423). 

All the operations in question, the court said, were per- 
formed within the territorial limits of the District of Columbia 
municipal zone prescribed by the Commission in Washington 
District of Columbia Commercial Zone, 3 M. C. C. 243. 

“The transportation involved here,” said Judge Bailey, “is 
not interurban but, as the Commission says, urban trans- 
portation and, as such, it was not, in our opinion, the intention 
of Congress to confer jurisdiction on the Commission to regu- 
late fares for transportation of this nature. . . . The effect of 
the Commission’s ruling is to regulate fares for intrastate 
transportation for it provides for a fare over a large intra- 
state system of transportation under the guise of regulating 
fares for what is substantially urban transportation between 
the District of Columbia and points in nearby Virginia.” 

The court said it was of the opinion that the Commission 
had no jurisdiction, unless it be necessary to carry out the 
national transportation policy, and that the Commission had 
made no findings to support the conclusion that such jurisdic- 
tion was necessary to carry out that policy. 


F. T. C. and “Delivery System” 


The Federal Trade Commission has announced that it has 
ordered Maurice Kressin, trading as United Delivery System, 
and his wife, Esther Kressin, of Washington, D. C., “‘to cease 
and desist from false and deceptive representations in the sale 
of cards, envelopes and other printed forms to be used in secur- 
ing information for the uSe of creditors or collection agencies 
in the collection of alleged debts.” 

In its announcement, the commission said: 


Under the trade name of ‘‘United Delivery System,’’ the commis- 
sion finds, they (the Kressins) have sold and distributed post cards, 
envelopes and form letters to creditors and collection agencies to be 
used in obtaining information concerning alleged debtors. Cards of 
United Delivery System represented it as a general storage and ship- 
ping business, and questionnaires on the cards mailed to alleged 
debtors represented that certain shipments were being held by the 
respondents which would be forwarded upon receipt of answers iden- 
tifying the recipient. The findings are that the respondents were not 
seeking to make delivery of merchandise but only to acquire informa- 
tion for use of their customers. 

The respondents are ordered to cease and desist from representing, 
or placing in the hands of others means of representing, that persons 
concerning whom information is sought are the consignees of merchan- 
dise or other property being held for delivery to them; from using the 
name ‘‘United Delivery System’’ or other name implying that the busi- 
ness is concerned with the shipment or distribution of merchandise 
insofar as said business is concerned with obtaining information to be 
used in the collection of debts; and from using or placing in the hands 
of others for use cards, form letters, or other printed material by 
means of which the respondents’ business of obtaining information for 
the purpose of facilitating the collection of debts is represented as a 
business of some other nature or character. 


Peninsula Motor Injunction Suit 


The Peninsula Corporation of Seaford, Del., has filed in 
the federal district court for the District of Columbia a com- 
plaint against the United States of America and the Interstate 
Commerce Commission, asking that the defendants be enjoined 
and restrained from enforcement of a Commission order in 
MC 14449, Sub. No. 1, Peninsula Corporation Common Carrier 
Application, in which the Commission denied a certificate or a 
permit sought by that applicant for the transportation of various 
commodities, including canned goods, from and to specified 
points in Maryland, Delaware, Pennsylvania, New Jersey, the 
Carolinas and Georgia, over irregular routes, under the “grand- 
father” clauses of part II of the act (see Traffic World, Nov. 27, 
1943, p. 1317). 

The complaint was docketed in the district court as civil 
No. 24102. The plaintiff recited in its complaint that its prede- 
cessor-in-interest, John R. Mitchell, of Laurel, Del., filed a 
“erandfather” application with the Commission February 4, 
1936, seeking authority to operate as a motor common carrier 
of general commodities throughout the states of Maryland, 
Virginia, North Carolina, Delaware, Pennsylvania, New Jersey 
and New York; that the application subsequently was trans- 
ferred to John R. Mitchell and D. M. Furniss, dba Sussex Motor 
Line, of Laurel; that the Commission granted authority to 
the applicant in February, 1938, to transport certain commod- 
ities between points in several of the states named, and that 
the motor carrier committee of the official territory railroads 
ultimately obtained reopening of the proceeding on their con- 
tention that proof in support of the granting of the certificate 
was inadequate. 

The plaintiff says that after hearing in the reopened pro- 
ceeding had been set for hearing July 25, 1942, at Salisbury, 
Md., before Examiner Price, the plaintiff asked postponement 
of the hearing on the grounds that its witnesses were in the 
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army, engaged in hauling produce, or working in defense plants. 
It said that it appeared at the hearing without witnésses and 
without counsel and repeated the request for postponement, but 
that Examiner Price denied the request and closed the hearing. 
On November 11, 1943, the Commission by a report and order 
dismissed the application in its entirety, and, after successive 
postponements of the effective date of the order, finally until 
May 31, the Commission denied applicant’s petition for recon- 
sideration and rehearing. 

The Commission was “unduly influenced” by the official 
territory lines, the plaintiff alleges. It says that if the Com- 
mission’s order of November 11 should become effective, the 
plaintiff would be compelled to cease certain transportation 
services “essential and necessary,” including the transportation 
of canned goods from points on the Del-Mar-Va peninsula to 
points in the Carolinas, Georgia and Florida. 


Cc. G. W. TAX REFUND SUIT 


The Chicago Great Western has filed suit in federal court 
at Chicago against Carter H. Harrison, collector of internal 
revenue, asking for the refund of $286,044.16 paid by the rail- 
road in income and excess profits taxes for 1939 and 1940. _ 

The company went into bankruptcy in 1935. The period of 
trusteeship in reorganization ended February 19, 1941. The 
reorganization plan, confirmed by the federal court March 26, 
1940, was effective January 1, 1938, so far as payments of in- 
terest and dividends on new securtities and the like were con- 
cerned (see Traffic World, March 30, 1940, p. 771). 

The complaint says that, from February, 1935, to Febru- 
ary, 1941, interest on the first mortgage bonds of the old com- 
pany was in default and that the railroad accrued on its books 
interest payable to holders of those bonds in the amount of 
$1,422,400 for the year 1939. Under the plan, the company was 
obligated to pay interest on bonds of the new company only 
from January 1, 1938. That interest amounted in the aggregate 
to $680,316 for 1939. Similar figures for 1940 were $1,420,252 
and $680,316. The company was allowed to deduct the $680,316 
item in making out its 1939 and 1940 income tax statements 
because it was later to turn that amount over to the bondhold- 
ers On consummation of the plan. The defendant did not rec- 
ognize as an allowable deduction the difference, in each year, 
between the interest on the old bonds and the interest and 
dividends payable on the new securities, the complaint said. 
It says it was entitled to deduct the total amount of interest 
accrued on the bonds of the old company. It says that, if such 
deductions had been allowed, it would not have had to pay 
any income taxes in the two years. It asks that the defendant 
be ordered to refund the money paid as taxes. 


Taxes and Transportation 


Under authority conferred by Congress in the revenue act 
of 1943, John L. Sullivan, Acting Secretary of the Treasury, 
has exempted from the transportation taxes imposed by that 
act on amounts paid for the transportation of persons furnished 
to the United States upon a U. S. government transportation 
request, and for transportation of property to or from the 
government of the United States shipped on a U. S. govern- 
ment bill of lading. 

In the absence of this exemption taxes would have had 
~ ae on amounts paid for such transportation, effective 

une 1. 
The text of the exemption order follows: 


By virtue of the authority vested in me by section 307 (c) of the 
Revenue Act of 1943 (Public Law 235, 78th Congress, 2d Session), ex- 
emption is hereby authorized: (1) From the taxes imposed by section 
3465 of the Internal Revenue Code (26 U. S. C. 3465) as to any pay- 
ment for telephone, telegraph, cable, radio, or leased wire services or 
facilities furnished directly to the United States and for which pay- 
ment is made directly by the United States, Provided, That nothing 
in this authorization shall be construed to authorize any exemption as 
to payments for services or facilities furnished to a contractor, or other 
person, operating under a contract to perform work on behalf of, or 
to furnish articles or materials to, the United States Government cr 
any agency thereof; (2) from the tax imposed by section 3469 of the 
Internal Revenue Code (26 U. S. C. 3469) as to any payment for trans- 
portation of persons furnished to the United States upon a United States 
Government transportation request; (3) from the tax imposed by sec- 
tion 3475 of the Internal Revenue Code (26 U. S. C. 3475) as to any pay- 
ment for transportation of property to or from the government of the 
United States shipped on a United States Government bill of lading. 

Unless sooner terminated this authorization shall expire at the 
close of the last day of the month immediately preceding the first 
month which begins six months or more after the date of the termina- 
tion of hostilities in the present war. 


REORGANIZED RAILROADS’ TAXES 


Representative Knutson, of Minnesota, has introduced 
H. R. 4701, to amend section 113(a) (20) of the internal revenue 
code by providing that the acquiring corporation and the rail- 
road corporation or corporations whose property was acquired 
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(by the new company in reorganization of a railroad) shall be 
deemed to be the same taxpayer. In explanation of the bill, 
Mr. Knutson said that its purpose was to place all reorganized 
railroad corporations on an equal footing where, under existing 
conditions, because of differences in laws of various states, 
some were disadvantaged with respect to computation of tax 
credits and other matters. 

The situation with respect to a reorganized railroad de- 
pended on the provisions of law of the state or states in which 
it was incorporated Representative Knutson said, adding that 
some railroads were incorporated in every state in which they 
operated. In instances in which they could not reorganize under 
their old charter, but had to take the status of a new corpora- 
tion on reorganization, the reorganized railroads lost the credits 
and other benefits that would have accrued if they had not 
been required to obtain new charters, he said. H. R. 4701, he 
explained, was designed to make possible the retention of such 
credits and benefits by railroads generally after reorganization. 
The bill would amend section 113(a)(20) of the internal rev- 
enue code by inserting after the word “acquired” and before 
the period following the word “acquired” the words “and for 
the purposes of sections 122 and 710(c) the acquiring corpora- 
tion and the railroad corporation or corporations whose prop- 
erty was acquired shall be deemed to be the same taxpayer.” 
The proposed amendment would be applicable to taxable years 
beginning after December 31, 1938. 


Future Airport Requirements 


About 6,000 modern airports—twice the present number— 
may be required to accommodate the expected air traffic in the 
early post-war years, according to an article appearing in the 
May issue of Domestic Commerce, monthly publication of the 
Department of Commerce. 

The author, Charles*I. Stanton, administrator of the Civil 
Aeronautics Administration, advises businessmen who pride 
themselves on being foresighted to start some “balance-sheet” 
thinking about airports. 

In communities all over the country he finds proposals 
cropping up for super air terminals intended to make the loca- 
tion in question the aviation center of the nation. 

Cities today did not seem to be heading for a repetition of 
the mistakes made in early airport development, ‘which were 
largely the result of underestimating the aviation potential,” 
Mr. Stanton said. 

“If anything,” he added, “they are leaning toward building 
oa of size and cost which take very strong imagination to 
justify. 

“We are not so much worried about possible overbuilding, 
however, as we are about the fact that many of us are too 
ready to go ahead and build without adequate attention to 
over-all planning.” 

Mr. Stanton called attention to complications that, he said, 
might arise “when a community undertakes to spot half a dozen 
or more air fields, which a big city will have to do to accom- 
modate private and commercial post-war traffic.” 

“It is evident,” he continued, “that if new airports are not 
to create traffic tangles they must be built in accordance with 
comprehensive national and local planning. In the civil aero- 
nautics act of 1938 Congress directed the administrator of the 
C. A. A. to make a nation-wide survey of airport needs. As a 
result of this, Congress authorized building program which 
ultimately totaled $400,000,000 and provided more than 500 
additional modern airports. The benefit of the experience ac- 
quired by the C. A. A. on this big job is offered to states, cities, 
counties and other potential airport sponsors. One suggestion 
is that the federal government and the state governments be- 
come partners in building the nation’s post-war civil airport 
system.” 


AIR MAIL RATE PETITION 


Western Air Lines, Inc., of Los Angeles, has filed a petition 
with the Civil Aeronautics Board for an order fixing “fair and 
reasonable” rates of compensation for the transportation of air 
agg Western’s four routes. The petition is docketed as 

o. 4, 


FOREIGN AIR CARRIER PERMIT 


The Civil Aeronautics Board has ordered an extension for 
three months from April: 30 of a temporary foreign air carrier 
permit originally granted by it on May 1, 1943, to Expreso 
Aero Inter-Americano, S. A., authorizing air transport service 
in the Caribbean area, including a route between Miami, Fla., 
and Havana, Cuba. The order showed that the permit orig- 
inally issued was for a period of six months and that it had 

en extended subsequently for three-month periods by orders 
entered November 9, 1943, and January 28, 1944. 
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Air Transportation 





Air Transport Regulation 


The Interstate Commerce Commission was accused of 
“fumbling inefficiency” and of “responsibility for the railroad 
mess” in a letter addressed by Thomas C. Buchanan, member 
of the Pennsylvania Public Utility Commission, to Chairman 
Lea, of the House interstate commerce committee, containing 
the advice that opposition by state commissions to H. R. 3420, 
the Lea bill to regulate aviation, was not unanimous. Repre- 
sentative Weiss, of Pennsylvania, inserted Mr. Buchanan’s letter 
in the Congressional Record. 

Mr. Buchanan said that at the convention of the National 
Association of Railroad and Utilities Commissioners in Chicago, 
the action of the association in opposition to the Lea bill was 
not unanimous. He added: 


State commissioners have practically no control over rates and 
service of railroads in intrastate traffic nor of trucks and busses in 
combined intra and interstate traffic. Actual jurisdiction is vested in 
the Interstate Commerce Commission, although lip service is paid to 
state commissions and so-called states’ rights. I cannot understand 
opposition to similar jurisdiction over airplanes. If the attack was to 
be made upon the Interstate Commerce Commission and its responsi- 
bility for the railroad mess, that would be a different thing, but the 


I. C. C. seems to get approval in spite of its acknowledged fumbling 
inefficiency. 


I think you men in Congress would decide the thing from a na- 
tional viewpoint rather than trying to guess the influences back of 
political state administrations, federal actions would be more respected 
and better in the public interest. 


Representative Weiss, in an extension of his remarks in 
the Record, entitled ‘Railroad Misrepresentations Concerning 
Future Air Transport Policy,” said there had been considerable 
agitation by some surface carrier interests to obtain legislation 
permitting them to “invade and dominate” the air transporta- 
tion field. 

“Much of the agitation,” he said, “is synthetic and is pre- 
sented under the imposing facade of a so-called neutral agency, 
the Transportation Association of America. Behind that facade 
there will be found the ambitions of certain individual surface 
interests to repeat in the air age the drive for great regional 
monopolies of transportation which they undertook some years 
ago and which very nearly succeeded. 

“Fortunately, this agitation does not meet with the unani- 
mous approval either of the different forms of surface trans- 
portation or of all the important companies in any single form. 
For example, among our railroads there are many thoughtful 
men who realize the danger which this agitation would .ead to. 
And our motor trucking industry has definitely and vigorously 
taken an official stand opposed to any changes in the civil areo- 
nautics act which would permit surface carriers to invade the 
air transportation field... .” 

Representative Weiss assailed views expressed by Howard 
S. Palmer, president of the New Haven, with the assertion that 
Mr. Palmer was “beguiling the public with a fanciful picture 


-of his railroad engaged in rail, air and highway service in the 


future, thus clutching within the New Haven’s first two forms 
of transportation which, if permitted to develop indepei.dently, 
would continue to furnish the New Haven with vigorous and 
salutary competition.” 


AIR MAIL PICKUP AT ATHENS, O. 


In an opinion in No. 1327, All American Aviation, Inc., 
Service to Athens, O., the Civil Aeronautics Board has granted 
authority to All American Aviation, Inc., to provide pickup 
service at Athens for mail and express as an additional inter- 
mediate point on that air carrier’s route 49-B between Pitts- 
burgh, Pa., and Huntington, W. Va. The board said the Post- 
master General had advised it that inauguration of pickup serv- 
ice to Athens would be of considerable benefit to the users of 
air mail. It said the improved mail service made available by 
All American to Athens and the adjacent territory “should 
result in an increased volume of air mail with corresponding 
increases to the government in revenues therefrom.” 


N. Y. AIR COMMERCE COMMITTEE 


John F. Budd, chairman of the aviation section of the New 
York Board of Trade, has announced the formation of an air 
commerce committee to study the respective functions in the 
future of aviation of foreign-freight forwarders, carloaders, 
customs brokers, industrial traffic men and the foreign depart- 
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ments of banks. The committee will cooperate with the Foreign- 
Freight Forwarders’ and Brokers’ Association, the Steamship 
Freight Brokers’ Association and the New York Customs Brok- 
ers’ Association. George F. Bauer, international air commerce 
consultant, is chairman, and Daniel H. Ecker, aviation and 
foreign- trade analyst and assistant to the president of the New 
York Board of Trade, is secretary. Other members and alter- 
nate members are: 


Members: Karl G. Schroff, vice-president, International Forwarding 
Company; A. M. Strong, manager, foreign department, Public National 
Bank and Trust Company; Edgar Hinrichs, Pitt and Scott; John F. 
Budd, editor and publisher, Air Transportation; Walter van Hoeser, 
chairman, aviation committee, R. F. Downing and Company; C. A. 
Brown, Steamship Freight Brokers’ Association; Herman S. Dorf, presi- 
dent, New York Customs Brokers’ Association. Aiternates: H. O. 
Metzger, assistant to the vice-president, Marine Midland Trust Com- 
pany; James Maron, Maron and Schaefer; Alfred Burin, president, 
Globe Shipping Company. 


Air Operating Results 


The office of public information of the Air Transport As- 
sociation of America has issued a tabulation of the operating 
results of eight domestic airlines, annual reports of which were 
published as of December 31, 1943. It shows that the net in- 
come of those lines for 1943 was $13,196,325, compared with 
$13,589,967 in 1942, but explains that the higher 1942 net in- 
come was “largely a reflection of money paid by the govern- 
ment for the forced sale of airplanes and other equipment to 
the Air Transport Command and the Naval Air Transport Serv- 
ice.” In most cases, it adds, “the lines have set this aside as a 
special fund or as part of their post-war conversion reserves. 
The tabulation includes those special reserves with earned 
surplusses in a general figure for “post-war cushion” of the 
eight lines, amounting to $38,371,159. It gives total assets as 
of the end of 1943 as $56,264,006. 

Total gross revenue in 1943 was $104,800,000, it shows, of 
which $77,200,000 was from passenger transportation; $7,- 
300,000 from express, and $20,300,000 from mail. The last 
named, it says, is a “far cry from the days of mail subsidies.” 
noting that the post office received $60,000,000 from the sale 
of airmail stamps in the year, ‘‘a gross profit to the government 
of 300 per cent on the air operation.” That margin, it adds, 
will be increased this year because of recent increases in air 
mail postage rates. There has, it says, been “consistent re- 
duction” of air mail compensation to the lines by the Civil 
Aeronautics Board, the rate at present being .3 of a mill a 
pound-mile in general. 

Passenger and express rates were also reduced in 1943, it 
says, the increased revenues being due to increased traffic. It 
says that “fear has already been expressed” that these reduc- 
tions will “put even some of the strongest lines in some red 
months during the coming year,” and adds that, because of 
“the overall mail picture so favorable to the post office” a 
strong case can probably be made before the C. A. B. “to the 
effect that mail rates have been shaved too closely.” 

The impending difficulty may also be avoided, it continues, 
by the return of airplanes from military duty to the airlines, 
so that they can carry more of the traffic now being refused 
because of lack of capacity. Pleas of Chairman Pogue, of the 
C. A. B., and President Edgar S. Gorell, of the Air Transport 
Association, have resulted in the return of nine airplanes in 
recent weeks, it says, raising the commercial fleet to about 200, 
as compared with 168 to which it was reduced after the attack 
on Pear] Harbor, and the 359 operated before that attack. The 
fact that the airlines have been able to carry on as well as 
they have, it says, is due to new and skillful maintenance which 
has made possible “daily and monthly mileages out of each 
airplane heretofore thought impossible,” without “sacrificing 
a single safety factor.” 

Only an “insignificant part” of the lines’ gross revenues 
have come from services performed for government depart- 
ments in the war effort, it says, such as laying out and manning 
Air Transport Command lines, training military personnel and 
modifying military equipment. These services, it adds, have 
been performed at cost “with a minor management fee or 
without fee at all.” 

The credit position of the airlines is good, it says, no line 
having issued bonds, and their bank loans and preferred stocks 
are not “in undue proportion to any line’s financing.” It is, 
therefore, “not anticipated that any of the lines will have diffi- 
culty in financing the substantial extensions and intensifications 
of service indicated as necessary by the growing income, the 
almost impossible load factor,’ which was 87.3 per cent in 
1943, ‘‘and the demand for services which the airlines are not 
now able to meet.” 

Discussing the granting of certificates for new operations, 
it says that, among the hundreds who have filed applications 
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with the C. A. B. are “a twelve year old boy and a flying under- 
taker.” It points out that these applicants include bus, steam- 
ship and railroad interests. The association, it says, has “en- 
tered vigorous objection” to the proposal of C. A. B. examiners 
to reserve new services for communities of over 25,000 popula- 
tion to established lines, and communities under that popula- 
tion to “so-called feeder lines.” The established lines, it says, 
“have been keenly alive to the need for extended domestic 
service.” They have filed applications for route extensions 
covering “all the points in the United States which they believe 
can be served without heavy subsidies,” and believe that, among 
themselves, there is “all the competition that can be desired.” 
Applications from more than one line are on file “in every 
heavy traffic area,” it says. 

Discussing the type of airplane needed to handle post-war 
air traffic, it says that suggested specifications have been dis- 
tributed for a short-haul plane to carry from 25 to 30 passen- 
gers and from 1000 to 2000 pounds of cargo, with movable 
bulkheads to permit variations in the passenger-cargo appor- 
tionment; a plane for stops at from 50 to 400 miles, to carry 
50 passengers and from 2000 pounds of cargo up; a plane for 
stops from 250 to 1000 miles, to carry 60 to 80 passengers with 
a gross weight of about 75,000 pounds, and a plane of a gross 
weight of about 130,000 pounds for long over-ocean or cross- 
continent de luxe service. Planes of the existing DC-3 type 
would be relegated to feeder and local service, it says. 

It discusses freight air service, but notes that the figures 
it quotes do not include any covering that service. Neither do 
they cover operations of twelve domestic lines annual reports 
for which were not available. Inclusion of figures for those 
lines, however, it says, would affect the totals by “not more 
than 5 to 10 per cent, and that in a favorable sense.” Lines 
included in the tabulation are: 


American Airlines; Braniff Airways; Chicago and Southern Airlines; 
Eastern Air Lines; Pennsylvania-Central Airlines; Transcontinental and 
Western Air, Inc.; United Air Lines; Western Air Lines. 


Air Certificate Applications 


Two domestic air carriers—Western Air Lines, Inc., of 
Los Angeles, Calif., and United Air Lines, Inc., of Chicago— 
have joined the list of applicants before the Civil Aeronautics 
Board seeking authority to engage in transportation of per- 
sons, property and mail by air between Los Angeles and San 
Francisco, Calif., on the one hand, and Honolulu, Hawaii, on 
the other. 

The application of Western is docketed as No. 1383 and 
that of United bears docket No. 1385. 

Shortly before those applications were filed, William P. 
Roth, president of the Matson Navigation Co., issued an an- 
nouncement in Washington, where he attended a prehearing 
conference with the C. A. B., that the Matson Line was “pre- 
pared to establish regular air service between Los Angeles, 
San Francisco, Portland and Seattle, and the Hawaiian Islands, 
at the earliest date consistent with government policy.” 

“We have been in the transportation service between 
Hawaii and the mainland for 62 years, and we plan to continue 
to provide the best possible service with the most modern facili- 
ties available. Just as in the past we have pioneered from sail 
to steam and from combination cargo and passenger vessels to 
express liners, we now plan to provide air transport of the 
highest character. . . . We aided financially and in other ways 
in the establishment of the first trans-Pacific air service. ... 

In No. 1376, the U. S. Midnight Sun Air Line, Inc., of 
Whitehouse, N. z. asks authority to transport persons, prop- 
erty, mail, express and freight between New York City and 
Moscow, Russia, over alternate routes, one via Bermuda, the 
Azores, "Madrid, Spain; Amsterdam, Holland, and the capitals 
of Norway, Sweden and Finland, the other via Montreal and 
other designated points in Canada, Greenland, Iceland, Norway, 
Sweden and Finland. 

Extensive operations in Florida, Georgia and Gulf coast 
states, except Texas, are proposed by National Airlines, Inc.. 
of Jacksonville, Fla., in No. 1384. The applicant presently holds 
authority to operate on routes along the Atlantic seaboard and 
the Gulf coast. It proposes establishment of a circle route be- 
ginning and ending in Jacksonville and serving many cities in 
Georgia, Florida, Alabama, Mississippi and Louisiana, includ- 
ing, among others, Savannah, Macon, Montgomery, Mobile, 
Jackson, Vicksburg, New Orleans, and Panama City. Another 
circle route proposed, with Jacksonville as its terminal, would 
serve cities and towns in the northern and central parts of 
Florida, and also Valdosta, Ga., and a third circle route, begin- 
ning and ending in Jacksonville, would serve points throughout 
Florida, including Miami, Tampa and Tallahassee. 

Other new applications filed with the C. A. B. follow: 


No. 1374, American Airlines, Inc., New York City; amendment of 
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certificate for route 4 (Dallas to west coast) so as to include Midland, 
Tex., as intermediate point between Big Spring and El Paso, Tex., 
include Palm Springs, Calif., as intermediate point between San Diego 
and Long Beach, Calif., and remove restriction against local service 
between San Diego and Los Angeles, Calif. 

No. 1377, All American Aviation, Inc., Wilmington, Del.; amend- 
ment of certificate for route 49 so as to add a new route (49H) between 
Harrisburg, Pa., and Washington, D. C., via specified intermediate 
points, including Carlisle, Shippensburg and Chambersburg, Pa., and 
so as to reroute route 49F to remove those three stops from that route. 

No. 1378, United Air Lines, Inc.; amendment of certificate for route 
11 (from San Diego north through west coast area) so as to include 
San Luis Obispo, Calif., as intermediate point. 

No. 1379, United Air Lines, Inc.; amendment of certificate for route 
1 (transcontinental route) to include Ogden, Utah; Twin Falls, Ida.; 
Baker, Ore.; Lewiston, Ida.; Clarkston, Wash., and The Dalles, Ore., 
as intermediate points, with authorization to operate nonstop between 
Lewiston and Boise, Ida. 

No. 1380, United Air Lines, Inc.; scheduled transportation of per- 
sons, property and mail between Boise, Ida., and Reno, Nev. 

No. 1381, United Air Lines, Inc.; amendment of certificate for 
route 1 to include Yakima, Wash., as intermediate point between Pen- 
dleton, Ore., and Seattle, Wash. 

No. 1382, United Air Lines, Inc.; amendment of certificate for route 
11 to include Olympia, Aberdeen-Hoquiam, Centralia-Chehalis, Wash.; 
Astoria, Marshfield-North Ben, Bend, Klamath Falls, Ore.; Eureka, 
Santa Rosa and Chico, Calif., as intermediate points. 


Air Traffic Statistics 


The Civil Aeronautics Board has announced that mail 
pound-miles and express pound-miles flown by the 18 domestic 
airlines in February increased 35 per cent and 0.7 per cent, 
respectively, over the corresponding month in 1943 and that 
revenue miles increased 12 per cent. The number of revenue 
passenger-miles increased 14 per cent compared with February 
a year ago, it said. 

“The airlines flew 86 per cent of their scheduled mileage 
in February,” it continued. “Of the 18 average avaliable seats 
per mile, about 86 per cent were occupied by revenue passen- 
gers, as compared with 17% average available seats of which 
nearly 83 per cent were occupied by revenue passengers for 
the same month last year. 

“The average airplane load on the commercial airlines in 
February was 15.8 passengers, 770 pounds of mail, and 245 
pounds of express, as compared with 14.7 passengers, 640 
pounds of mail, and 273 pounds of express a year ago.” 

The major figures for February and for the twelve months 
ending with February, 1944 and 1943, the board said, were: 


12 12 

Months Ending Months Ending 

Feb., 1944 Feb. 29,1944 Feb. 29, 1943 

Revenue miles flown......... 8,631,944 107,971,669 105,710,860 

Revenue passenger miles..... 124,688,473 1,689,839,407 1,423,610,998 

Mail pound miles..........3. 6,639,757,319 76,230,.935,347 46,775,708,470 

Express pound miles......... 2,116,395,848 31,739,202,143 25,251,544,655 
Revenue passenger load fac- 
tor (per cent of seats occu- 

| RRR eet ore One ar ee cere 86.27 89.00 76.60 


Eastern Seaboard Air Rights 


By a supplemental opinion on reconsideration in No. 445, 
Colonial Airlines, Inc., et al., Atlantic Seaboard Operation, and 
applications embraced by that proceeding, the Civil Aeronautics 
Board has denied petitions of Colonial Airlines, Inc., Eastern 
Air Lines, Inc., and Seaboard Airways, Inc., for rehearing and 
reargument and has affirmed its decision in the original opin- 
ion, authorizing the extension of the Miami-Tampa-Jackson- 
ville route of National Airlines from Jacksonville, Fla., to New 
York City (see Traffic World, Feb. 26, p. 531). 

The extension to New York City of the National Airlines 
operations, previously confined to Florida and Gulf coast points, 
placed competition in the field for Eastern Air Lines, pre- 
viously the only air carrier authorized to operate between 
New York and Miami. The board’s supplemental opinion 
showed that Seaboard Airways contended that there was suffi- 
cient traffic to justify establishment of its proposed routes 
even though National was authorized to operate between Jack- 
sonville and New York. 

“There is not at the present time or in the immediate 
foreseeable future,” the board said, “a sufficient potential mar- 
ket to warrant establishment of a third competitive service 
between New York and Florida points. . . .” 

_Seaboard Airways claimed, said the C. A. B., that it was 
entitled to know whether or not the board’s decision in the 
original opinion rested on the fact that Seaboard was a new 
carrier seeking to enter the air transport field or that the 
Seaboard Airline Railway held an option to buy 30 per cent 
of the stock of that applicant. The board said its decision did 
hot rest on consideration of either of those factors, 





1247 


A contention of Colonial Air lines, it said, was that in 
granting the route extension to National the board authorized 
National to engage in foreign air transportation, and that 
such authorization must be approved by the President pursuant 
to section 801 of the civil aeronautics act. 

“This argument,” it continued, “is based upon the fact that 
National will undoubtedly carry persons, property, and mail 
between New York and Miami destined to points outside the 
United States through connection with Pan American Airways 
at the latter point. Under such a definition of foreign air 
transportation all domestic air carriers would engage in foreign 
air transportation by means of connecting services of air or 
surface carriers operating into the foreign field. Such an argu- 
ment is obviously contrary to the intent of the statute.” 

The supplemental opinion included the following: 


The extension of National’s route will strengthen a small carrier 
and at the same time provide it with access to important traffic pro- 
ducing centers of the north and thus enable it to carry its own through 
traffic from the Florida area and to share in the through traffic from 
the northern area. The improvement of National’s economic position 
is in accord with the policies set forth in section 2 of the act which 
direct the board to encourage and develop an economically sound na- 
tional air transportation system. .. . Sufficient traffic will, it is believed, 
be available to enable National, with reasonably efficient management, 
to be strengthened by the operation of the route. 


Middle West Air Services 


Dealing with a number of air line applications for certifi- 
cates and amendments of certificates of public convenience and 
necessity under section 401 of the civil aeronautics act, Ex- 
aminers Thomas L. Wrenn and F. Merritt Ruhlen, in a proposed 
report in Docket No. 303 et al., Transcontinental & Western 
Air, Inc., Detroit-Memphis-St. Louis service, have made the 
following recommendations to the Civil Aeronautics Board: 


That the certificate of public convenience and necessity held by 
T. W. A. for route No. 2 be amended to include Terre Haute as an 
intermediate point between Indianapolis and St. Louis. 

That the certificate of public convenience and necessity held by 
Chicago & Southern for route No. 53 be amended to authorize air 
transportation of persons, property, and mail between Memphis and 
Detroit via Paducah, Evansville, Indianapolis, Anderson-Muncie-New 
Castle, Fort Wayne, and Toledo. 

That the certificate of public convenience and necessity held by 
American for route No. 21 be amended to authorize air transportation 
of persons, property, and mail between Cleveland and St. Louis via 
Fort Wayne, Andersun-Muncie-New Castle, and Indianapolis with the 
condition that flights operating between Indianapolis and St. Louis 
originate or terminate at Cleveland or points east thereof. 

That the certificate of public convenience and necessity held by 
Mid-Continent for route No. 26 be amended to authorize air transporta- 
tion of persons, property, and mail between Kansas City and St. Louis 
via Columbia. 


That air transportation of persons, property, and mail as proposed 
by T. W. A., Docket No. 303; by Chicago & Southern, Docket No. 427; 
by Eastern, Docket No. 591; by United, Docket No. 1080; and by Amer- 
ican between Detroit and St. Louis in Docket No. 1119 be denied. 


Effects of War on U. 8. Airlines 


Though the domestic air carriers’ traffic in the present 
war period had not increased as much as the traffic of the 
surface carriers, the wartime traffic boom had greatly im- 
proved the financial position of the airlines, their operating 
profits having risen from $7,392,000 in 1941 to $26,544,000 in 
1942 and $31,753,000 in the fiscal year ended June 30, 1943, 
said John Crane, of the transportation unit of the Bureau of 
Foreign and Domestic Commerce, in an article published in 
the May issue of “Domestic Commerce,” a Commerce Depart- 
ment publication. 

Mr. Crane observed that the failure of the air lines in 
the war period to show an increase in traffic volume com- 
mensurate with that of the surface carriers was to be attrib- 
uted to “the drastic reduction in equipment which occurred 
in May, 1942.” The domestic air liners in commercial service 
at the end of 1941 totaled 362, and by June, 1942, the total 
had dropped to 166, the army having “commandeered” the 
others, he said. He added that the army began returning planes 
to the airlines late in 1943, that by the end of that year the 
number in commercial service was 188, and that it now totaled 
about 200, ‘with promise of an additional 25 or 30 planes soon.” 
He described as “phenomenal” the operating performance of 
the airlines in the war years. 

The passenger-load factor, he said, increased from 59 per 
cent in 1941 to 88 per cent in 1943. 

“During the two pre-war years 1940 and 1941,” he said, 
“the domestic air lines performed 34.4 million revenue pas- 
senger-miles for each passenger fatality, compared with 39.6 
million passenger-miles per passenger fatality for the two 
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war years 1942 and 1943. The safety record during the calendar 
year 1943 was one of the best in their history, with 74.2 million 
revenue passenger-miles performed for each passenger fatality.” 

Mr. Crane said that as a result of action by the Civil 
Aeronautics Board, an increasing number of air carriers had 
had their air mail rate reduced to 0.3 mill a pound-mile. 

“At the present time,” he continued, “approximately 90 
per cent of the air mail pound mileage is paid this low rate, 
which is in no sense of the word a subsidy.” 

Mr. Crane described as ‘“‘one of the most interesting recent 
innovations” the scheduling of a daily transcontinental round- 
trip air cargo service by United Air Lines, using five DC-3 
airplanes returned by the army. These planes had been stripped 
of their passenger seats and equipped for exclusive cargo carry- 
ing operations, he said. 


AIRCRAFT PRODUCTION 


- Following the record-breaking output in March, aircraft 
production in April, a short month (25 working days), dropped 
to a total of 8,343 planes, according to C. E. Wilson, chairman 
of the Aircraft Production Board. 

In making this announcement, Mr. Wilson said that April 
production reflected to a great extent the reduction in numbers 
previously forecast as greater emphasis was placed on the 
urgently needed combat types. Stressing this point, he added 
that combat types formed 77 per cent of the total in April, a 
new high. This group includes only bombers and fighters em- 
ployed to strike the enemy. 


AMERICAN AIRLINES TRAFFIC 


American Airlines passenger, mail and express traffic for 
the first quarter of 1944 was substantially greater than for the 
same quarter last year, L. W. King, central traffic manager, 
has announced. Revenue passenger miles increased from 93,- 
950,370 for the first three months of 1943 to 102,117,357 for the 
same period this year, an increase of 10.9 per cent. Total 
revenue plane miles flown increased 8.3 per cent. The com- 
pany flew 4,770,919,722 pounds miles of mail and express in 
the first quarter of this year, a 45.2 per cent increase over the 


same period last year. Express pound miles increased 11.2 over 
the same period. 


Rail Employes’ Vacation Dispute 


The National Mediation Board announced, April 29, that it 
had appointed an arbitration board under the railway labor 
act to decide a dispute about vacations with pay, involving, on 
the one hand, the railroads represented by the western, eastern 
and southeastern carriers’ conference committees, and, on the 
other, the Brotherhood of Locomotive Firemen and Enginemen, 
the Order of Railway Conductors and the Switchmen’s Union 
of North America. 

It said the arbitration proceedings would begin in Chicago 
“within ten days.” The railroads had selected as their arbitra- 
tor L. W. Horning, vice president in charge of personnel of the 
New York Central Railroad Co., and the unions had chosen 
Carl J. Goff, of Cleveland, O., assistant president of the Brother- 
hood of Locomotive Firemen and Enginemen, as their arbi- 
trator. Those two arbitrators having been unable to agree on 
a third or neutral arbitrator, the board said it had appointed 
I. L. Sharfman. 


“The vacation dispute,” the board said, “is an outgrowth 
of the national wage case which was settled in January after 
the President ordered the War Department to take over the 
railroads. Before taking over the roads the President arbitrated 
the cases of two of the organizations representing operating 
employes, and in this arbitration he ruled ‘that employes shall 
be entitled to a vacation of one week a year with pay at the 
basic hourly rate of employment.’ Following this arbitration, 
two organizations of operating employes, the Brotherhood of 
Locomotive Engineers and the Brotherhood of Railroad Train- 
men, entered into an agreement with the carriers for the pur- 
pose of negotiating details of a vacation plan, and this agree- 
ment provided that any matters not settled in such negotiations 
would be referred to the President for determination. Subse- 
quently, the carriers and the other three operating organiza- 
tions, the Brotherhood of Locomotive Firemen and Enginemen, 
Order of Railway Conductors, and Switchmen’s Union, also 
entered into an agreement to work out the details of a vaca- 
tion plan, but this agreement provided that any unsettled mat- 
ters would be arbitrated in accordance with the railway labor 
act. 


“The direct negotiations between the carriers and all five 
labor organizations have now been held, but on certain ques- 
tions the parties were unable to agree. The main questions in 
dispute with the Brotherhood of Locomotive Firemen and En- 
ginemen, Order of Railway Conductors and Switchmen’s Union 
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of North America are whether vacation pay shall be given for 
a — or a seven-day week, and what daily rate shall be 
paid.” 

The board said it had tried through mediation to iron out 
the differences between the railroads and the three unions, but 
that it had been unable to “get all questions settled.” It added 
that the three unions and the railroads thereupon had agreed 
to submit all the remaining questions to arbitration under the 
railway labor act. 

“The Brotherhood of Locomotive Engineers and the Broth- 
erhood of Railroad Trainmen are taking their dispute to the 
President in accordance with their original arrangement,” said 
the board. 

It stated that under the railway labor act the award of the 
arbitration board would be final and binding on the parties, 
that it would be filed with the U. S. district court and that 
“the court enforces the award.” 

President Roosevelt, it was learned, had referred the dis- 
pute of the Brotherhood of Locomotive Engineers and the 
Brotherhood of Railroad Trainmen to Secretary of Labor Per- 
kins. It was stated at her office May 3 she had not yet taken 
action in the matter. 

Some observers believed that complications might arise 
later as the result of the National Mediation Board’s action 
with respect to the firemen and enginemen, conductors and 
switchmen, and the President’s action referred the engineers 
and trainmen to Secretary Perkins. The two groups of operat- 
ing employes “parted company” in the wage dispute that re- 
sulted in the President taking over the railroads last December, 
the engineers and trainmen having accepted the President’s 
proposal to arbitrate and call off the strike while the firemen 
and enginemen, conductors and switchmen declined to accept 
with the result that the roads were taken over for operation by 
the Secretary of War. ; 


School for Railroaders 4 


“A wartime school for railroaders, first ..of its kind, estab- 
lished recently at St. Louis for the training of essential workers 
—firemen, brakemen, and switchmen—has proved so successful 
that it may become the pattern for a nationwide plan of organ- 
ized training to keep the railroads operating at highest effi- 
ciency possible,” the War Manpower Commission said, May 5. 

The St. Louis plan, the W. M. C. reported, was being 
studied by railroad officials in other parts of the country with 
a view to utilizing it in whole or in part. It was reported that 
officials were now considering the establishment of similar 
schools at Chicago, Seattle, and possibly at other points, the 
W. M. C. said, adding: 


The St. Louis school for railroaders was set up in cooperation with 
the W. M. C. Bureau of Training and vocational training specialists to 
meet a serious need for additional firemen, brakemen and switchmen. 
Nearly 100 firemen, brakemen and switchmen were enrolled in the 
school, the training taking place in the offices and yards of the St. 
Louis Terminal Railroad Association, which became ‘‘classrooms’’ for 
the duration of the courses. The Terminal Railroad Association, the 
Missouri Pacific Railroad and the St. Louis and San Francisco Railroad 
cooperated in the undertaking. 

The training of this first group of train and enginemen proved so 
successful that the railroads involved were highly pleased with the 
results. Classes for trainmen and enginemen have been followed at 
St. Louis by classes for railroad telegraphers. ~ 


The W. M. C. reported it was receiving calls through its 
Bureau of Training and cooperating training agencies for train- 
ing of essential workers in increasing volume from transporta- 
tion companies, including both railroad and bus lines, in order 
to forestall shortages of workers necessary to keep wartime 
freight and passenger service operating smoothly. 

Training for telegraphers, in addition to classes at St. 
Louis, has been set up at widely separated points, including 
Portland and The Dalles, Ore.; Minneapolis, and Kansas City. 
Schools for railroad rate clerks have been set up at Charlotte 
and Winston-Salem, N. C., and other points. Courses for car 
repairmen recently were authorized at St. Cloud, Minn. 


DIESEL ENGINE WAGE CASE 


The National Mediation Board announced on April 29 that 
it had accepted an application, made on behalf of southeastern 
railroads, for the board’s services in a dispute arising out of 
demands by the Brotherhood of Locomotive Firemen and En- 
ginemen for wage adjustments affecting employes engaged in 
Diesel engine operation and-for employment of a firemen- 
helper on each multiple-unit Diesel-electric locomotive in high- 
speed, “streamlined” or main-line through passenger service. 

It was stated that the firemen and enginemen wanted to 
have put into effect, on the 26 southeastern roads involved in 
the dispute, an agreement similar in its provisions to the agree- 
ment reached about nine months ago between the Brotherhood 
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of Locomotive Firemen and Enginemen and the eastern rail- 


roads (see Traffic World, Aug. 28, 1943, p. 483), and to one 


subsequently made operative on the western roads. 

The mediation board said it would begin mediation of the 
controversy on May 2, in Washington. 

D. B. Robertson, president of the Brotherhood of Loco- 
motive Firemen and Enginemen, had summoned general -chair- 
men of his organization to a meeting in Washington to consider 
the distribution of strike ballots among its members, according 
io “Labor,” the weekly publication of 15 so-called standard 
rail labor organizations. An inquiry at his temporary office in 
a Washington hotel, April 29, as to action taken in the meeting 
on the strike ballot question yielded only the reply that Mr. 
Robertson had no statement to make. 

Provisions of the eastern agreement in the Diesel engine 
case included one by which rates of pay for engineers, firemen, 
helpers, hostlers and hostler helpers were increased by 16 cents 
a day in freight service and 8 cents a day in passenger service 
for each additional 50,000 pounds of weight on drivers above 
limits of 350,000 pounds on drivers for freight service and 
500,000 pounds for passenger engines. 

General chairmen of the Brotherhood of Locomotive Fire- 
men and Enginemen had voted to spread a strike ballot in the 
southeast, it was announced May 5, but the balloting was 
deferred, pending the attempt by the National Mediation Board 
to bring about a settlement of the controversy. 


U. S. RAIL TRAINING FOR CHINESE 


A plan contemplating the training of approximately one 
hundred Chinese technical college men in railroad operations 
in the United States to the end that they may return to China 
and improve railroad operations there is being worked out by 
the government and the Association of American Railroads. 
The suggestion that such training be afforded Chinese came 
from the government, it was stated. The idea, it was said, was 
similar to that followed by American railroads in placing col- 
lege men in apprentice training courses. None of the Chinese 
had arrived in the United States, it was stated, but progress 
was being made with respect to the plan. 


McNEAR ASKS CONFERENCE WITH UNIONS 


George P. McNear, Jr., president of the Toledo, Peoria and 
Western Railroad, in letters to F. W. Coyle, vice-president of 
the Brotherhood of Railroad Trainmen, and W. C. Keiser, vice- 
president of the Brotherhood of Locomotive Firemen and En- 
ginemen, May 2, asked whether those organizations would be 
interested in discussing relaxation of working rules for the 
period of the war. Director Eastman of the O. D. T., some 
months ago, in reply to request by Mr. McNear that the rail- 
road properties of the T. P. & W. be returned to the corpora- 
tion, said that he would recommend that President Roosevelt 
make the return conditional, among other things, on the cor- 
poration concluding an agreement with the brotherhoods on 
working rules (see Traffic World, January 29, p. 276). The 
railroad has been operated by the O. D. T., under presidential 
order, since early in 1942. 

Mr. McNear’s letter to the union officials said he had read 
recently in a business news letter “that some of the brother- 
hoods are interested in relaxing the so-called featherbed rules, 
at least for the duration, in order to permit faster and more 
efficient operation in furtherance of the war.” He asked whether 
or not the respective organizations would be “interested in 
discussing this matter under an arrangement that would be in 
effect only for the balance of the war.” 


The letter notes that the matter of the return of the rail- 
road had been taken up recently with Director Johnson, Mr. 
Eastman’s successor. Director Johnson had advised Mr. Mc- 
Near, it said, “that he has adopted Mr. Eastman’s views.” 


GREAT LAKES GRAIN 


Movement of bulk grain on the Great Lakes, including 
grain consigned to or by the Commodity Credit Corporation, 
was reinstated May 2 under the Office of Defense Transporta- 
tlon’s permit system, the O. D. T. announced. 

Congestion at elevators in the lower Lake ports caused by 
this season’s unprecedented bulk grain movement made the 
reinstatement necessary, it said. Up to April 24, 35,505,848 
bushels of grain had already been transported by the Lake 
a Last year, up to June 1, the movement was 38,154,900 

ushels, 

_ The reinstatement of bulk grain under the O. D. T.’s per- 
mit system was effected by a revocation order (Partial revoca- 
tion of Suspension Order ODT 25A-1) and an amendment (Gen- 
erai-Order 25A, Amendment 1). The original suspension order 
will remain in effect for Great Lakes vessels carrying other 
commodities until May 15, 1944. 


Travel Curtailment 


“This is invasion year,” Director Johnson, of the Office of 
Defense Transportation, said May 2, in pointing to the vital 
necessity of having the transportation facilities of the nation 
clear of any unnecessary travel. Said he: 


Let me make the facts clear. We don’t know when or where the 
invasion will start or what the cost will be, but we do know that our 


men will be assaulting the strongest defenses that German military 
ability can devise. 


When the landing barges nose onto the shores of Europe, and our 
men fight through the enemy defenses, the casualties must be imme- 
diately evacuated and dispatched to America. There will be no room 
or safety for the disabled on the strife-torn beachheads. 


When the wounded arrive in hospital ships, and replacements and 
reinforcements are being rushed to our ports, every facility of the 
nation must and will be immediately available. 


The transportation system must be free to respond to any demands 
that the occasion may make upon it. Any unessential traveler who 
gets caught in the invasion traffic will have only himself to blame if 
he is indefinitely stranded, or finds his Pullman reservations summarily 
canceled, or finds passenger schedules temporarily disrupted and inter- 
city buses completely swamped. 


If all the people who are planning to travel this year were actually 
to go, it would be impossible to handle the crush even with the present 
facilities. With invasion in the offing, it may be stated categorically 
that any substantial increase in travel simply can’t be handled. When 
the battle traffic is flowing, with both those bearing the wounds of 
battle and those hurrying to fill their places, there will be no sympathy 
for the stranded pleasure traveler. 


Self-imposed restrictions on travel have enabled America to come 
through more than two years of war without the necessity of imposing 
travel priorities. It is my hope that we can maintain this record, but 
it can only be done if everyone rigidly refrains from traveling unless 
the travel is urgently, vitally, and essentially connected with the war 
effort. 


Restrictions 


For some time, said the O. D. T., the passenger transporta- 
tion system of the country had been operating at near capacity. 
Occasional slight increases of two or three per cent had re- 
sulted in traffic congestion, since the system as a whole is so 
near the overflow point, O. D. T. said, adding: 


To handle the local traffic jams, the railroads have already found 
it necessary, at times, to limit the number of passengers let through 
the train gates, and bus companies have had to restrict the number of 
passengers. 


For those who must travel, O. D. T. forecasts crowded trains, un- 
reliable connections, and limited dining facilities as conditions that 
may well prevail extensively. 


Prospects are that intercity buses will be still more crowded, and 
that a growing number of ticket holders will be unable to get aboard. 


O. D. T.’s General Order No. 24, which was designed to conserve 
travel equipment and to provide for its most effective use, remains in 
full effect. The order ‘‘froze’’ passenger train schedules as of Septem- 
ber 26, 1942, and requires an O. D. T. permit for the operation of any 
extra train or extra section of a scheduled train. 


Additional summer trains for which approval may be obtained will 
be limited generally to coach trains for operation only between Satur- 
day noon and Sunday midnight. Such trains may be authorized where 
they will use commuter equipment that would otherwise be lying idle. 

Requests for additional Pullman sleeping cars for summer service 
will be denied. 


The actual running of any extra trains, however, irrespective of 


permits that may have been issued, will depend upon the demands of 
armed services. 


Armed Forces First 


While no travel priorities have been imposed by O. D. T., the prac- 
tice is growing for the transportation systems throughout the country 
to serve men and women in uniform first. The practice of letting them 
through the train gates ahead of civilians and of letting them board 
buses first is becoming common. 


Organized troop movements already absorb more than half of all 
Pullman cars, and more than a third of all day coaches. Another third 
of the day coaches and much of the intercity bus space are taken up 
by furlough travel and travel of individual service men on orders. 


When the invasion begins, additional Pullman facilities may be 
required to service the armed forces, and when the hospital ships make 
port with the wounded, every Pullman car:that is needed will be 
pressed into service. In addition, the demand is steadily increasing for 
travel facilities for men and women furloughed home from the battle 
fronts for rest and recuperation. 


Travel facilities for civilians have shrunk to less than half of the 
Pullman space available in pre-Pearl Harbor days, and to less than a 
third of the day coaches, but essential travel has increased steadily 
since the outbreak of the war, and travel as a whole has trebled since 
1941, 


Pullman and deluxe coach reservations are often sold out in ad- 
vance, despite the curtailment of ‘‘black market’’ operations through 
the cooperation of the Federal Bureau of Investigation, O. D. T. and 
the Interstate Commerce Commission, and the direct action taken by 
individual cities and states. Advance bookings of reservations became 
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Tidewater’s executives, personnel ... its 9,544,800 
square feet of combined storage space, and 5 miles 
of piers and wharves, in their strategically-located 
chain of coastal and inland warehouses... all are 
enlisted in this mighty effort for swift, decisive Vic- 
tory. When that is accomplished, changeover to the 
service of peace-time commerce will be prompt, and 
welcome. In the meantime, Tidewater asks your 
indulgence...and requests that you consult your 
nearest branch office for such facilities as may 
be available. 
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so extensive that the railroads, at the suggestion of O. D. T., some 
time ago restricted such bookings to a 30-day period. 


Oo. D. T. Recommendations rt 
For those who must travel, O. D. T. advises: 


Check with the railroad company for the least crowded trains and 
times. Don’t count on return reservations being available. Allow am- 
ple time to compensate for late trains and buses, missed connections, 
etc. Be prepared to wait long hours in railroad and bus stations. Be 
ready to stand in buses and in coach aisles. Carry your lunch, or be 
ready for long waits for dining car service, or perhaps no dining car 
service. Travel with the minimum of baggage; don’t take anything 
you can’t carry yourself; redcaps may not always be available. 


Johnson Suggestions Ridiculed 


Speaking in the House on the suggestion made public by 
Director Johnson, of the Office of Defense Transportation, that 
travelers be required to sign a statement that their trips are 
necessary. Representative Plumley, of Vermont, under the 
caption, “Bureaucracy Run Mad,” said: 


The perfectly impractical and unenforceable suggestion of Col. J. 
M. Johnson, cirector of the Office of Defense Transportation, that 
civilians seeking to purchase train or bus tickets would be required to 
sign a slip or declaration to the effect that ‘‘this trip for which I am 
now purchasing tickets is a necessary one,’’ puts it, the suggestion, 
on a par with some others emanating heretofore from other government 
agencies—one, that farmers remove the shoes from their horses at 
night; two, that the mules furnished tenant farmers be with foal. That 
domestic animal, like the suggestion itself, can have no pride of an- 
cestry or hope of posterity. 

To suggest that those who cannot speak, read, or write English 
shall be compelled to sign such a declaration is not only an attempt 
to accomplish the impossible, but is ridiculous, indefensible, and absurd. 

The long-suffering public need not be insulted. 


Traffic League Advice 


Representatives of the special committee on emergency 
transportation matters of the National Industrial Traffic 
League, the National Association of Shippers Advisory Boards 
and the Associated Traffic Clubs of America have discussed 
further with Director Johnson ways of discouraging non-esesn- 
tial travel, according to a bulletin sent to members by E. F. 
Lacey, executive secretary of the League. 

The League’s committee, said he, was opposed to estab- 
lishment of a priority system for rail travel similar to that 
in effect for air travel, because it was convinced that such 
a plan would be extremely complicated and difficult, if not 
impossible to administer, and further might prove more bur- 
densome to those traveling on essential business than now 
obtained. 

Shipper representatives, said Mr. Lacey, believed that more 
satisfactory results could be obtained through continued co- 
operative measures and in appealing to the public to curtail 
their travel habits to a still greater extent. 

“The question was raised,” said he, “as to whether industry 
itself is doing everything possible to alleviate the situation. In 
an endeavor to be helpful, the following suggestions are offered 
for your earnest and careful consideration: 


(1) Be sure that your contemplated journey is really essential and 
will aid in winning the war. (2) Contemplate as far in advance as 
possible (30 days is the limit) your proposed journey. (3) If Pullman 
space (which has been purchased) ultimately will not be used, arrange 
for its cancellation at earliest possible moment—in any event six hours 
before time of train departure. (4) Discourage pleasure travel. (5) 
Confine essential travel, if possible, to middle of the week thus making 
available more space for the armed forces on short or week-end leaves. 
(6) Avoid using Pullman space for comparatively short distances. (7) 
Avoid pressure-methods to secure favorable Pullman reservations. (8) 
Do everything within your power to discourage ‘‘black market’’ in se- 
curing passenger reservations. (9) Support program to cancel conven- 
tions or group meetings unless essential to the war effort. 


Another Cancellation 


Complying with the request of the Office of Defense Trans- 
portation that conventions should not be held, associate group 
meetings of the National Retail Dry Goods Association have 
been postponed until some time next fall, according to Lew 
Hahn, general manager of the association. The meetings and 
scheduled dates were Store Managers and Personnel, May 
15-17 at Cleveland; Controllers’ Congress, June 19-22 at Chi- 
cago, and Merchandise Management, June 12-13-14, in New 
York. 


MOTOR CONSERVATION 


The Office of Defense Transportation has announced that 
more than 100 joint action taxicab plans have been approved 
by it under its taxicab conservation program and put into opera- 
tion in cities throughout the nation. It said these plans were 
resulting in a fuller utilization of taxicabs and in consequent 
conservation of “many millions of vehicle miles a year, with 


TRAFFIC WORLD 


corresponding savings of equipment, tires, gasoline, replace- 
ment parts and manpower.” 

The O. D. T. has issued supp. order O. D. T. 3, Rev. 229 
common carriers, coordinated operations between Cincinnati, 
O., and points in Kentucky and Tennessee; supp. order O. D. T. 
3, Rev. 231, common carriers, coordinated operations between 
points in Missouri and Arkansas; supp. orders O. D. T. 20A-103 
20A-104, 20A-105, 20A-106, 20A-107 and 20A-108, coordinating 
taxicab operations in Denver, Colo., Moberly, Mo., Saratoga 
Springs, N. Y., Gloversville, N. Y., Kirksville, Mo., and. Lebanon, 
Mo., areas, respectively; supp. order O. D. T. 3, Rev. 232, com- 
mon carriers, coordinated operations between points in Missouri 
and Arkansas, and supplementary order O. D. T. 6A-26, com- 
mon carriers, coordinated operations within Mason City, Ia. 

By amendment No. 1 to its special order O. D. T. LB-12, 
the O. D. T. has revised descriptions of routes set forth in its 
direction to the Virginia Electric & Power Co., of Richmond, 
Va., to suspend motor bus operations on a number of routes. 
The O. D. T. said the revision eased restrictions imposed earlier 
on those operations. 

-The O. D. T. announced that Director Johnson had informed 
“the chief state school officers of the nation’ that present condi- 
tions did not justify any relaxation of conservation efforts in 
school bus operations. 


0. D. T. and St. Louis Smoke Law 


Fred A. Schleifer, who has resigned as associate director 
of the division of railway transport of the Office of Defense 
Transportation, has made public a letter written by him to 
Mayor Kaufmann, of St. Louis, Mo., relative to a controversy 
that developed with respect to the St. Louis smoke ordinance 
and the transportation of coal. The letter was sent in reply to 
one written by Mayor Kaufmann. In a previous letter, said 
Mr. Schleifer, he had asked the mayor to give him his views 
as to the possibility of suspending the smoke ordinance “for 
the duration,” the matter under consideration, it appeared, be- 
ing whether St. Louis could not use substitute fuels in the 
interest of reducing long hauls of coal. Mayor Kaufman said 
the people of St. Louis did not “please to buy smoky fuel,” 
according to the matter made public by Mr. Schleifer. 

Brig. Gen. Charles D. Young, as acting director of the 
O. D. T., advised Mayor Kaufmann the O. D. T. would take no 
action to interfere with St. Louis smoke control without fully 
consulting city officials. It was stated at the O. D. T. this week 
that no action had been taken by O. D. T. in the matter. It 
was also said there was no comment as to the letter Mr. 
Schleifer made public. 

The O. D. T. had no comment on a statement made by Mr. 
Schleifer that “it is a sad commentary on the American way 
of life when a federal employe is blasted out of office in the 
line of duty.” In his letter to the mayor Mr. Schleifer also 
said that the St. Louis ordinance “is a deterrent to the war 
effort as it caused the movement of 868,560 tons of eastern coal 
to St. Louis which should have remained in the east as the 
movement was artificially created.” 


In the matter made public by Mr. Schleifer it was stated 
he had been traffic manager of a southern Illinois coal com- 
pany. Mr. Schleifer said in his letter that there were thousands 
of federal employes “who have a private industry background 
and who should not fear the loss of employment under similar 
circumstances and conditions. I make this statement for them 
in the hope that steps will be taken to protect them so that 
the work of the federal government may be carried on for the 
best interests of all of the people and not for small powerful 
special groups.” 


POULTRY SHIPMENTS 


Despite wartime economic disturbances in the poultry and 
poultry products industry,” says the Office of Defense Trans- 
portation, it is taking steps to assure in so far as possible an 
orderly and continued movement of poultry and poultry prod- 
ucts from production points to market this year with the aid 
of industry advisory committees. 

District managers in the O.D.T.’s 142 district offices 
throughout the country have been directed to obtain pertinent 
information from producers, haulers, dealers and processors as 
well as state and federal agricultural organizations as to 
whether the production and marketing of poultry and poultry 
products in their respective districts is of sufficient volume to 
warrant the establishment of industry advisory committees to 
work with the O.D.T. in a nation-wide industry transportation 
program. 

The establishment of such an industry transportation pro- 
gram is intended to provide for the conservation and full utili- 
zation of commercial motor vehicles used for the transportation 
of poultry and poultry products between producing areas and 
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destinations such as farms, processing or packing plants, de- 
hydrating, freezing or storage points, and wholesale or retail 
market places. 

The program would embrace common, contract and private 
haulers, including self-haulers and independent and cooperative 
interests existing in areas where such plans become operative, 
the O.D.T. explained. 


CONNORS SUCCEEDS BEYER 


Director Johnson, of the Office of Defense Transportation, 
May 5 announced the appointment of E. J. Connors, vice presi- 
dent of the Union Pacific in charge of operations, as di- 
rector of the O. D. T.’s division of transport personnel. Mr. 
Connors, who will be on leave from the Union Pacific, will 
succeed Otto S. Beyer, who resigned, effective May 15. Mr. 
Connors began his railroad service as a clerk on the New York 
Central 37 years ago. Much of his time had been devoted to 
manpower problems, particularly in connection with wages and 
working conditions, said the O. D. T. 





MERCHANDISE CAR SCHEDULES 


The Office of Defense Transportation has issued merchan- 
dise car schedules for origins in Virgina, West Virginia, North 
Carolina, South Carolina, Georgia and Florida to various points 
in the United States. 


Oo. D. T. APPEAL DECISIONS 


Director Johnson, of the Office of Defense Transportation, 
in two ‘appeal decisions’ has sustained decisions of regional 
directors “In the matter of the appeal of Leader Baking Com- 
pany, appeal decision No. 4,” and “In the matter of the appeal 
of Serve-All Service Car and Livery Corporation, St. Louis, 
Mo., appeal decision No. 5.”” In No. 4 the decision was refusal 
to issue a special permit to make retail deliveries of bread on 
Sundays. In No. 5 the;decision was denial of an application 
for the issuance of a Gertificate of war necessity covering the 
operation of 124 “service cars’ over fixed routes in St. Louis, 
Mo. 


A. T. A. Seeks Tire Price Relief 


The Office of Defense Transportation has under, considera- 
tion a request made by American Trucking Associations, Inc., 
that it obtain relief for truck operators with respect to high 
truck tire prices resulting, says the trucking organization, from 
Office of Price Administration and tire manufacturers’ pricing 
action. 

To meet the situation complained of the A. T. A. suggested 
that “the government immediately take title to all truck tires 
produced in this country; establish a list price for these tires 
consistent with the quality measured in terms of 1941 tire-mile 
performance; and make these tires available to America’s truck 
owners, private and for-hire, through regular tire trade chan- 
nels, which are the wholesale and retail outlets as now estab- 
lished, protecting the existing commercial arrangements pe- 
culiar to the tire manufacturing and distribution system.” 

The A. T. A. said that under an O. P. A. price order effec- 
tive May 1 there was approved an increase in truck tire prices 
computed on the list price at the rate of 6% per cent, but 
“effectuated by an add-on to the wholesale price.” In percent- 
age terms, it said, this increase would run to as much as 10 
per cent for those truck operators who bought on the basis of 
a discount from list price. At the same time, it said, an “auto- 
matic price increase of' 12 per cent to 15 per cent has become 
effective as of April 1, by reason of the fact that tire manu- 
facturers are protected by O. P. A. ceilings on rayon cord truck 
tires which are 12 to 15 per cent above cotton cord truck tire 
prices for the same size and grade truck tire. ...The combina- 
tion of the 644 per cent O. P. A. price boost computed on ceiling 
but applied to wholesale, plus the 12 per cent to 15 per cent in- 
crease due to revocation of the rayon price differential, results 
in an overall truck tire price increase to thousands of truck 
operators reaching as high as 25 per cent and to every truck 
owner using the larger sizes of a minimum of 18% per cent to 

1% per cent. . . . Compared with pre-war mileage costs on 
tires, current tire mileage costs are as much as 100-per cent 
higher for operators who now receive but half the mileage on 
truck tires which was obtained on pre-war tires.” 

The A. T. A. said the increased tire costs meant to many 
operators an overall increase in operating costs of from 1 to 2 
per cent and that this increase could not be paid by a great 
number of major truck operators because they were now oper- 
ating at a loss. The suggestion that the government take title 
to all tires was not offered, it said, as the only way in which to 
Meet the situation but a solution to the urgent problem faced 
by the operators:was the objective sought. 
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_ O.D. T. motor transport officials have discussed the situa- 
tion with A. T. A. representatives. The suggestions made by the 


A. T. A. would be studied, said the O. D. T. officials. 


TIRES FOR TRUCKS AND BUSSES 

In an announcement of tire rationing quotas for May, the 
Office of Price Administration said that a continued shortage 
of large-sized truck tires, those of sizes 8.25 or larger, was 
reflected in the fact that only 135,307 such tires were being 
allocated for May, as against 138,025 in April. 

However, it said, the May quota and reserve of all sizes 
of truck tubes was 375,000, compared with 263,032 for April. 

The O. P. A. announced that all small delivery trucks were 
now eligible for new passenger tires. Previously, such trucks 
had been eligible only for used tires, it observed. 

“After consultation with the Office of Defense Trans- 
portation,” it said, “O. P. A. agreed that commercial trucks 
delivering other than the most essential commodities such as 
food and drugs, for example, perform functions as essential 
as the occupational drivers, -for the most part ‘B’ ration book 
holders. Therefore, since new passenger tires are now being 
made available to all classes of occupational drivers including 
the average ‘B’ book holder, it is felt that they should also 
be allowed to all classes of commercial vehicles as well.” 

The O. P. A. said that tire production was still inadequate 
to meet any but the most necessary demands and that, there- 
fore, it was “as important as ever” that motorists continue 
to recap worn tires, avoid excessive speeds, and “thereby get the 
last mile of wear out of their tires.” 

The allocation of small sized truck tires, those of sizes 
7.50 and smaller, said the O. P. A., was being increased by 
about 70,000 to a May total of 324,918, including a quota 
of 253,487 and total reserves of 71,431. It added that essential 
delivery trucks, such as those delivering food and drugs, were 
now eligible for these tires, and that the allocation for May 
was raised to take care of this demand. 


MOTOR VEHICLE PRODUCTION ; 

In a meeting of the automobile labor advisory committee 
of the War..Production Board, R. J. Thomas, president of the 
United Automobile, Aircraft and Agricultural Implement Work- 
ers of. America (C. I. O.), submitted a list of proposals relating 
to motor vehicle production and maintenance, according to a 
W. P. B. report. 

One of Mr. Thomas’ suggestions, said the W. P. B., was 
that W. P. B. “L” orders affecting spare parts, batteries and 
garage equipment be relaxed, to insure an adequate supply of 
repair parts and facilities to keep existing cars, trucks and 
busses in good repair. Another of his proposals, it said, was 
that the W. P. B. act to encourage establishment of recondi- 
tioning centers to keep existing automotive equipment in good 
condition. It said that he suggested, also, the initiation of a 
program “to make civilian trucks and busses to meet essential 
wartime transportation needs.” 


AUTOMOBILE USE TAX REPEAL 


Representative Lane, of Massachusetts, has introduced 
H. R. 4738, to repeal the automobile use tax. 


POSTWAR HIGHWAY PLANS 


Returning as a witness before the House roads committee, 
as it resumed hearings on H. R. 2426, the Robinson bill to au- 
thorize a postwar expenditure of $3,000,000,000 of federal funds 
at the rate of $1,000,000,000 a year for three years for the con- 
struction of federal-aid highways, Thomas H. MacDonald, head 
of the Public Roads Administration, expressed concurrence in 
President Roosevelt’s recommendations for a dual basis of ap- 
portionment of the federal funds and proposed that the per- 
centage of the federal government contribution to total con- 
struction costs be scaled downward from 75 per cent for the 
first year after the war to 60 per cent for the second year and 
50 per cent for the third year and each subsequent year (see 
‘Traffic World, April 29). 

Thus, the share that would be contributed by the states 
would increase from 25 per cent in the first post-war year to 
40 per cent in the second year and 50 per cent thereafter. Per- 
manent departure from the so-called ‘50-50 matching basis 
would be a grave mistake, he contended. He favored earmark- 
ing of a specific percentage of federal postwar highway funds 
for the elimination of highway-railroad grade crossing hazards 
that would be paid for entirely with federal money. He also 
advocated use of such funds for forest roads and construction 
of airplane landing strips along highway routes, where feasible. 

Representative Kefauver, of Tennessee, has introduced 
H. R. 4718, a bill to supplement the federal-aid road act, to 
authorize appropriations for the postwar construction of greatly 
needed rural local roads, and to provide for the immediate 
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preparation of plans and acquisition of rights-of-way to cushion 
the postwar conversion to peacetime economy. The bill author- 
izes appropriation of $1,125,000,000, to become available at the 
rate of $375,000,000 a year for each of the three years im- 
mediately following the termination of the war, for the pur- 
pose of carrying out the provisions of the bill. 


CONTROL OF EXPORTS AND IMPORTS 


The Foreign Economic Administration has issued its cur- 
rent export bulletins Nos. 160 and 161, dealing with various 
export control matters. Among the subjects discussed in the 
bulletins are: General license changes; submission of correct 
W. P. B. form with application for export license or release 
certificate; amendment of the general license for shipments of 
limited value; export of certain building materials and plumb- 
ing and heating products to Cuba and Mexico; export of motor 
fuel, gasoline and kerosene, and requirement of certificates of 
necessity for all ‘‘distressed and used materials” destined to 
Argentina. 

The Office of Foreign Agricultural Relations, Department 
of Agriculture, has announced that a prohibition imposed by 
the Argentine government in May, 1943, on exports of edible 
vegetable oilseeds and their corresponding oils has been lifted, 
according to a report received by it. 


Petroleum Transportation 


“Even though a temporarily advantageous overland trans- 
portation condition prevails into the east coast, that does not 
mean we can afford to burn more gasoline,” said Petroleum 
Administrator for War April 29 in his east coast petroleum 
supply bulletin. “It does mean that we should take every pos- 
sible advantage of the opportunity to build up stocks of both 
gasoline and heating oil to meet peak demands ahead and to 
prepare for any transportation difficulties that may develop at 
a later date.” 

In the week ended April 22, reports showed, the average 
daily movement of petroleum in tank cars to the east coast 
area was 745,150 barrels a day against 749,441 barrels a day 
in the preceding week. 

Deputy Petroleum Administrator Davies, discussing the 
temporarily eased transportation situation, said: 


It should be clearly understood that this situation pertains only to 
overland transportation, which, during the winter months, will be much 
less than requirements. Ocean tanker transportation of civilian supplies 
is now limited, with a few minor exceptions, to the importation of 
crude oil needed to supplement the United States’ own production. 

Not one ocean tanker is available to us tor moving civilian gasoline 
into the east. 

Further, in spite of the new tanker construction program, there are 
no additional tankers available for civilian use now or projected for in 
the future—self-appointed ‘‘authoritative sources’’ to the contrary. This 
can be readily understood when one considers the increased activities 
in war theatres such as the Far Pacific where unexceptionally long 
hauls are required. 

Finally, a word about the anticipated invasion, and its effect on the 
gasoline supply in this area. While we have no knowledge whatsoever 
concerning military operations, P. A. W. believes that it can continue 





Revenue Freight Loading 


Revenue freight loading the week ended April 29 totaled 
851,857 cars, according to the Association of American Rail- 
rozds. This was 11,903 cars or 1.4 per cent above the pre- 
ceding week, 63,068 cars or 8 per cent above the corresponding 
week of 1943, and 7,054 cars or eight-tenths of one per cent 
below tho corresponding week of 1942. 
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to supply the minimum essential civilian gasoline needs, in spite of any 
invasion operations, since the estimated requirements have undoubtedly 
been taken into consideration by the military in giving us their forward 
requirements. 

In summation, the gasoline situation for the next several months 
remains tight for the reason that an exceedingly delicate margin be- 
tween over-all military and civilian demand permits absolutely no in- 
crease in over-all civilian consumption despite any indications of 
increasing east coast inventories, improvements in transportation and 
the highest production in U. S. history. 


Directive 59 of the Petroleum Administration for War. 
which establishes the manner in which petroleum products are 
supplied to the east coast (P. A. W. District One) and dis- 
tributed among importers and refiners, has been amended pro- 
cedurally to divide between two new industry committees the 
duties that formerly were imposed on a single industry sup- 
plies and distribution subcommittee, Deputy Petroleum Admin- 
istrator Davies reported May 1 

The two new industry committees, a supply and transpor- 
tation committee and a distribution and marketing committee, 
will conform with the recent organizational changes within 
P. A. W. itself. The division of functions in general makes the 
supply and transportation group responsible for the movement 
of petroleum products into east coast supply terminals, and the 
distribution and marketing committee responsible for the divi- 
sion of the supplies among the oil companies. 

Deputy Petroleum Administrator Davies announced the 
appointment of W. Alton Jones, of New York City, and S. B. 
Eckart, of Philadelphia, as chairmen of the east coast (Petro- 
leum Administration for War’s District 1) industry supply and 
transportation committee and distribution and marketing com- 
mittee, respectively. Members of the two committees appointed 
by Mr. Davies are: 


Supply and Transportation Committee—W. Alton Jones, president 
of the Cities Service Oil Company, chairman; J. Frank Drake, Gulf Oil 
Corporation; W. R. Finey, Standard Oil Company (N. J.); B. I. Graves, 
Tide Water Associated Oil Co.; R. R. Griffin, Shell Oil Company, Inc.; 
Russell Keck, Kendall Refining’ Company; H. T. Klein, The Texas Com- 
pany; C. H. Kunze, Socony-Vacuum Oil Co., Inc.; H. A. Logan, United 
Refining Company; R. M. Parker, Martol Products Corp.; H. G. Schad, 
The Atlantic Refining Co.; Don J. Smith, Pan-American Petroleum and 
Trans. Co.; A..E. Watts, Sinclair Refining Company; J. F. White, 
White Fuel Corp.; and Frank C. Wright, Lake Tankers Corporation. 

Distribution and Marketing Committee—S. B. Eckart, Sun O11 Com- 
pany, chairman; A. Clarke Bedford, Standard Oil Company (N. J.); 
Jacob Blaustein, American Oil Company; J. D. Collins, Tide Water 
Associated Oil Co.; J. E. Dyer, Sinclair Refining Company; W. L. 
Faust, Socony-Vacuum Oil Co., Inc.; M. H. Hindman, Pennsylvania 
Refining Company; W. F. Hartmann, Gulf Oil Corporation; W. H. Ker- 
shaw, The Texas Company; Wiley L. Moore, Wofford Oil Company; 
O. D. Robinson, Republic Oil Refining Co.; J. W. Scott, Buckley & 
Scott Utilities Co.; M. B. Whiting, Whiting Oil Company; Wayne 
Yeager, The Atlantic Refining Company; and J. A. Kelley, Cities Serv- 
ice Oil Company. 


Shipments of petroleum in rail tank cars to the east coast 
area the week ended April 29 averaged 719,968 barrels a day 
as compared with 745,150 barrels a day the preceding week. 


COAL UNLOADING ORDERS 


By Service order No. 198-A, effective April 28, the Com- 
mission, division 3, vacated service order No. 198, which ordered 
the unloading of a car containing furnace slag, at Memphis, 
Tenn. (See Traffic World, April 22.) 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 25,143 
freight cars, and a daily average shortage of 297 freight cars, 
for the week ended April 29, according to the car service divi- 
sion of the Association of American Railroads. 

The surplus was made up as follows: 





Revenue Freight Car Loading—Week Ended Saturday, April 29 


Grain and Live 
grain-prod. stock Coal 
{ 1944 37,856 15,503 175,207 
Total A TOGA. asa niccdiceccsccves { 1943 46,597 15,713 134,261 
| 1942 36,193 13,885 169,424 
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Per cont decrease under.......... 1943 18.8 1.3 
Per cent increase over............ 1942 4.6 21.7 3.4 
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{ 1944 852,059 271,236 3,138,691 
Cumulative 18 weeks to April 294 1943 846,174 242,454 3,002,313 
| 1942 685,062 213,036 2,850,340 
Per cent increase over............ 1943 aA 11.9 4.5 
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Per cent increase over............ 1942 24.4 27.3 10.1 


Per cent decrease under.......... 1942 


Per cent to 15-year average 120.3. 
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Plain box, 3,635; auto box, 111; flat, 508; gondola, 2,486; 
hopper, 2,540; and miscellaneous, 15,863. 

The shortage was made up as follows: 

a box, 77; auto box, 25; flat, 25; gondola, 30; and hop- 
per, ; 


BUREAU OF SERVICE DIRECTOR 


Secretary Bartel has announced that the Commission has 
appointed Virgil C. Clinger as director of its Bureau of Serv- 
ice, to take the place of Homer C. King, who, he said, had 
resigned to become executive assistant to Director Johnson, 
of the Office of Defense Transportation. 

According to the notice, Mr. Clinger, first employed by the 
Commission in 1925 as an inspector of safety appliances, was 
transferred in 1934 to the Bureau of Service as a service agent 
with headquarters at Denver, Colo., and was transferred in 
1941 to a similar position at Dallas, Tex. 


CAR UNLOADING ORDERS 


By service order No. 196-A, the Commission, division 3, has 
vacated and set aside its service order No. 196, issued April 8, 
requiring the unloading of certain coal cars on the Pennsyl- 
vania Railroad at Harrisburg, Pa. 

Likewise, by service order No. 195-A, the Commission has 
vacated its service order No. 195, issued April 4, ordering the 
unloading of certain cars of coal on the Pennsylvania Railroad 
at Henderson Street Station, Jersey City, N. J. 

The Commission’s service order No. 194, issued April 3, 
has been vacated with the issuance of service order No. 194-A. 
The original order required unloading of certain coal cars 
at Clearfield, Pa. 

With issuance by the Commission of service order No. 
191-A, service order No. 191, issued March 27, ordering un- 
— of ten coal cars at Charlestown, Mass., has been va- 
cated. 


The vacating orders, all dated May 2, were made effective 
“immediately.” 


LOW GRADE POTATO ORDER 


R. S. Booth, acting director of the Commission’s Bureau of 
Service, by second amended general permit No. 2 under service 
order No. 197, which prohibited the use of refrigerator or box 
cars for the movement of potatoes of certain grades (see Traf- 
fic World, April 15, p. 1063), has accorded permission to rail- 
roads: 


To disregard the provisions of service order No. 197 insofar as it 
applies to the acceptance for transportation and movement of any rail- 
road box car or refrigerator car loaded with potatoes, other than sweet, 
of any grade, from origins in the states of California, Colorado, Idaho, 
Montana, Nebraska, Nevada, Oregon, Utah, Washington, or Wyoming, 
consigned to dehydrating plants located at Bakersfield, Campbell, 
Healdsburg, Modesto, Salinas, San Jose, Turlock, or Visalia, Calif; 
Greeley or Denver, Colo.; Burley, Caidwell, Emmett, Idaho Falls, 
Jerome, New Plymouth, or Payette, ldaho; Sioux City, Ia.; Mitchell 
or Scottsbluff, Neb.; Dallas, Milton, Freewater, Lebanon, or Salem, 
Ore.; or Olympia or Yakima, Wash.; for dehydration purposes only, 
provided the bill of lading carries a certification by the shipper that 
the shipment is intended for dehydration purposes only. 


__ The permit was made effective April 28, and required way- 
bills to show reference to it. 


ONION PERMIT PLAN VACATED 


By issuance of service order No. 152-A, effective at 12:01 
a.m. May 2, the Commission vacated and set aside its 
service order No. 152, by which the transportation by rail 
and by common or contract motor carriers of dry onions from 
or within twelve states without a permit was prohibited (see 
Traffic: World, Sept. 11, 1943, p. 595). The Commission’s 
action followed an announcement by the War Food Administra- 
tion that it had terminated a war food order controlling ship- 
ments of onions from the twelve major producing states by 
means of a shipping permit plan (see Traffic World, April 29, 
p. 1194). The states affected by the onion shipment permit plan 
were California, Colorado, Idaho, Indiana, Michigan, Minnesota, 
New York, Nevada, North Dakota, Oregon, Utah and Wash- 
ington. 

_ The O. D. T. issued general order O. D. T. L-1, Revoca- 
tion, canceling its order that was issued in connection with 
service order No. 152. 


3 REICING POTATO ORDER 
Director Clinger, of the Commission’s Bureau of Service, 
has issued two general permits under service order No. 200, 
which prohibited reicing or a subsequent icing after the first 
or initial icing, of a refrigerator car or cars loaded wth po- 

tatoes (see Traffic World, April 29, p. 1195). 
By general permit No. 1, railroads are permitted: 
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On any refrigerator car loaded with potatoes originating at any 
point in Alabama, after the first or initial icing at an icing station not 
beyond Atlanta, Ga., or Jackson, Memphis, or Nashville, Tenn., to reice 
once in transit to full bunker capacity at the first regular icing station 
en route beyond the station where car was initially iced. 


General permit No. 2 authorizes railroads: 


To provide one reicing in transit to fuil bunker capacity, after the 
first or initial icing, on any refrigerator car loaded with potatoes orig- 
inating at any point in the state of Louisiana. 


The two permits were made affective May 4, to expire 
June 10, and the permission granted was accorded on cars mov- 
ing on the effective date. The permits also required that way- 
bills show reference to them. 


CITRUS FRUITS ICING 
By second amended general permit No. 11 under service 
order No. 164, which placed restrictions on the reicing of citrus 
fruits originating in Arizona, California, Florida, or Texas, and 
shipped in refrigerator cars, R. S. Booth, acting director of the 


Commission’s Bureau of Service, has granted railroads per- 
mission: 


To accord standard refrigeration to refrigerator cars loaded with 
straight carloads of temple, king or clementine oranges, originating at 
any point or points in the state of Florida, moving to destinations in 
official and western classification territories and western Canada, pro- 
vided the waybills make reference to this permit. 


The permit was made effective April 27, to expire May 20. 

By general permit No. 15 under its service order No. 164, 
restricting the refrigeration of citrus fruits, Director Clinger, 
of the Commission’s Bureau of Service, has granted permission 
to rail common carriers to provide standard refrigeration on 
any refrigerator car loaded with grapefruit or oranges, in 
straight or mixed carloads, originating at any point or points 
in Florida moving direct to destinations in Canada or to U. S. 
destinations west of the western boundaries of Missouri, Iowa, 
and Minnesota and north of the northern boundaries of Okla- 
homa, New Mexico and Arizona, without stop-off at inter- 
mediate points. The general permit was made effective May 3, 
with June 6 as its expiration date. 


LOADING OF ICE 


The Commission has issued general permits Nos. 1 and 2 
under its service order No. 201, prohibiting the furnishing by 
railroads of RS type refrigerator cars for loading with ice or 
the moving intrastate or interstate of any such car so loaded 
(see Traffic World, April 29, p. 1194). By general permit No. 
1, effective April 29, permission was granted for any rail com- 
mon carrier subject to the act to disregard the provisions of 
the service order insofar as it applied to the use for the trans- 
portation of ice of RS type refrigerator cars regularly assigned 
for the movement of ice and stenciled, boarded or otherwise 
marked plainly for ice service. By general permit No. 2, effec- 
tive April 30, the rail carriers were authorized to disregard the 
provisions of the service order insofar as it applied to the 
transportation of ice in RS type refrigerator cars (owned or 
leased by the Pacific Fruit Express Co.), in the direction of 
empty movement from, to or between points on the Southern 
Pacific, the Union Pacific, the Western Pacific, and the Texas 
& New Orleans, when shipped by the Pacific Fruit Express Co., 


consigned to itself or to any one of the four railroads named in 
the permit. 


CALIFORNIA BELT R. R. SERVICE ORDER 


By amendment No. 3 to its service order No. 188, by 
which the State Belt Railroad, operated by the state of Cali- 
fornia, was required to apply demurrage charges on refrigerator 
cars engaged in intraterminal transportation, the Commission, 
division 3, has postponed the effective date of the order from 
May 5 to August 5 (see Traffic World, April 8, p. 1002). 


FLOOD SERVICE ORDERS 


By service order No. 203, issued April 27, the Commis- 
sion, division 3, saying that flood conditions at Alton, Ill., made 
it impossible for barge lines to accept traffic from the Illinois 
Terminal Railroad Co., has directed the I. T. R. to forward 
61 cars of coal from Clinch, Ill., and 26 cars of coal from 
Harrisburg, destined to Minnesota and Wisconsin points, via 
the most available all-rail routes to expedite its movement. 

The order contains the usual provisions suspending car 
service rules in so far as they conflict with its terms and pro- 
vides that the billing covering the re-routed cars carry refer- 
ence to the order. Rates are to be those applicable over the 
all-rail routes from points of origin to points of destination, 
the carriers to proceed even though no division agreements 
exist between them, such divisions to be agreed on between 
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the carriers or, in the event of their failure to do so, to be 
fixed by the Commission. 

By service order No. 204 the Commission, division 3, has 
directed all common carriers by railroad operating within the 
Ohio, Missouri, and Mississippi River valleys, and the valleys 
of their tributaries, where tracks are not usable due to floods, 
to forward freight traffic having origin or destination in, or 
ordinarily through such territory, via routes most available to 
expedite its movement. 

The re-routing is to be made without regard to routing 
made by shippers or by carriers from which the traffic is re- 
ceived, or to the ownership of cars, and the billing covering 
all cars re-routed is to carry a reference to the order. 

The usual provisions for the suspension of car service rules, 
—- rates, and division of rates were included in the 
order, 


Grain Shipping Service Order 


The Commission, division 3, has issued amendment No. 2 to 
its service order No. 174 (see Traffic World, Feb. 5, p. 345, 
and April 8, p. 1002), by which railroads are prohibited from 
accepting, except under general or special permits, carload ship- 
ments of grain, grain products, grain by-products and seeds as 
specifically described in the order. 
ads The material part of the amended order, effective May 6, 
ollows: 


Service order No. 174 (9 F. R. 404) of January 7, 1944, as amended 
(9 F. R. 1463), be, and it is hereby, amended by substituting the fol- 
lowing paragraph (a) (1) and subparagraphs (i) and (ii) and paragraph 
(a) (2) and subparagraphs (i) (ii) and (iii), respectively, for paragraph 
(a) (1) and-subparagraphs (i)- and (ii), respectively, and paragraph 
gg and, subparagraphs (i) (ii) and (iii), respectively, in section 
95. - 

Section 165,327. Acceptance of carload shipments of grain. (a) (1) 
Acceptance* of carload shipment of grain, grain products, grain by- 
products, seeds, and hay covered by order notify, or straight-advise 
bills of lading. No common carriér by railroad subject to the interstate 
commerce act shall accept for transportation, transport or move carload 
shipments of grain, grain products, grain by-products, seeds, or hay: 

(i) When consigned to a ‘‘notify’’ party or to an ‘‘advise’’ party 
at a location other than the billed destination of the shipment. 

(ii) When consigned to a ‘‘notify’’ or to an ‘‘advise’’ party at the 
billed destination of the shipment, unless the ‘‘notify’’ or ‘‘advise’’ 
party is authorized to accept notice of arrival of the shipment and to 


furnish disposition orders to the carrier’s agent at the billed destina- 
tion. 


(a) (2) The provisions of paragraph (a) (1) shall not be construed 
to prohibit the acceptance for transportation or the transportation or 


movement of carload shipments of grain, grain products, grain by- 
products, seeds, or hay: 

(i) When the “notify’’ or ‘‘advise’’ party is located at a river 
landing or other point inaccessible to carrier’s deliveries; or 

(il) When the ‘‘notify’’ or ‘‘advise’’ party is located at a prepay 
station or On a rural free delivery route or in the interior, in which 
cases the shipment must be consigned to an adjacent open station 
designated by the shipper; or 

(iii) When the destination station and consignee’s post office ad- 
dress adjacent to such station are differently named. (40 Stat. 101, 
Sec. 402, 41 Stat. 476, Sec. 4, 54 Stat. 901; 49 U. S. C. 1 (10)-(17)). 


GREAT LAKES COAL MOVEMENT 


Solid Fuels Administrator Ickes has announced that, in the 
period from January 1 through April 16, a total of 3,439,269 
tons of bituminous coal has been “dumped into boats” at Lake 
Erie ports, for movement to upper lake docks. He said that 
that total exceeded by 828,541 tons the tonnage moved from 
the Lake Erie ports in the correspondnig period of 1943. He 
noted that unfavorable weather delayed the start of the naviga- 
tion season last year. 

Dumped from railroad cars into ships at Lake Erie ports 
in the week ended April 15, for movement up the lakes, he 
said, were 1,080,214 tons of bituminous coal. This was an in- 
crease of 288,879 tons over the tonnage so loaded into ships in 
the comparable week of 1943. 


BUNKER ICING IN CALIFORNIA 


The Commission, division 3, by service order No. 205, 
effective May 1, has ordered that, for carriers’ convenience, 
refrigerator cars loaded with shipments of fresh or green vege- 
tables originating in the Salinas-Watsonville district of Cali- 
fornia (defined in the order as stations on the Southern Pacific 
Co., coast division, between King City, Calif., and Gilroy, Calif., 
including Santa Cruz, Monterey, and Hollister branches), may 
be initially bunker iced at Roseville, Calif., where bunker 
icing on such shipments is not otherwise prohibited by order 
of the Commission. 

The order said that initial bunker icing at Watsonville 
Junction, Calif., of refrigerator cars of fresh or green vegetables 
originating in the Salinas-Watsanville district required the ship- 
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ment of ice from other points to Watsonville Junction, thereby 
interfering with the best utilization of cars, congesting traffic, 
and wasting transportation. 

The order suspended all tariff rules, regulations or charges 
in so far as they conflicted with its provisions, and required 
the affected railroads to announce such suspension. 


GARMENT CONTAINERS 


Fibre containers for shipping hats, gloves, shoes, all outer 
garments, and underwear and bedding to the U. S. Navy may 
be obtained under preference rating AA-1, the paperboard divi- 
sion of the War Production Board has announced. 

In order to obtain the preference rating of AA-1, manu- 
facturers must place orders before July 1, for delivery before 
August 1, it was pointed out in direction No. 1 to preference 
rating order P-146, which controls the ratings to be used to 
obtain new fibre shipping containers. The direction permits the 
use of preference rating AA-1 for shipment of these articles of 
apparel under the order solely to the navy. 

“The issuance of the directive will make it easier for 
manufacturers of these articles to obtain containers for ship- 
ment,” said the W. P. B. 


W. P. B. PACKAGING COMMITTEE 


A packaging committee, to serve as a War Production 
Board clearing house for all problems pertaining to containers 
and wrappings, has been announced by Harold J. Boeschenstein, 
acting director of the forest products bureau of W. P. B. Con- 
tinuing, he said: 


Faustin J. Solon has been named chairman of the packaging com- 
mittee. Mr. Solon, on loan from the Owens-Illinois Glass Co., of which 
he is vice-president and director of sales, will also serve as a special 
assistant to the director of the W. P. B. containers division and the 
director of the forest products bureau. 

So that wartime packaging can be considered in its broadest as- 
pects, the committee will include officials from the containers division, 
paper division and paperboard division. As claimant agencies, the 
army, navy, War Foods Administration and Office of Civilian Require- 
ments will also be represented. Industry advisory committees will fre- 
quently be consulted. 


The packaging committee will recommend, policies, initiate pro- 


grams and act as coordinating agent for all packaging problems of 
production, use and conservation. 


RAILROADS AND WASTEPAPER 


An increase in the salvage of wastepaper by the railroads 
of the country was reflected in a report issued by Herbert M. 
Faust, director of the War Production Board’s salvage division, 
said the board; adding: ; 

Although the tonnage reported does not include the total amount of 
paper salvaged by railroads, owing to the fact that some of the rail- 
roads turn their wastepaper over to local organizations, 2,360,000 pounds 
was reported for January and 2,700,000 pounds for February. Instances 


of a striking increase in salvage of wastepaper by individual railroads 
are seen in the following: 

Louisville and Nashville: Increase from about 30,000 pounds in No 
vember and December to 124,335 pounds in February. 

Pennsylvania: November, 374,700 pounds; December, 390,000; Jan- 
uary, 410,370; February, 509,630. 


Union Pacific: Increase from 80,000 pounds in November to 
760,000 pounds in December. 


New York Central: 59,931 pounds in November; 150,551 pounds in 
January, and 318,515 pounds in February. 


Mr. Faust expressed his gratification at the work being 
done by the railroads and emphasized the continuing necessity 
of increased salvage of wastepaper from all industrial sources 
particularly. 


SHIPSTEAD ATTACKS R. R. FINANCING 


Senator Shipstead, of Minnesota, had published in the Con- 
gressional Record of May 2 a letter sent by him to Chairman 
Patterson, of the Commission, in which he asserted the Chi- 
cago, Burlington and Quincy and the Pennsylvania proposed 
to pay “outrageous” and “scandalous” fees to banking houses. 
He said the Burlington proposed to pay Morgan Stanley & Co., 
$75,000 “for advice and alleged assistance” on the sale of 
$30,000,000 of collateral trust bonds to insurance companies, 
and that the Pennsylvania proposed to pay Kuhn, Loeb & Co. 
$87,500 for “alleged assistance” on sale of $35,000,000 of Penn- 
sylvania Co. notes to a group of insurance companies and 
banks. He said these two cases “emphatically demonstrate the 
imperative need for the immediate adoption of competitive bid- 
ding in the issuance and sale of all new railroad securities.’ 
As it was, said he, the Commission “has only one honest course 
open to it—that is to disallow the proposed payments to Mor- 
gan Stanley and Kuhn Loeb, and to adopt a competitive bid- 
ding requirement so that no railroad or banking house may 
ever again have the effrontery to suggest this reckless dissipa- 
tion of railroad stockholders’ money in needless and exorbitant 
banker fees.” 
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. & E. IL. Control Fight 


Secretary of Commerce Jesse Jones in a letter to Senator 
Johnson of Colorado, submitted to the Senate May 2 by the 
senator, dealt with activities of V. V. Boatner in connection 
with control of the Chicago and Eastern Illinois Railroad (see 
Traffic World, April 22, p. 1130, and April 29, p. 1202). 

“It is my considered judgment that if Mr. Boatner has 
been speculating in the stocks or other securities of the C. & 
E. I. Railroad while serving as one of its directors, as is indi- 
cated by the records, he should be disqualified for any posi- 
tion of management in connection with the road,” said Sec- 
retary Jones in his letter. 

Senator Johnson, who is chairman of the subcommittee of 
the Senate interstate commerce committee, to which Chairman 
Wheeler referred the C. & E. I. matter, told the Senate he had 
received a letter from Secretary Jones “with respect to the 
attempted manipulation of the stock of the Chicago & Eastern 
Illinois Railroad, by a party by the name of Boatner.” Secre- 
tary Jones’ letter follows: 


Due to other engagements, it may not be possible for me to attend 
the hearing which you have scheduled for May 5 with respect to the 
Chicago & Eastern Illinois Railroad. However, we will be glad to fur- 
nish you with any facts or information in connection with our dealings 
with this or any other railroad to which we lend money. 

My attention has been called to certain statements by Mr. Victor 
Boatner regarding the activities of the R. F. C. and myself in connec- 
tion with the C. & E. I. Some of his statements are false. His publicity 
campaign and his appeal to Senator Wheeler seem intended to draw a 
red herring across his own trail in trying to get control of the C. & 
E. I. I think it is well known that Mr. Boatner has been making large 
profits buying and selling securities of this road while serving on the 
board of directors. 

He called to see me early in 1942 and told me that he and some 
associates, including a brokerage or banking house in New York, had 
bought a large amount of the common stock of this road from the 
Chesapeake & Ohio Railroad Co., something over 67,000 shares at $1.06 
a share, and that he wanted to be elected to the presidency of the road. 
He solicited my support. He also stated that they had bought some 
of the preferred stock. 

In other words, for a comparatively small amount of money he and 
his associates were endeavoring to get control of the road, and Mr. 
Boatner its presidency at a fat salary. 

At the stockholders’ meeting May 8, 1942, Boatner and his group 
secured the election of five directors, and it was not long until Mr. 
Boatner was urging that a dividend of $1 a share be paid on the com- 
mon stock. This was approximately the cost to them of much of their 
stock. The board did not vote this dividend, but later declared a divi- 
dend of 50 cents a share on the common. There have also been paid 
four dividends on the preferred stock, one of 59 cents a share January 
15, 1943, one of $1 a share June 15, 1943, one of $1 a share October 15, 
1943, and one of $1 a share April 15, 1944. 

It is well known that in the past many of our railroads have suf- 
fered from exploitation, and speculators are now active in cheap rail- 
road stocks because of the large temporary earnings made possible by 
the war. These operators will bear watching, particularly with respect 
to roads which come out of bankruptcy with low-fixed charges. Such 
roads are easy prey for manipulators. There can, of course, be no 
objection to investors buying cheap stocks, but any movement to man- 
ipulate a railroad for the personal profit of its officers or directors 
should not be allowed, even if it requires legislation to prevent it. 

It is well known that the physical properties, i. e., the roadbeds, 
facilities, and equipment of all railroads have been under a great strain 
because of the war, and that due to a lack of available materials and 
the labor shortage, adequate maintenance has not been possible. The 
C. & E. I. is no exception. 


The C. & E. I. was in receivership from May, 1913, to January, 
1922, and in bankruptcy from 1933 to the end of 1940. I am advised that. 
except for a few switching engines, it has not been able to buy a new 
locomotive for 20 years. 

The record of this road would indicate that it should not only have 
a sound financial policy, but management that is interested in the 
ultimate success of the property, and not in speculating in its securities. 

The present management of the C. & E. I. is good, and, notwith- 
standing that it is operating largely with old equipment, it is doing an 
excellent job in this emergency. 

Upon investigation, it will be found that Mr. Boatner has had very 
little railroad operation experience, and none since 1931. While he was 
president of a small terminal or switching company at Peoria for sev- 
eral years, his only experience in management of a railroad was less 
than 2 years as president of the Chicago Great Western, which also 
went into bankrupty in 1935 and was reorganized in 1941. 

With the approval of the Interstate Commerce Commission, the 
Rk. F. C. made a secured loan to the C. & E. I. Railroad of $5,916,500 
in 1932. Despite this aid, the road went into bankruptcy the following 
year, 

The plan of reorganization, approved by the United States district 
court, the I. C. C. and the security holders, required approximately 
$5,000,000 new cash. The R. F. C. was the only source from which this 
new money could be had. The plan allowed the R. F. C. $6,262,000 first 
mortgage bonds for its debt and accumulated interest. In addition, the 
R. F. C. bought $4,933,000 first mortgage bonds at par, making a total 
R. F. C. investment in the first mortgage bonds of the road of 
$11,195,000. 

To insure the R. F. C. against loss should it become necessary to 
| its bonds at a discount, it received $1,244,000 additional first mort- 
gage bonds and some other collateral. 

Bonds aggregating $1,034,000 have been paid, leaving a balance now 
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due the R. F. C. of $10,161,000. The bonds may be called at intervals 
prior to January 1, 1952, at 105 per cent of their face value, from 
January 1, 1952 to January 1, 1961, at 102 per cent of their face value, 
and after 1961 at 101 per cent. 

The Federal court and the directors of the road approved the 
mortgage, and under its terms, Boatner’s contention that the road can 
now legally redeem the whole issue at par is not true. 

The plan of reorganization approved by the Federal court and the 
I. C. C. called for a board of 13 directors, and provided that, as long 
as the R. F. C. owned as much as $1,000,000 face value of the road’s 
first mortgage bonds, it should be entitled to approve only 3 of the 
13 directors, which certainly does not constitute control. 

Of the present board, the three directors approved by the R. F. C. 
are the Honorable Will Hays, former Postmaster General, Mr. Frank 
Watts, honorary chairman of the First National Bank in St. Louis, 
and Mr. James Leavell, president of the Continental Illinois Bank & 
Trust Co., Chicago. 

The R. F. C. has been practically the only source of credit for 
railroads for more than a decade. Its loans are made on a constructive 
basis, with no fees or underwriting charges. We have a definite re- 
sponsibility in making loans to railroads, and while we are not inter- 
ested in who owns them, we are interested in their management and 
financial policy if they come to the R. F. C. for money. Management 
is often as much a factor in lending money as the actual security offered. 

It is my considered judgment that if Mr. Boatner has been specu- 
lating in the stocks or other securities of the C. & E. I. Railroad while 
serving as one of its directors, as is indicated by the records, he should 
be disqualified for any position of management in connection with the 
road. The officers and directors of a railroad represent the holders of 
all of its stocks and securities, and should not speculate in them or be 
allowed to speculate in them. 

Mr. Boatner’s published statements leave the impression that the 
policy of the R. F. C. is not in the best interests of stockholders of 
corporations which find it necessary to borrow from it. The facts are 
exactly to the contrary, and where loan agreements give the R. F. C. 
responsibility with respect to dividends to stockholders of its bor- 
rowers (which is not true in the case of the C. & E. I.), it cooperates 
with management and does not interpose objection to their payment 
when consistent with a sound financial policy of the borrower. How- 
ever, generally speaking, corporations which can only borrow from the 
Government should not be too free in the payment of dividends. 

I enclose copy of my letter of October 11, 1943, to Mr. O’Neal, 
president of the C. & E. I., copy of which was sent to each of the 
directors of the road. 

I will appreciate your placing this correspondence in the Congres- 
sional Record. 


Secretary Jones’ letter to Mr. O’Neal related to a motion 
to declare a dividend on the common stock at a directors’ 
meeting September 17, 1943, the motion failing of adoption 
because of a tie vote. The Secretary said he understood the 
matter was again to be considered at a special meeting on 
October 15 that year and his comment went to the point of the 
wisdom of declaring such a dividend. In part he said: 


As late as November, 1941, the holders of a substantial amount of 
this common stock (C. & E. I.) bought 67,484 shares of it from the 
Chesapeake & Ohio Railway Co., at $1.06 a share, and they are now 
insisting upon a dividend. 

The road still has a large debt which should be greatly reduced 
before any dividends are paid on the common stock. 

Do you not think it would be better and to the interest of the road 
if such funds as can be spared during this period of high earnings are 
used to retire debt in some fair proportion between its first mortgage 
and income bonds? I am sure the Reconstruction Finance Corporation 
would cooperate with you in such a plan. 

This course will work to the ultimate benefit of the stockholders. 

As you well know, the Reconstruction Finance Corporation was the 
Only source of credit available to this railroad for its last reorganiza- 
tion, and if we are to judge the future by the past, the Reconstruction 
Finance Corporation or some other government agency is apt to be the 


principal source of credit for railroads in the future, particularly when 
earnings are lean. 


Again, I emphasize that the management of your road is with its 
directors. My concern is that of one who has lived with troubled rail- 
roads for a dozen years and who feels that many of their troubles have 


come from improvident financing and not from the physical operations 
of the property. 


We should bear in mind the possibility that other forms of trans- 
portation will make further inroads on the railroads after the war. 


Boatner Replies to Jones 


In a telegram to Secretary of Commerce Jesse Jones, May 
4. V. V. Boatner said that Secretary Jones’ letter to Senator 
Johnson May 2 made erroneous statements about his (Boat- 
ner’s) railroading experience. Mr. Boatner said in the telegram 
that he was sending it to refresh Mr. Jones’ memory and to 
“forestall further mis-statements” about that experience. 

“In 1936,” the telegram said, “you, yourself, appointed me 
as an expert on railroad operations to make a thorough survey 
of the operations of the Minneapolis and St. Louis Railway on 
behalf of the Reconstruction Finance Corporation.” 

His railroad operating experience, Mr. Boatner said, cov- 
ered 40 years, including two years as director of railway trans- 
port for the O. D. T., a position to which he was appointed, he 
said, “by the late Joseph B. Eastman on the unanimous recom- 
— of a committee of the Association of American Rail- 
roads.” 


Commenting on Mr. Jones’ letter to Senator Johnson, Mr. 
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Boatner said it confirmed his position that Jones and the R. F. 
C. were “attempting to dominate the affairs of the Chicago and 
Eastern Illinois.” 


O’Neal Letter to Stockholders 


In a letter to stockholders May 4, C. T. O’Neal, president 
of the Chicago and Eastern Illinois Railroad, said that proxies 
in favor of the management to be voted at the annual meeting 
May 12 were being “assigned in satisfactory numbers” and that 
the management was “grateful for the expression of confi- 
dence.” He repeated the request for proxies from those who 
had not already assigned them (see Traffic World April 29, p. 
1202). The letter asserted that statements made by V. V. 
Boatner, also seeking proxies in what is reported as an attempt 
to gain control at the annual meeting, were erroneous. Mr. 
Boatner, it said, contended that the railroad should refinance 
$1,661,000 in debt and refinance outstanding first mortgage 
bonds in view of its possession of $11,162,542 in cash. What 
Mr. Boatner failed to state, said the letter, was “that there 
were liabilities in excess of $7,000,000 against this and that 
approximately $2,000,000 of working capital is necessary.” It 
would be impossible to retire the $1,661,000 of debt, “declare 
additional dividends of $700,000 and pay a premium of $500,000 
on the refinancing of the outstanding first mortgage bonds, all 
out of a balance of $2,000,000,” it said. 

The letter also denied that Jesse Jones, head of the Re- 
construction Finance Corporation interfered in the company’s 
dividend policy. In October, 1943, Mr. Jones “questioned the 
advisability of declaring any dividend,” it says, but added that 
the directors had responsibility for the company’s management 
“including the payment of dividends when earnings are suffi- 
cient to pay them.” The board declared the dividend “in the 
face of Mr. Jones’ recommendation to the contrary,” says the 
letter, asking: ‘Does this sound like ‘domination of the majority 
of the present board of directors by the Reconstruction Finance 
Corporation’ ?” 


Kansas City Southern Control 


Chairman Wheeler, of the Senate interstate commerce com- 
mittee, submitted to the Senate, May 2, a letter he had re- 
ceived from Jesse Jones, Secretary of Commerce, relative to 
the charges made by Senators Reed of Kansas and Clark of 
Missouri that the Reconstruction Finance Corporation and 
Mr. Jones were improperly endeavoring to influence the man- 
agement and direction of the Kansas City Southern Railway 
Co. (see Traffic World, April 1, p. 934), Secretary Jones’ letter 
follows: 


Taking note of Senator Reed’s recent diatribe about me and the 
R. F. C., and his resolution to have our activities in connection with 
the Kansas City Southern Railroad investigated, beg to advise that I 
shall be pleased to furnish the committee on interstate commerce any 
information in my possession. 

As for Senator Reed’s statement that Mr. Couch is a political and 
financial protege of mine, I would advise the Senator that I have no 
such relationships. 

I would also advise the Senator that the R. F. C. is a bipartisan 
agency and is operated on that basis, and that credit is not extended 
on political or personal considerations. Furthermore, no loan can be 
made to a railroad without the approval of the Interstate Commerce 
Commission. 

Including equipment trust loans, R. F. C.’s investments in railroad 
loans have aggregated $1,050,905,675, of which amount $658,241,727 has 
been paid or sold without recourse, and frequently at a premium. We 
estimate that there will be no net loss to the corporation from its in- 
vestments in railroad loans. 

We have a very definite responsibility in making loans to railroads. 
We are not interested in who owns them, but we are interested in their 
management and financial policy if they come to the R. F. C. for loans. 
Management is often as much a factor in lending money as the actual 
security offered, and we have regarded the Kansas City Southern man- 
agement as good. 

Probably doubting the outcome of a proxy contest, Mr. Couch has 
been persuaded to withdraw from the management, and has been given 
a long-time employment contract with the road at a very substantial 
salary, for which he is only requirea to give advice and counsel upon 
request, when convenient for him to do so. 

The Kansas City Southern, through its subsidiary, the Louisiana 
& Arkansas Railway, which comprises approximately half the mileage 
of the system, owes the R. F. C. $1,555,000, and there is a bank loan, 
guaranteed by the R. F. C., of $245,000—a total of $1,800,000. 

In addition, the Kansas City Southern has commitments from the 
R. F. C. to lend it $6,000,000 and the Louisiana & Arkansas $1,000,000— 
a total of $7,000,000. : 

Five million dollars of this amount was to enable the company to 
buy in its own bonds at a very substantial discount, thus enabling the 
road to reduce its interest charges and the total amount of its debt; 
any such purchase to be currently subject to the approval of the 
R. F. C. and the I. C. C. If these commitments were used, the road’s 
debts to the R. F. C. would be $8,800,000. 

The Kansas City Southern’s reports as of December 31, 1942, show 
outstanding bonds of approximately $57,000,000, and the L. & A. of 
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$16,000,000, or a total of approximately $73,000,000. In addition, the two 
roads had outstanding equipment trust certificates of approximately 

The road has outstanding 210,000 shares of 4 per cent preferred 
stock, on which very little dividends have been paid, or should be paid, 
until its debt has been greatly reduced, and provision made for re- 
funding the $57,000,000 which matures in or prior to 1950. 

Because of this large debt, the ultimate solvency of the Kansas City 
Southern is not assured, and therefore its common stock has little, if 
any, sound value. 

We think the road has had a conservative financial policy and an 
aggressive business policy, under the Couch management, and have 
understood that some of the people interested in getting control of the 
property at this time want to pay larger dividends than has been the 
road’s policy. 

Such a course would not be to the best interests of the property. 
nor would it be in line with the I. C. C.’s opinion as quoted in its fifty- 
fifth annual report to Congress, dated November 1, 1941, in which the 
Commission said in speaking of railroad policy generally: 

“It would be a mistake, in the present tide of apparently revived 
earning power, to ignore the fact that they have a very heavy burden 
of debt and that it may be a crippling burden in the future, if earnings 
should radically decline. We have noted with approval that many of 
the managements are avoiding this mistake and are using the favorable 
earnings of the present, in one way or another, to reduce fixed charges 
as rapidly as practicable. While stockholders may on first thought be 
disposed to object to such a policy, it is the stockholders who will 
suffer most in the event of future insolvency. They will, we believe, 
be shortsighted if, by insistence on immediate dividends, they jeop- 
ardize the continuance and possible expansion of a program of debt 
reduction.’’ 

resent temporary and abnormal earnings of all railroads, which 
are due entirely to the war should be conserved for debt purposes and 
for delayed maintenance occasioned by the lack of materials and man- 
power the last few years. 


I give you this information to indicate the care with which our 
loans are made. 

In view of Senator Reed’s resolution, which appeared in the Con- 
gressional Record of March 30, 1944, and his press conference, which 
had the effect of assisting Mr. Stauffer in his fight to get control of 


the road, I would appreciate it if you would place this letter in the 
Congressional Record. 


Railroad Safety Awards 


Awards for the best railroad safety records in 1943 were 
made by the National Safety Council to winning railroads at 
a dinner at the LaSalle Hotel, Chicago, May 1. Recipients of 
the awards were: . 


Norfolk and Western (among railroads whose employes worked 
more than 50,000,000 man-hours in 1943), eight of whose employes were 
killed and 257 injured, for a total casualty rate of 4.86 for each million 
of man-hours. 

Reading Company (20,000,000-50,000,000 man-hours group), three of 
whose employes were killed and 334 injured for a casualty rate of 7.11. 

Western Maryland (8,000-20,000,000 man-hours group), one of whose 
employes was killed and 70 injured, for a casualty rate of 5.63. 

Pennsylvania-Reading Seashore Lines (3,000,000-8,000,000 group), 
none killed and 23 injured, for a casualty rate of 5.64. 

Charleston and Western Carolina (1,000,000-3,000,000 group), none 
killed and three injured, for a casualty rate of 1.36. 

Gulf and Ship Island (less than 1,000,000 group), none killed and 
seven injured, for a casualty rate of 6.94. 


The council said deaths to employes of the six winners 
totaled 12 in 1943, compared with 26 accident fatalities among 
employes of the six group winners for 1942. The 1943 winners 
experienced 636 injury accidents, compared with 694 for the 
1942 winners, it said, pointing out that the 1943 records were 
set in a year “that saw total man-hours on American standard 
railroads jump from 3,322,557,000 in 1942 to 3,690,185,000 in 
1943—a rise of approximately 11 per cent.” 

Other divisional winners were: 


Among Pullman Company operating zones, the Chicago zone; among 
switching and terminal railroads, the Ogden Union Railway and Depot 
Company for the group with employes’ total man-hours of 1,500,000 or 
more, and the Minnesota Transfer Railway for smaller companies. 


John Stilwell, president of the council, said it was “really 
amazing” that some railroads had made sizeable reductions in 
employe accidents in the face of manpower shortages, equip- 
ment depreciation, and heavier traffic obtaining in the “greatest 
year in railroad history.” He pointed out that the “prodigious 
effort” of the railroads in the war period “well might have 
resulted in an almost uncontrolled rise in accidents.” He said 
that it was to the railroads “everlasting credit” that they had 
controlled and restricted accident frequency, and that that 
record crowned” the greatest transportation job ever performed 
anywhere.” 


R. V. Fletcher, vice-president, Association of American 


raliroads, spoke at the dinner on the war achievements of the 
railroads. 
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THE OPEN FORUM 





A Department for the Discussion by Readers of THE TRAFFIC WORLD 
of Questions of Interest to Traffic Men 


(No anonymous communications will be published and writers must identify themselves in their signatures or in the body of their letters. Mere names are not sufficient.) 





Motor Committee Dockets 


Editor the Traffic World: 

Although the Traffic Bulletin has always been consid- 
ered an important tool in the functions of our traffic depart- 
ment, it is, indeed, very pleasing to see the further improve- 
ments you are making in it by adding the dockets of the 
various motor transport freight bureaus, and we wish to 
compliment you and thank you very much. 

This reflects very clearly that you are maintaining an even 
pace with the developments taking place daily in the traffic 
field, and this is indeed a very progressive indication. 

Continue the good work. 

L. D. Smith, 
Traffic Manager, 
Consolidated Chemical Industries, Inc. 
Houston, Tex., April 28, 1944. 


The Commission 


Editor the Traffic World: 

Your editorial compliment to Commissioner Aitchison was 
excellent and well deserved. If there is any giant in the field 
of regulation it is he. We practitioners look upon him affec- 
tionately as the daddy of our organization. Certainly, his 
great ability in this important and difficult field of regulation 
is recognized and admired, but I think you were unfair in 
intimating that he is the only member of the Commission “as 
big and able and well qualified as he should be,” as you 
express it. The Commission has the reputation in Washington 
of being the outstanding leader in the field of administrative 
law. It is without a peer and a model to which others seek to 
conform. That sort of reputation is not built on the ability 
of a single commissioner, but is due to the fact that the com- 
missioners have been and are men of ability, honesty and 
integrity. It takes more than one strong judge to make a 
strong court. 

Wilbur LaRoe, Jr., 
Clark and LaRoe. 
Washington, D. C., April 28, 1944. 


Thanks for a Good Report 


Editor the Traffic World: 

May I compliment and thank your organization for the 
complete coverage of our annual session held in Cincinnati last 
week. 

Your reporter has written an interesting and good article 
on this meeting and the publicity which is given to the pro- 
ceedings in your April 29 issue is much appreciated by our 
organization, and, I imagine, will be of great interest to your 
industrial subscribers. 

C. H. Dietrich, 
Executive Vice-Chairman, 
Freight Claim Division, A. A. R. 
Chicago, May 1, 1944. 


Rationing Passenger Travel 


Editor The Traffic World: 

Extract from your April 29th editorial: “* * * by setting 
up classifications of essential and nonessential travel and re- 
fusing railroad accommodations to all who do not sign formal 
Statements to the effect that the trips they contemplate fall 
within the proved limits. We do not hold that this will work 
with 100 percent efficiency. There would be lying and misrep- 
resentation, of course, but the mere fact of having to lie in 
writing about the purpose of a trip would deter many from 
making unessential journeys.” 

You advocate that only the liars do the pleasure traveling. 
The truthful man would make the sacrifice. He would have to 


stay home. As long as you and others advocate premiums for 
lying, you will produce more lying and less truthfulness. 

Today the liar gets most of the gas tickets, most of the 
fuel oil tickets, his ration books enable him to eat juicy steaks 
and cover his bread with real butter. Now you advocate that 
he have an additional bonus by also being allowed to do the 
pleasure traveling. 

THE J. B. WILLIAMS COMPANY, 
W. F. Price, Traffic Manager. 
Glastonbury, Conn, May 2, 1944. 


Less Carload Trafiie 


Editor the Traffic World: 

Your editorial, ‘“‘The Merchandise Traffic Struggle,” April 
8, suggests these comments: 

Much less carload traffic (commonly called merchandise 
traffic) and passenger traffic has been, is, and can be highly 
profitable, as is currently demonstrated by the passenger traffic 
of the railroads. Some less carload traffic and some passenger 
traffic has never been and cannot be made profitable. Long 
haul less carload traffic, when secured in volume, is, in propor- 
tion to volume, the most profitable freight traffic the railroads 
handle. On the other hand, much extreme short haul traffic, 
particularly that distributed at way stations, has never pro- 
duced real profit to the railroad handling. Long haul passenger 
traffic moving in volume, particularly coach traffic, is a highly 
profitable business, as has been demonstrated by the coach 
trains operated on many railroads through the country between 
important cities. 


Adequate attention has never been given to the proper 
spread between carload and less carload rates. Regardless of 
length of haul, less carload traffic at rates affording pick-up 
and delivery service that are not at least 25 cents a hundred 
higher than the rate on a carload shipment of the same com- 
modity between the same points does not pay the railroad the 
cost of the extra service of handling it as less carload. When- 
ever the rate is more than 25 cents a hundred above the car- 
load rate, the railroad is beginning to earn some profit above 
what it would earn handling the business if offered in carload 
quantities. When the spread is above 50 cents a hundred, han- 
oe = less carload traffic becomes increasingly profitable and 

esirable. 


Most railroad people were delighted to have the trucks 
take their short haul less carload traffic, particularly if they 
took it all. Truckers have found, as the railroad did, that the 
charge for the average short haul shipment was not profitable, 
particularly with present labor costs. Therefore, the truckers 
began to dodge the short haul traffic and are reaching out for 
long haul traffic, the rail rates on which had gone up relatively 
too high, principally by reason of the percentage increases, 
starting in the east about 1915 and all over the country in 1918. 

On a railroad either there is no such thing as “deficit” 
traffic, or all traffic is “deficit” traffic. In all important rate 
cases reams of record is made on whether freight traffic should 
bear the “deficit” of passenger traffic. Yet, in the poorest years 
of passenger traffic, were all the passenger traffic eliminated, 
the railroads would have less net revenue than they had. There 
may have been a few passenger trains run for a short period 
that did not add to the net revenue, but they were soon taken 
off unless the railroad was compelled to retain them by regula- 
tory authority. 


Students of transportation will show more gross revenue 
from “deficit” freight traffic than from “deficit” passenger traf- 
fic. Like “deficit” passenger traffic, if the railroads could dis- 
pense with all of it, they would have less net revenue. There 
is not a railroad in America engaged in hauling general traffic 
(not specialized traffic such as some of the coal and iron ore 
carriers) which could exist if all of its “deficit” traffic were 
taken away. Should regulatory authority attempt to remove 
from the railroads all of the “deficit” traffic and adjust rates 
on the remainder to maintain a going railroad business, the 
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— would increase to the point that there would be no traffic 
eft. 

Conventional cost studies have no appreciable value in 
rate-making. These studies throw together as cost all items of 
expense, overhead, taxes, and interest incurred in keeping a 
railroad going. The only items that should be considered as 
cost are those which directly vary as volume of traffic varies, 
sometimes called out-of-pocket cost—those expenses which 
would not be incurred were the particular traffic not handled. 
No rate-maker should make a rate anywhere that does not pay 
something above this item. All other items of expense, like 
interest and return on investment, should be assumed by the 
traffic in accordance with its reasonable ability to pay. There 
is no slide rule or machine to determine this. It is solely a 
matter of judgment of the rate-maker, frequently bad, fre- 
quently good, but always solely a matter of judgment, whether 
the rate-maker be the hired man of the railroad or a public 
utility commissioner. 

I have been making railroad freight rates for nearly forty 
years and truck rates for nearly fifteen years. In addition to 
being in charge of rates for about eight thousand miles of rail- 
road, I am also in charge of rates for a truck line operating 
over eight thousand miles of highway and a drayage business 
in a number of cities and towns. The same rule applies on 
both—what will the traffic reasonably bear? The primary dif- 
ference is that the trucking investment is almost wholly in 
equipment. It pays little or nothing for the roadway unless it 
uses it. Hence, a much larger percentage of its expense of 
doing business is a variable expense, and there is not the same 
spread between the ultimate minimum below which it can not 
go and the maximum above which it should not go as on the 
railroad. 

After years of experience in making rates under many 
conditions, I conclude that the greatest need is for a closer 
appreciation of one another’s problems and a meeting around 
the table, with regulatory authority acting as an umpire when 
necessary, with full recognition of the fact that each service 
will survive to the extent it serves a useful purpose and that a 
rate structure that creates a maximum volume of traffic at a 
profit to the producer and to the carrier is the one best suited 
to a survival of each form of transportation that serves a use- 
ful purpose. Unsubsidized competition has never destroyed and 
never will destroy a service for which there is a public need. 

Your space does not permit other than these dogmatic 
statements. They are all susceptible to reasonable proof. Most 
of them will be recognized as obviously true. The conclusions 
are my own. It is hoped they will encourage clearer thinking. 

H. C. Hallmark, Freight Traffic Manager, 
Southern Pacific Company and 
Pacific Motor Trucking Company. 

San Francisco, Calif., April 20, 1944. 


Institute of Transportation 


Invitations are out for an Institute of Transportation to 
be held at the Waldorf-Astoria Hotel, New York, May 23 and 
24, under the auspices of the New York University School of 
Law and School of Commerce, Accounts, and Finance, in co- 
operation with the Transportation Association of America. The 
Institute is dedicated to “post-war transportation policy” and 
the announcement says it “presents an opportunity for candid 
discussion of the fundamental principles of a constructive na- 
tional transportation policy which will meet the requirements 
of the national defense and the postal services; provide adequate 
and efficient transportation of persons and property; encourage 
the maximum technological development and use of every type 
of transport facility or combination of facilities; insure highest 
practicable standards of compensation and working conditions 
for labor.” 

There will be four sessions and two dinners. The sessions 
will be held in the Astor Gallery. 


Program for First Day 


Dean Arthur Vanderbilt, of the School of Law, and Dean 
John T. Madden, of the School of Commerce, will open the 
proceedings the first day. There will be an address in the 
morning by Herbert B. Dorau, professor of public utilities and 
transportation, New York University, on the subject, “Special- 
ized Transport and the Future of Enterprise”; one by Kenneth 
F. Burgess, Chicago attorney, “Appraisal of Congressional 
Transportation Policy,” and one by Charles W. Braden, general 
traffic manager, National Distillers Products Corporation and 
chairman of the post-war policy committee of the National 
Industrial Traffic League, ‘“‘The Fundamental Interest of the 
Shipper.” This will be followed by a discussion period. 

In the afternoon there will be addresses by W. J. Cun- 
ningham, professor of transportation, Harvard University, 
“Equalization Among Transportation Agencies in the Matter 
of Government Subsidy”; Sidney L. Miller, professor of trans- 
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portation, State University of Iowa, “Regulated Monopoly o» 
Competition ?”; and Paul W. Brown, general traffic manager, 
Sears, Roebuck and Company, Chicago, “The Principle of Com- 
mon Ownership in Private Transportation and in Common Car- 
rier Transportation.” There will then be a discussion perioc. 

In the evening, in the Serf Room, there will be a discus- 
sion panel dinner with Dean Madden presiding. There will be 
two addresses, one by John B. Keeler, president of the Nationa! 
Industrial Traffic League, assistant general traffic manager of 
the Koppers Company, “Political Regulation of Transportation,’ 
and the other by Henry A. Palmer, editor of the Traffic World, 
“The Public Interest.” Mr. Keeler will then conduct a “panel 
of the day.” 

Wednesday Sessions 


Mr. Palmer will preside at the sessions Wednesday. In 
the morning there will be addresses by John S. Burchmore, 
Chicago attorney, “Regulatory and Anti-Trust Statutes—Should 
Regulated Transportation be Removed from the Restrictions of 
Anti-Trust Laws where Acts and Policies are Approved by 
Regulatory Authority ?”; C. R. Musgrave, vice president, Phil- 
lips Petroleum Company, “(Common Ownership and Operation 
of Transportation Facilities in the Petroleum Industry;” Arthur 
Middleton Hill, president, Atlantic Greyhound Corporation, 
“Post War Coordination of Bus and Air Transportation,” and 
John E. Slater, executive vice president, American Export Air- 
lines, “Monopoly or Competition in International Air Trans-- 
port.” The usual discussion period will follow. 

In the afternoon there will be addresses by R. V. Fletcher, 
vice president, Association of American Railroads, “Integrated 
Ownership and Operation of Common Carriers,” and Henry S. 
Sturgis, vice president, First National Bank, New York, “Na- 
tional Policy to Attract Private Investment.” Then will follow 
the “grand panel of the Institute,” with Mr. Palmer acting as 
moderator. 

The banquet of the Institute will be held in the evening in 
the grand ball room, with Dean Vanderbilt presiding. There 
will be addresses by Henry J. Taylor, author of ‘Men in Mo- 
tion,’ newspaper correspondent and radio commentator, “‘Move- 
ments of the War,’ and Admiral Emory S. Land, chairman, 
U. S. Maritime Commission, “The Future of Our Merchant 
Marine.” 

The invitations, “in harmony with war time custom,” sug- 
gest business dress for both dinners. 


Port Authorities Meeting 


The executive committee of the American Association of 
Port Authorities has set the dates and place for the associa- 
tion’s 1944 annual meeting for October 10 to 13 at the New 
Yorker Hotel, New York. The New York Port Authority will 
be host. 

Meetings of the executive committee and the board of di- 
rectors will be held on October 10. On that day the president 
of the association, Walter P. Hedden, director of port develop- 
ment, Port of New York Authority, will be host to the mem- 
bers of the board of directors at luncheon. Inspection trips 
through the New York foreign-trade zone and to the Bayonne 
Naval Base will be arranged for the afternoon. 

General sessions will begin the morning of October 11, 
with President Hedden presiding. He will make his annual 
report. Secretary-Treasurer Tiley S. McChesney will also re- 
port at that session. There will be a panel discussion on ‘The 
Post-War Merchant Marine Prospect,” led by either Admiral 
Vickery or Commissioner Woodward of the Maritime Com- 
mission. At the afternoon session there will be a panel discus- 
sion on “Disposal of Surplus Federal Waterfront Properties 
and Port Equipment,” led by Will Clayton, federal surplus war 
property administrator. 

Standing committees will report at the morning session 
October 12, and Walter Garlan, Camden, N. J., will lead the 
discussion on those reports. There will be a panel discussion 
on “Post-War Pier Facilities and Handling Equipment.” At 
the afternoon session, the panel discussion on “Increased Asso- 
ciation Service to Ports,” will be led by R. T. Spangler, Port 
Everglades, Fla. The final general session, the morning of 
October 13, will be devoted to a consideration of resolutions 
and election of officers. In the afternoon there will be a trip 
of the harbor, sponsored by the New Jersey Board of Com- 
merce and Navigation. 

The annual dinner will be held the evening of October 11 
and there will be a dinner dance the evening of October 12. 
At a luncheon, October 12, there will be a discussion of post- 
war air transportation with C. D. Howe speaking for Canada 
and William Burden for the United States. 

The executive committee notes that the program as an- 
nounced is tentative and that there will probably be changes 
and additions. 
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May 6, 1944 


Land Grant Rate Repeal 


Representative Boren, of Oklahoma, has submitted to the 
House the favorable report of the House committee on inter- 
state and foreign commerce on H. R. 4184, as amended by 
the committee, providing for discontinuance of land-grant rate 
deductions on military and naval traffic of the United States 
(see Traffic World, April 29, p. 1182). Repeal of such deduc- 
tions on other government traffic was effected by the trans- 
portation act of 1940. 

After pointing out that approximately 130,000,000 acres of 
land were granted in aid of railroad construction for which 
the government was to obtain free transportation or trans- 
portation at reduced rates, that the average value of all 
granted lands at the time of the grants was about 97 cents 
an acre (as reported by the Federal Coordinator of Trans- 
portation), and that the railroad rate requirements by no means 
represented either the primary obligation which they imposed 
on the land-grant railroads or the major consideration (con- 
struction of railroads at a cost many times the value of the 
granted lands) moving the government to make the grants, 
the committee said: 


Federal Coordinator Eastman, in his study, to which reference has 
already been made, estimated that up to 1938 rate reductions received 
by the government on account of these grants amounted to something 
like $155,000,000. Evidence presented at the hearing on the present bill 
shows that the deductions have increased tremendously since the period 
covered by Mr. Eastman’s study. The Board of Investigation and Re- 
search, established pursuant to section 301, part I, title III, transporta- 
tion act of 1940, in a study of the same subject, has determined that 
up to June 30, 1942, the deductions aggregated $340,783,000. It is esti- 
mated that at the end of that period the deductions, although then 
applicable only on troops and military or naval property of the United 
States, were running at the rate of at least $18,500,000 per month. As 
the trend was still upward at that time, it thought it entirely probable 
that the monthly rate during the fiscal year beginning July 1, 1942, 
would average as much as $20,000,000. If the board was correct in 
that conclusion, then, during the more than 20 months that have passed 
since the end of the period covered py its study, the government has 
exacted from the railroads an additional $400,000,000 or more for these 
lands which it may well have thought originally it was giving away. 
It thus seems clear that from the land-grant deductions alone the gov- 
ernment has received by this time an amount far beyond anything that 
has ever been suggested by anyone as the value of the granted lands. 

It is thus quite evident that the government has been reimbursed 
in many ways and many times over for everything that passed from 
it to the railroads under these. land-grant contracts. It is for that rea- 
son that the committee is of the view that as a matter of simple justice 
to the railroads they should be relieved of all further obligation there- 
under. At a time when it is insisting upon its right to compel its citi- 
zens to submit to renegotiation of their contracts with it, lest because 
of changed conditions they realize excessive profits therefrom, the gov- 
ernment should not hesitate to apply the same principle against itself. 


The committee’s conclusion and recommendation follow: 


It is the conclusion of the committee that through the years the 
government has gotten all and more than it bargained for in the orig- 
inal land-grant transaction. A statement issued by the General Land 
Office in 1941 summarized the situation by saying that in return for an 
“empire of land’’ the government got a transportation system that 
“won the West and established a Nation stretching from the Atlantic 
to the Pacific Ocean.”’ 

Since that time, however, the government has received as further 
and additional consideration on this deal land-grant deductions amount- 
ing to at least $500,000,000. The committee is of the opinion that the 
time has come for the government to close its books on this transaction. 

This conclusion is strengthened by the committee’s examination of 
the actual working in practice of the land-grant deduction system.. It 
produces results inconsistent with our transportation policies. Business- 
men must deal in the dark as to the rates paid by their competitors 
where government contracts are involved, while there is discrimination 
in rates as among those shippers in position to take advantage of land- 
grant deductions and those not so situated. 

It is, therefore, the conclusion and recommendation of the com- 
mittee that this bill to eliminate land-grant deductions should pass. 
Simple justice demands it; the public interest requires it. 

Among the desirable results to be expected from the enactment of 
the bill are the following: 

It will remove the discriminations under which industries now 
labor in competing for sales to the government by placing them, so far 
as freight rates are concerned, in the same position with respect to 
Such sales as they are with respect to transactions with private indi- 
viduals and concerns. 

It will assure all shippers, agricultural and industrial, that their 
freight bills do not contain hidden taxes to make up for deficiencies in 
the charges paid by the government on its traffic. 

It will result in relieving both the government and the railroads of 
lar ‘© expense by removing a source of unending controversy and litiga- 
tion between them and by eliminating the necessity for an inordinate 
amount of accounting and other clerical work in connection with gov- 
ernment traffic. 

It will relieve the land-grant railroads of the injustice of being 
required to continue to make payments on a debt that was long since 
exi_nguished. 

It will relieve carriers that received none of the granted lands, 
including the motor carriers and water carriers as well as the great 
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majority of the railroads, from the injustice of being compelled to 
reduce their charges on government traffic in order to meet the com- 
petition of the land-grant lines. 

It will remove from the forwarders, which received no land grants, 
the threat of being required to submit to the land-grant deductions on 
government traffic handled by them over land-grant lines. 

It will relieve the railroads of uncertainties as to their present 
revenues and thus enable them to plan more intelligently to meet the 
inevitable uncertainties of the future. 


Government Traffic Employes 


Effect on government traffic employes of repeal of land- 
grant rates on military and naval traffic would be problemati- 
cal, in the opinion of officials asked about the matter. Such 
employes, it was stated, dealt with both commercial and land- 
grant rates and routes, in the main, and it would be difficult 
to say how many devoted most of their time to land-grant 
traffic matters. Because, it was said, the government offices 
handling rates were behind in their work, repeal at this time 
would not have any appreciable effect so far as reductions in 
staff were concerned. Eventually, it was said, reductions in 
staff might be made. The point also was made that, so long as 
the war continued, there would be plenty of traffic work for 
the available employes, even though the land-grant rates were 
repealed. 

At the General Accounting Office, where freight, passenger 
and express rate bills—those involving land-grant deductions 
as well as those that do not—are dealt with, it was stated that 
there were approximately 650 transportation employes of 
which about 440 were engaged part of the time in work relat- 
ing to land-grant deductions. The General Accounting Office’s 
job is to determine whether the government has paid the proper 
charges on its traffic. 

Col. E. C. R. Lasher, deputy chief, traffic control division, 
Office of Chief of Transportation, War Department, in testi- 
mony recently on the land-grant rate repeal bill before the 
House committee on interstate and foreign commerce, said 
there were about 60 or 75 traffic employes in the Office of Chief 
of Transportation and from 150 to 200 in the War Department 
as a whole. 

The Treasury procurement division has approximately 30 
traffic employes who handle both regular and land-grant rate 
and traffic problems. The Navy Department, it was stated 
there, had about six or eight rate employes. 


A. A. R. Transportation Stady 


“An organized inquiry into all forms of intercity transport, 
and all phases of railroading,” is the way the Association of 
American Railroads describes the work of its railroad com- 
mittee for the study of transportation and its fifteen sub- 
committees that “are engaged in what probably will be the 
most complete and exhaustive overall study yet made of the 
general subject of transportation,” under the chairmanship of 
R. V. Fletcher, vice-president of the association. 

“The object of the study, inaugurated two years ago by 
the Association of American Railroads, is to compile and 
present in usable form basic information about all forms of 
transportation and all phases of railroading, primarily for the 
use of railroad men in their efforts to obtain the highest de- 
gree of usefulness of railroads under changing conditions dur- 
ing and after the war,” says the A. A. R. 

“The approach of the committee is one of earnest inquiry, 
embracing nothing as superior merely because it is new, 
but clinging to nothing old merely because it is established. 
In that spirit the committee is undertaking to survey the whole 
field of transportation in America, and to look and plan 
ahead for the future, to the end that there shall be adequate, 
dependable and serviceable transportation in the public interest 
economically and efficiently performed.” 

Interim reports by subcommittees are being made from 
time to time and it is expected that the work as a whole will 
be completed and one final comprehensive report published 
in 1945. The membership of the committee, it is pointed out, 
includes men of broad experience in all sorts of transportation 
and all phases of railroading. 

“Since the beginning of any study of transportation calls 
for a knowledge of traffic, its sources, and when, where and 
under what conditions it is to be moved, one subcommittee is 
engaged in economic study, making a careful and systematic 
survey of past and present economic trends in the United 
States as a guide to probable production and transportation 
requirements of the future,” says the A. A. R. “In addition to 
this general survey, special studies are being made of forty- 
two major industries which produce the bulk of the freight 
moving in the United States. The effort is to outline the 
development and the present situation in each of these traffic 
producing industries and to project its future trends and pros- 
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pects, with special reference to its transportation requirements. 
These special studies are being carried on by staffs of com- 
petent research analysts located in principal traffic centers. 

“It is recognized that railroads are but one of the several 
available means of intercity transportation. To get the whole 
picture, special subcommittees are studying transportation by 
highway, by water, by air and by pipeline, undertaking to 
put together in convenient form, primarily for the information 
of railroad people, pertinent facts about each of these forms 
of transportation, together with appropriate recommendations 
as to the relation of railroads to them. 

“Other subcommittees are studying ways and means of 


improving railroad plant, equipment, training and methods, as 
follows: 


Engineering and mechanical research, having to do with the physi- 
cal plant of the railroads—track, roadway, structures and other fixed 
plant, and locomotives, cars and other rolling stock. As a result of the 
recommendation of the engineering and mechanical subcommittee, the 
Association of American Railroads has created the post of director of 
technical research to carry on a program of fundamental or basic re- 
search, including development of designs and processes not heretofore 
used or taken advantage of in railroad service; applied or physical re- 
search for the improvement of maintenance processes and appliances 
now in use; further development of specifications, standardization, and 
testing methods; and study of the effect of the development of new 
materials, appliances and methods upon the efficiency, economy, fiexi- 
bility and utility of the railroad plant. Preliminary to the filling of the 
post of director of technical research, the committee has secured the 
services of Clyde Williams, director of the Battelle Memorial Institute 
at Columbus, Ohio, as technical consultant on research matters. Mr. 
Williams, who is widely experienced in industrial research, is engaged 
in a study looking toward further coordinating and organizing railroad 
research relating to technological methods and processes. His office is 
at 59 East Van Buren Street, Chicago, Illinois. The program of funda- 
mental or basic research does not supplant, but is in addition to; the 
extensive and :ong-established research projects of the existing techni- 
cal committees of the mechanical and engineering divisions of the Asso- 
ciation of American Railroads. 

Operating methods and procedures, 
practices and their possible improvement. 

Labor and personnel, dealing with employment practices, employe 
training and other phases of personnel management and employe rela- 
tuons. 

Traffic, which in addition to its own investigations will consider 
the conclusions of the subcommittee on economic study, the subcom- 
mittee on other-than-railroad transportation, and other subcommittees 
as well, in their bearing on the total freight and passenger traffie that 
may be available to the railroads, its character and composition, and 
its geographical distribution. It will also consider, among other things, 
commercial relations between railroads and their patrons, with a view 
to recommending policies designed to retain and increase the volume 
of railroad business, both freight and passenger. 

Accounting and statistics, dealing with the compilation and presen- 
tation of transportation statistical data, from the standpoint of simplifi- 
cation of railroad accounting; development of more useful records for 
the benefit of the traffic, operating and other departments of railroads; 
and determining more accurately both railroad costs and the relative 
costs of the several agencies of transportation. . 

Finance, concerning itself with the amount of capital necessary for 
the continued improvement of railroad plant and operations, and the 
best method of solving it. 

Taxation, dealing with the methods of taxing railroads and other 
transportation agencies by state and federal governments, in compari- 
son with the manner in which taxes are imposed upon ordinary prop- 
erty, laying emphasis upon the importance of fair treatment in the task 
of bearin ; the cost of government. 


Consolidation, dealing with the history and trends of relations 
among railroad companies, through which they have come together in 
their present form, and the trends as to future consolidations. 


Public relations, dealing with the relations of railroads and rail- 
road men with the public whom they serve. 


dealing with transportation 


POSTAL REVENUES 


“Postal revenues for March totaled $97,503,496 and accrued 
expenditures were $89,337,643, resulting in an $8,165,853 sur- 
plus of revenues over expenditures for the month and a surplus 
of $7,935,227 for the first nine months of the fiscal year,” says 
the Post Office Department, adding: 


In the last fiscal year (1943) revenues exceeded expenditures for 
the first time in 24 years, but in the current fiscal year there was a 
small deficit until the March business brought a surplus. 

Revenues in March, 1944, were 12.39 per cent larger than in March. 
1943, and accrued expenditures were up 9.37 per cent. The large in- 
crease in revenues which resulted in the surplus was due in part to 
the earlier date of Easter this year, which resulted in considerable 
Easter mailings in March whereas a year ago these mailings were in 
April. Mail to and from members of the armed forces continued to 
increase. Increased postal rates effective March 26 became applicable 
too late to have a substantial effect, although doubtless some mailings, 
originally planned for April, were advanced to take advantage of the 
lower rates. 

For the first nine months of the fiscal year 1944 (July, 1943-March, 
1944), revenues were $818,836,081, an increase of 13.54 per cent over 
the corresponding period a year ago, and accrued expenditures were 
$810,900,854, an increase of 13.51 per cent. 
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Questions and Answers 


* In this column will be cnswered questions of both, legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to @ 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Description of Article for Sales Purposes 
Determines the Applicable Rate 


Pennsylvania.—Question: Your answer to New York in 
your issue of April 15 appears to be in error for the following 
reasons: 

Item 17600 of Consolidated Freight Classification 16 reads: 
“Fire extinguisher charges or compounds, NOIBN, etc.” 

Page 169 of Consolidated Freight Classification No. 16 
states that NOIBN means “not otherwise indexed by name and 
not more specifically provided for in this classification.” 

Item 10490 of Consolidated Freight Classification No. 16 
specifically names ‘Carbon Tetrachloride,” without any quali- 
— or restrictions under the general heading of ‘Chemi- 
cals.” 

Item 6798 of Curlett’s Tariff 90-J specifically names “Car- 
bon Tetrachloride,” thereby superseding ratings shown under 
Item 10490 of Consolidated Freight Classification No. 16. 

Item 6800 of Curlett’s Tariff 90-J names “Cleaning Com- 
pounds, NOIBN.” 

Tariff 90-J at page 70 states that NOIBN means “not other- 
wise indexed by name in Official Classification.” 

As a logical conclusion, despite your persuasive citations, it 
would appear that the bill of lading description should read 
“Carbon Tetrachloride,”’ whether sold as a chemical, a cleaning 
compound or a compound for fire extinguishers. Any other 
interpretation ignores the meaning and intent of the NOIBN 
suffix. Please correct your answer if you agree. 

Answer: In our answer to which you refer, we did not, as 
we should, in view of the wording of the ratings on the com- 
modities involved, give consideration thereto, but merely stated 
the general principle which governs the determination of the 
proper rate where an article has several uses and is differently 
decribed for sale purposes. 

We agree with your interpretation that, if carbon tetra- 
chloride is a fire extinguisher compound, and a cleaning com- 
pound, as well as a chemical, the rating on tetrachloride will 
apply, by reason of the fact that the specific ratings on fire 
extinguisher compounds and cleaning compounds apply on those 
commodities, when not otherwise indexed by name. 


Delivery by Carrier—Effect of “Clear” Receipt Given by 
Consignee 


illinois—Question: We are enclosing our number 4 and 
number 5 copies of our freight bills. The number 4 copy is our 
delivery receipt on which we obtain consignee’s signature for 
freight delivered, the number 5 copy being the consignee’s 
memorandum which is left with the consignee for their re- 
ceiving records. 

Please note our number 4 copy indicates directly above the 
space provided for the signature that, unless otherwise noted, 
the shipment was delivered in good condition. i 

We would appreciate it if you would refer us to previous 
decisions and advise .whether, if we received a clear receipt 
from the consignee on the number 4 copy, although our driver 
shows an exception on the number 5 copy which the consignee 
retains, we would be permitted to decline payment of what- 
ever claim might be filed. If the case came to court, have pre- 
vious decisions been in favor of or against the carrier? 

Answer: In Mears vs. Railroad Company (Conn.), 52 Ail. 
610, it was held that a “clear” receipt by a consignee is a mere 
piece of evidence, and does not preclude him from afterwards 
proving the goods were in fact damaged when received froin 
the carrier. 
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This ruling is similar to that under which the carrier may 
show that notwithstanding the statement in the bill of lading 
that a certain amount of freight was received for transportation 
or that the freight was in good order at the time of its delivery 
tc the carrier, the amount stated in the bill of lading was not 
in fact received or that the freight was not in good order when 
tendered to the carrier for transportation. 

In our opinion, the consignee is not precluded from showing 
that the goods were found to be in an injured condition, not- 
withstanding the clear receipt given the carrier. 

See in this connection, our answer to Indiana, on page 512 
of the February 26, 1938 Traffic World, under the caption 
“Liability of Carrier for Concealed Loss or Damage.” 


Limitation of Actions 


Utah.—Question: What is the length of time allowed for 
the filing of claims, both overcharge and loss and damage? 
If there have been any changes since 1939 please list the 
— and the date of such changes and where the authority 
is found. 

Also does the time limit allowed begin when the shipment 
is made by the shipper or when delivery is made to the con- 
signor ? 

I am especially interested in freight forwarders—what the 
time limit was for filing of their claims before their Interstate 
Commerce Commission regulation in 1942, and also since then. 

Answer: As to overcharges, paragraph 3, Subdivisions (c) 
and (d) of Section 16 of the Interstate Commerce Act provides: 


(c) For recovery of overcharges action at law shall be begun or 
complaint filed with the Commission against carriers subject to this part 
within two years from the time the cause of action accrues, and not 
after, subject to subdivision (d), except that if claim for the overcharge 
has been presented in writing to the carrier within the two-year period 
of limitation said period shall be extended to include six months from 
the time notice in writing is given by the carrier to the claimant of 
disallowance of the claim, or any part or parts thereof, specified in 
the notice. 

(d) If on or before expiration of the two-year period of limitation 
in subdivision (b) or of the two-year period of limitation in subdivision 
(c) a carrier subject to this part begins action under subdivision (a) 
for recovery of charges in respect of the same transportation service, 
or, without beginning action, collects charges in respect of that service, 
said period of limitation shall be extended to include ninety days from 
the time such action is begun or such charges are collected by the 
carrier. 


The cause of action accrues upon delivery or tender of 
delivery of a shipment by the carrier. 

The limitation period was reduced from three to two years, 
effective September 18, 1940, by Public Law No. 785 of the 
76th Congress. 


The limitation period for the bringing of an action for the 
recovery of damages for loss, inqury or delay to goods is that 
provided for in Section 2 (b) of the Uniform Bill of Lading 
Contract Terms and Conditions, which provides that suits 
shall be instituted against any carrier only within two years 
and one day from the day when notice in writing is given by 
the carrier to the claimant that the carrier has disallowed 
the claim or any part or parts thereof specified in the notice. 

In Section 20 (11) of the interstate commerce act, it is 
provided that the period for the institution of such suit shall 
not be less that two years. 


There is no federal statute of limitations applicable to ac- 
tions against a freight forwarder for the recovery of an over- 
charge nor for damages for loss, inqury or delay to shipments 
handled by such carriers. 


Freight Charges—Liability for 


Missouri.—Question: Will the signing of Section 7 of the 
Uniform Bill of Lading on prepaid shipments protect the con- 
— and consignee against subsequent charges, such as due 

ills? 

What is the status of a carrier’s freight bill that is marked 
“No Records” ? 

Answer: In its decision in Illinois Steel Co. vs. Baltimore 
& Ohio Railroad Co., 320 U. S. 508, it was held that the signing 
of the recourse provision, Section 7 of the bill of lading, by the 
consignor releases the consignor from liability for an under- 
charge even though charges are prepaid. 

The liability of the consignee is, however, not affected by 
the signing of this provision. 

Under the first paragraph of Section 7 in the bill of lading, 
uniess the consignor uses the means provided for that purpose 
in the bill of lading, i. e., signs the no-recourse provision, he 
is, in our opinion, liable for the freight charges. To hold other- 
Wise, it seems to us, is to render useless the signing of the 
Stipulation referred to in Section 7 of the bill of lading. 

The liability of the consignor does not, however, relieve 
the consignee of liability, except under the conditions stated in 
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paragraph 1 of Section 7 with respect to the agency of the 
consignee. 

If, however, the stipulation referred to in Section 7 of the 
bill of lading is executed by the consignor, that party is re- 
leased from liability for the freight charges, except in the 
case of the agency of the original consignee. 

In New York, N. H. & H. R. R. Co. vs. California Fruit 
Growers Exchange, 5 Atl 2nd 353, it was held that as the uni- 
form bill of lading, prescribed by the Interstate Commerce 
Commission, expressly accords the shipper the privilege of 
absolving himself from liability for freight charges by ex- 
ecuting the no-recourse clause, it excludes the implication of 
the right to attain the same object in a different way. See, 
also, to the same effect, Missouri Pacific Pacific R. R. Co. vs. 
Sorrell, 21 Fed. Sup. 886. 

Under the decisions cited in the preceding paragraph, a 
“no-recourse” notation on a freight bill has no effect. 


Reparation—Proof of Payment of Charges 


Ohio.—Question: In many of our large industrial cities 
there has been established a centralized bureau for the col- 
lection of transportation charges, conducted, as I understand, 
on an assignment basis, in other words, a medium through 
which one might pay freight charges to common carriers by 
tendering one check, rather than many individual disburse- 
ments. 

This arragement has, by all means, represented decided 
convenience to shippers and receivers. However, a question 
comes to my mind concerning the form of receipt given for pay- 
ment of transportation charges. It does not, under this arrange- 
ment, represent that of the individual common carrier which 
rendered the services, but rather a notation of the clearing 
house or collection bureau indicating that charges have been 
paid, such notation being reproduced by a rubber stamp. 

Would such a receipt, although it does clearly indicate 
that payment was made by the shipper or receiver, be accept- 
able to the Interstate Commerce Commission or courts in a 
proceeding which may-require, for any purpose, an original 
paid receipted freight bill? 

At your convenience, I would appreciate your comments 
on this subject. 

Answer: So far as proceedings before the Interstate Com- 
meree Commission are concerned, it is apparent from the re- 
ports of the Commission in Sonken-Galamba Corp. vs. Chicago 
& A. R. R. Co., 225 I. C. C. 767 and Harrisonburg Chamber 
of Commerce vs. Chesapeake & O. Ry. Co., 208 I. C. C. 451, 
that an original paid freight bill is not the only method by 
which claims for reparation may be proved. 

We can locate no decisions on the question of whether, in 
an action in court the payment of charges may be proved in a 
—" manner, but it is probable that proper proof could be 
made. 

It would be advisable, however, to give consideration to 
maintaining records in such a manner that the data -necessary 
to recovery is preserved. See in that connection, South Caro- 
lina Produce Association vs. Aberdeen & Rockfish R. R. Co., 
20a I. ¢C. C.. Sbi. 


Tariff Interpretation—Application of Intermediate Rule 


Ohio:—Question: I would appreciate your interpretation 
and citation of Interstate Commerce Commission decisions tc 
cover the following: 

The shipments consisted of material described in Central 
States Motor Freight Tariff 280-A, MF-I. C. C. 87 in excess of 
the truck load minimum weight provided for in this tariff. 
These shipments moved from Toledo, Ohio to Kankakee, III. 
via Fitterling Transportation Company. The tariff referred to 
publishes truck load rates to several points in Illinois west 
of Kankakee,and the undersigned contends that any one of 
these points is intermediate to Kankakee, for instance, Joliet, 
Ill. However, the carrier involved advises that the intermediate 
rule is not applicable. 

Answer: Item 220-D of Central States Motor Freight 
Bureau, Inc., Agent, Tariff No. 280-A, MF-I. C. C. 87, reads 
in part as follows: 


Unless otherwise provided in Item 260 (non-application of inter- 
mediate point rules) or in Note 5 of this item, when any point of 
destination is not provided in this tariff with a commodity rate on a 
given article from a particular origin over a particular route, and such 
destination is between the considered origin and a point to which a 
commodity rate on the article is published herein over the same route 
from such origin, apply on such article the commodity rate to the next 
more distant point to which a commodity rate is named thereon over 
the considered route through the intermediate point, except as provided 
in Notes 1, 2, 3 and 4. 


It seems to us that if Kankakee, Ill. is between Toledo, 
Ohio and a point to which a commodity rate on the article is 
published in this tariff over the same route from Toledo, it 
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would be proper to apply on such article the commodity rate 
to the next more distant point to which a commodity rate is 
named over the considered route through the intermediate 
point. 

No information is given us as to how the shipment moved. 
-£ the shipment moved from Toledo on the northern route 
through South Bend, Michigan City, Gary, Chicago, then Joliet, 
it could not be considered that Kankakee was intermediate. 
However, if the shipment moved via the southern route through 
Fort Wayne, Gilman, then north through Kankakee to Joliet, 
the intermediate application would seem to apply. 

The non-application of intermediate point rules as pro- 
vided in Item 260 and the Note 5 restrictions do not restrict 
the points or the carrier involved. 

It appears that the only other restrictions that would 
prohibit the intermediate rule from applying would be those 
covered by Notes 3 and 4. Note 3 provides that if the class 
rate on the same article from the same origin over the same 
route to the intermediate point produces a lower charge than 
would result from applying the commodity rate under this 
rule, such commodity rate will not apply. Note 4 provides 
that if there is in any other tariff a commodity rate (not 
made by use of an intermediate point rule) published for ac- 
count of the same carrier or carriers on the same article to 
the considered intermediate point, applicable from the same 
origin over the same route, the provisions of this rule will not 
be applied to such intermediate point. 


Tariff Interpretation—Minimum Charges 


South Dakota.—Question: Will you please give me your 
interpretation of the proper application of Item 25 of North- 
west Tariff Bureau Tariff No. 5-B, Agent, Lou Hosking’s MF- 
I. C. C. No. 201 using as typical a shipment from the Twin 
Cities to Baker, Montana weighing 25 pounds and subject 
to the second class rate. Also one weighing 80 pounds subject 
to the second class rating. 

For your convenience the present rates increased six per- 
cent are $2.22, $1.86, $1.51, $1.27 respectively. 

My first question relates to the application of the six per- 
cent increase on the rates as set forth in Item 25. In other 
words does the 58c rate become 61c and the $1.75 become 
$1.86, etc.? 

Considering next the 25 pound shipment, would we use the 
fourth class rate extended on a weight of 25 pounds which 
would produce 32c and thus be subject to the rate of 58c? 
Or would we use the fourth class rate of $1.27 as is, and it 
falling between 58c and $1.27, would become the charge? 

Considering next the 80 pound shipment would we use 
the fourth class rate of $1.27 extended on 80 pounds producing 
a charge of $1.02, or would we use the second class rate of 
$1.86 extended on the weight of 80 pounds producing $1.49, or 
would we use the fourth class rate itself as the minimum 
charge, which would be $1.27? 

Answer: Item 25, Exception to Rule 12 of the governing 
classification reads in part as follows: 


The minimum charge for a single shipment from one consignor 
shall be as outlined in paragraph below unless otherwise provided in 
individual items of this tariff. 

Use fourth class rate applicable from or to points of movement 
unless the commodity rate applicable thereto is lower, in which case 
the commodity rate will apply, but in no case shall the minimum charge 
be less than $0.58, or more than $1.75, unless the actual weight at the 
prevailing class or commodity rate makes a charge higher than $1.75, 
in which case such higher charge will govern. 


First Revised page 66-A of Agent Lou Hosking’s MF- 
I. C. C. No. 201, Tariff 105-B, which contains Item 25, reads in 
the upper left hand corner as follows: 


This revised page is not subject to Master Tariff No. 2, Agent 
C. F. Jackson’s MF-I. C. C. No. 13. 


Our answer to your first question, therefore, is in the 
negative. 

With reference to your second problem, as to the applica- 
tion of a 25 pound shipment rated second class, it is our opinion 
that in accordance with Item 25, the fourth class rate of $1.27 
would be the applicable charge. 

With respect to your last inquiry regarding a shipment of 
80 pounds, it is our opinion that the charge of $1.27 would be 
applicable. 

In other words as we interpret the item, you do not ex- 
tend to a weight of 25 pounds or 80 pounds on the fourth class 
rate. The only time you extend to a 25 or 80 pound weight is 
when using the actiual weight at the prevailing class or com- 
modity rate and such makes a charge higher than $1.75, as 
provided in the latter part of the item. 


Tariff Interpretation—Application of Delmar Case 


New York.—Question: In Kipp’s Tariff I. C. C. 1499, Item 
3865, there is carried a rate of $2.20 per cwt less carload on 
trunks from Denver to Prince Rupert, B. C. 


TRAFFIC WORLD 


Our vendor insists that this rate cannot be used, as to 
apply it the traffic would have to move through territory 
which takes a higher than the Group J Denver rate. We would 
thank you to inform us whether the $2.20 rate can be applied 
with an open unrouted bill of lading. 

Answer: Presumably, your question involves the matter oi 
the route via which the rate from Denver, Colo. to Prince 
Rupert, B. C. applies. 

Where a rate is published from and to a given point ii 
is applicable regardless of the fact that a fourth section viola. 
tion will result from its application. James C. Davis vs. Port- 
land Seed Co., 264 U. S. 403, 44 S. Ct. 380. 

Under the application of the Delmar case, 283 U. S. 686, 
51 S. Ct. 579, where a tariff is entirely silent as to routing, the 
rate from a given point of origin to a given point of destination 
will not apply via any route via which the fourth section would 
be violated. 

Where, however, the tariff specially authorizes the ap- 
plication of the rate over all routes made by the use of any of 
the carriers parties to the tariff, or where specific routing is 
provided via a route over which a fourth section violation ex- 
ists, the Delmar case has no application and the rate may be 
applied via such route. Great Atlantic & Pacific Tea Co. vs. 
Alton R. R. Co., 226 I. C. C. 398, and Union Underwear Co. 
vs. Frankfort & C. R. R. Co., 214 I. C. C. 695. 


Land on Alleged Waste by M. C. 


Admiral Land, war shipping administrator and chairman 
of the Maritime Commission, in a letter to Chairman Bland, of 
the House merchant marine committee, has answered at length 
various charges, made by the General Accounting Office in its 
annual report for the fiscal year ended June 30, 1943, of alleged 
irregularities in the accounts and proceedings of the commission 
and of the War Shipping Administration. Chairman Bland has 
placed the text of the letter in the Congressional Record, with 
the comment that “those against whom charges are preferred 
are entitled to have their views as to the charges also given 
publicity.” 

Admiral Land’s letter included a statement that “a careful 
check of the reports, which the Comptroller General has filed 
with us from time to time, will show that where actual irreg- 
ularities have been called to our attention, we have taken 
prompt steps to correct them.” He added: 


There have been instances where his reports have been received 
by us, subsequent to final action having been taken by us, based upon 
the information developed by our own auditors. There have been other 
cases where the questions raised in the Comptroller General’s reports 
have required careful study and have led to many questions as to 
their accuracy. 


As to a charge of failure to account properly for receipts 
from revenue-producing activities such as housing, transporta- 
tion facilities, etc., Admiral Land said the Comptroller General 
had, in October, 1943, ‘“‘departed from his original position, and 
then agreed with our view. .. .” Discussing the G. A. O. allega- 
tion that the commission had permitted abnormal increases in 
salaries of officials and employes of contractors operating under 
government contracts, Admiral Land said he believed “our plan 
is both reasonable and proper’ and that “in no case can the 
salaries and bonuses combined exceed $25,000 for any one per- 
son... .” Admiral Land then took up, point by point, General 
Accounting Office allegations and his statement of the commis- 
sion’s views on those charges. Among the latter were allega- 
tions of payments for land in excess of the appraised value 
thereof, excessive purchase of steel, excessive rentals on equip- 
ment under rental-purchase agreements, purchases of automo- 
biles without regard to statutory limitations as to amounts paid, 
excessive cost of telephone service and the personal use thereof, 
inadequate safeguard of government property, failure to trans- 
mit all contracts to the General Accounting Office as required 
by law, failure to maintain adequate inventories of steel and 
equipment and other supplies received at various shipyards, 
use of a cost-plus-a-percentage-of-cost form a contract in viola- 
tion of law, and excessive over-all or composite hourly billing 
rates for ship repairs. 

“The charges in the annual report and the answers sub- 
mitted herewith,” said Chariman Bland, “have been referred 
by me to the general counsel of the committee in charge of the 
investigations being conducted by the committee with instruc- 
tions to cover the charges and answers very fully and bring his 
conclusions to the attention of the chairman of the committce 
and the committee for further study where necessary.” 


You may either write or wire our Washington office 
for information eoneerning matters in any department 
of the government there, if you are a subscriber ‘0 
THE DAILY TRAFFIC WORLD. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRAFFIC WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Hditor THE TRAFFIC WORLD, 





The Traffic Club of Sioux City, Ia., elected the following 
officers April 26: President, W. L. Lunquist, Hess-Mallory 
Company; first vice-president, Lloyd Fehrman, Wilson For- 
warding Company; second vice-president, Clyde Zane, Mil- 
waukee Road; secretary, Howard Youngdahl, Union Freight- 
ways; industrial members, board of directors, John Coates, 
American Popcorn Company; G. J. Quinlan, Cudahy Packing 
Company; John Hardie, Robb-Ross Company, and Otto Hintz, 
Michael-Leonard Company; motor freight board members, E. L. 
Thompson, Union Freightways; Paul Beck, Hi-Speed Motor; 
Carl Propeck, Propeck Transfer, and Harley Thacker, Thacker 
Truck Lines; railroad board members, N. E. Capwell, Mil- 
waukee Road; Earl Smith, Great Northern; R. G. Haines, Mis- 
souri Pacific, and Don Fromnecht, Chicago and North Western. 
Sergeant Dick Byers, U. S. Army Air Force, who took part in 
the first air raid on Ploesti, told of his experiences at the elec- 
tion meeting. 





The Traffic Club of Minneapolis elected the following di- 
rectors May 1: Transportation, Paul F. Anderson, freight 
agent, Raymond Brothers Motor Transportation Company, and 
Howard L. McLaughlin, general northwestern freight agent, 
Milwaukee Road; other-than-transportation, Henry L. Bate- 
man, traffic manager, Sears, Roebuck and Company, and Lester 
E. Voell, vice-president and resident manager, Kurth Malting 
Company. Their terms will run for three years. The annual 
meeting and election of officers will be held May 15. At the 
annual May Day luncheon, May 4, Mrs. W. W. Remington, 
world traveler and author, spoke on “The World.” The meet- 
ing was sponsored by the Twin City Women’s Traffic Club. 
There was a program of entertainment. The club’s first golf 
outing of the season will be held May 19. 





R. A. Whitty, general traffic manager, Belknap Hardware 
and Manufacturing Company, Louisville, Ky., will be guest 
speaker at a monthly dinner meeting of the Women’s Traffic 
Club of Louisville at Canary Cottage May 11. 


The Traffic Club of St. Louis elected the following officers 
April 25: President, Joseph H. Williams, manager, Decatur 
Cartage Company; first vice-president, E. P. Curran, C. P. 
Curran Printing Company; second vice-president, Fred J. 
Fuerst, district freight agent, Missouri-Kansas-Texas Lines; 
third vice-president, J. E. Hitt, vice-president, Walter Bledsoe 
and Company; secretary-treasurer, George W. Neudling, gen- 
eral agent, Kansas, Oklahoma and Gulf; members, board of 
governors, Carl Giessow, traffic director, Chamber of Com- 
merce of St. Louis; T. R. Atchison, general traffic manager, 
Ralston-Purina Company; C. W. Brandenburg, general agent, 
Pere Marquette; L. W. Peters, manager, International For- 
warding Company; C. E. Dapron, commercial agent, Hussman 
and Roper Trucking Company. An installation dinner will be 
held June 6. Dr. James A. Worsham, recruiting specialist, Civil 
Service Commission, will speak on “From War to Civil Service” 
at a luncheon meeting May 8. 





The Grand Rapids, Mich., Transportation Club will hold its 


— recreational meeting at the Green Ridge Country Club 
une 8. 





The Transportation Club of Peoria, Ill., will hold a pig 
roast at Luthy’s Alps May 11. 





_ The following change in the list of traffic clubs published 
in the Traffic World, April 1, has been received: Women’s 
Traffic Club of Denver, Mary Walsh, president, and Maxine 
Russell, secretary. 





_ The Miami Valley Traffic Club will hold its annual spring 
dinner meeting at the Biltmore Hotel, Dayton, O., May 11. The 
meeting has been designated military night. Capt. R. S. Fan- 
nig, U. S. Army intelligence officer, Wright Field, Dayton, 
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will speak. The motion picture “Baptism of Fire” will be 
shown. 





The Women’s Traffic Club of Philadelphia will hold its 
tenth anniversary dinner May 9. Charles H. Beard, general 
traffic manager, Union Carbide Company, president of the 
Traffic Club of New York, will speak on “A Profit and Loss 
Statement.” Harry Mayer, Chicago and Illinois Midland, will 
introduce the speaker. Members of the Traffic Club of Phila- 
delphia have been invited to attend. 





The Indianapolis, Ind., Traffic Club will hold five golf 
tournaments this season, the first of which will be at Pleasant 
Run May 20. The others will be held in June, July, August 
and September, each on the third Saturday of the month. 





Paul E. Burbank, development manager, United Air Lines, 
Chicago, will be guest speaker at a monthly dinner meeting 
of the Transportation Club of Decatur, Ill., May 9. 





A. R. Bone, western regional traffic manager, American 
Airlines, spoke on commercial airline operations at a meeting 
of the Phoenix, Ariz., Traffic Club April 25. He said that 
the average cost for transporting commercial air cargo at 
present was 50 cents a ton mile and that it was conceivable 
in the postwar period such cargo would be transported at 
costs as low as 13 cents a ton mile. There was a program 
of entertainment. 

Earl Holst, president of the Portland, Ore., Industrial 
Traffic Club, is traffic manager and purchasing agent for the 
Portland branch of W. P. Fuller and 
Company. He was born and educated 
in Portland, and worked for eight years 
in the freight accounting department of 
the Union Pacific Railroad there. Sub- 
sequently, he worked for a short time 
for Consolidated Freightways before 
joining W. P. Fuller and Company in 
1936 as an assistant in the purchasing 
and traffic departments. He was ap- 
pointed to the dual position he now 
holds in 1942. Other officers of the 
club are: vice-president, James Bills, 
traffic manager, Shell Oil Company; 
secretary, William F. Forrest, traffic 


manager, Timber’ Structures, Inc.; 
treasurer, John W. Hendren, traffic 
manager, Commercial Iron Works; 


chairman of the board of directors, 
C. Howard Bowers, traffic representative Tide Water Asso- 
ciated Oil Company; members of the board, Frank O. Curtis, 
traffic manager, Blake, Moffitt and Towne; MacNeil Smith, 
traffic manager, Aluminum Company of America. 





The Junior Traffic Club of Chicago held a baseball night 
meeting May 4. Harry Geisel, Indianapolis Forwarding Com- 
pany, Indianapolis, Ind., formerly an American League umpire, 
spoke on “The Game As An Umpire Sees It.’ Lt. Bob Elson, 
U. S. Navy, showed motion pictures of the 1943 World Series, 
by arrangement with the American League. A bowlers’ dinner 
will be held at the Midwest Athletic Club May 8. There will 
be a program of entertainment. 





The Traffic Club of Montreal, Quebec, will hold its annual 
meeting at the Queens Hotel May 17. New officers will be 
elected and installed. Candidates for election to membership 
on the board are: Industrial division members, two to be 
elected, W. L. Cunliffe, general traffic manager, Standard 
Brands, Ltd.; A. E. Elliot, traffic manager, Dominion Bridge 
Company, and W. J. McCallum, general traffic manager, Do- 
minion Glass Company; express-miscellaneous division member, 
one to be elected, C. J. Driscoll, general agent, and T. H. 
Martin, traffic manager, Canadian National Express; highway 
division member, J. B. Baillargeon, president, J. B. Baillargeon 
Express, Ltd.; railway division members, two to be elected, 
Gerald Hiam, assistant freight traffic manager, Canadian Pacific, 
and F. J. Stock, general freight agent, Canadian National; 
steamship division member, N. W. Van Wyck, freight traffic 
manager, Canada Steamship Lines. 

The Woman’s Traffic Club of Milwaukee held a dinner 
meeting recently at which Patrick Gerald, attorney in the Office 
of Price Administration’s price division, spoke on “Price Con- 
trol.” 

The Traffic Club of New York will hold a golf outing at the 
Crestmont Golf Club, West Orange, N. J., May 18. Dinner 
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will be served. R. A. Julian is chairman of the sports com- 
mittee. 


The Transportation Club of St. Paul, Minn., held its annual 
Boy Scout day luncheon meeting May 2. Boy Scout Troop 
No. 27, of the Neighborhood House, presented a program of 
entertainment. The club sponsors the troop. The annual spring 
party and dinner dance will be held at the Commodore Hotel 
May 13. The first golf tournament of the season will be held 
May 23. 


William P. Drohan, vice-president, Interstate Motor Freight 
System, will be guest speaker at the monthly dinner meeting 
of the Transportation Club of Springfield, Ill., May 10. 


The Traffic Club of Ft. Worth, Tex., held a luncheon meet- 
ing May 1 at which Jesse E. Martin, Texas state senator, 
spoke on “Race and the Ballot.” There was a program of 
music by Ernest Weston, pianist. J. Pat Casey was chairman 
for the day. 


Speaking at a recent meeting of the Los Angeles Trans- 
portation Club, Kinsey N. Merritt, general manager of public 
relations, Railway Express Agency, said that, after the war, 
merchandise samples would move almost exclusively by air 
because “you can dramatize the delivery of a sample when it 
is delivered by air.” Air travel between Europe and America 
will become “almost as common as travel between the states 
of our country,” he said, and New York stores would advertise 
in London and London stores in New York. There would also 
be a considerable traffic by air in perishable foodstuffs, he 
predicted. He added, however, that the claim that most of 
what was now moving on the surface would move by air would 
“not stand up even under the slightest bit of research.” Fifty- 
five per cent of the present rail tonnage was products of mines 
and 17 per cent products of farms and forests, he said, and it 
would be a “long while before these raw, low-grade commod- 
ities seek air transportation.” 


The Raritan Traffic Club will hold a meeting at the Roger 
Smith Hotel, New Brunswick, N. J., May 9. T. L. Blakeman, 
planning engineer, New Jersey state planning board, will. speak 
on “Post-War Community and Industrial Planning,” and there 
will be a program of musical entertainment. E. J. Peterson, 
chairman of the educational committee, and R. Dameo, chair- 
man of the entertainment committee, are in charge. Business 


of the meeting will include the election of a nominating com- 
mittee. 


St. Lawrence Waterway 


Representative Pittenger, of Minnesota, has placed in the 
Congressional Record an address delivered by Julius H. Barnes, 
of Duluth, Minn., at Ogdensburg, N. Y., at a meeting described 
by Mr. Pittenger as “a large gathering of public spirited citi- 
zens, who met to discuss one of the greatest postwar planning 
projects now before Congress,” the St. Lawrence waterway 
being the project referred to. 


Mr. Barnes reviewed development of navigation improve- 


ments on the channels connecting the Great Lakes, and added, 
in part: 


Only on the St. Lawrence has the national policy, the ideal of im- 
proving facilities to meet increasing commerce, been partially para- 
lyzed. . . . While ships on the improved lakes inland have grown to 
600 feet and 20,000 tons of cargo, the waterway access to the sea 
remains the outmoded facilities of half a century ago, 260 feet for small 
ships only. Their 2,000 tons of cargo does not build great ports nor 
serve today’s vast commerce... 

It has been stated that Congress refused the Canadian treaty nego- 
tiated by President Hoover in 1932, favored by President Roosevelt in 
1933, and voted for in 1934 by a majority of the Senate—but not the 
necessary two-thirds. Today we hear serious discussion of changing 
our Constitution so that even world peace treaties may be made effec- 
tive by a simple majority of Congress instead of continuing a veto 
power in a minority of the Senate. hat 1934 minority defeating vote 
bears a great responsibility. If the treaty had been confirmed, the 
seaway would have been completed before the invasion of Poland, and 
before the treachery of Pearl Harbor. America’s mighty resources, 
moving through a new outlet of limitless capacity, might have short- 
ened the war. To shorten this war a year, a month could be measured 
in precious human lives. Those men should review in sober earnestness 
their responsibility as a minority in opposition. The great events of 
this world struggle are passing judgment... . 

After stating that the American railroad association had 
opposed the St. Lawrence development for years, he declared 
that “the railway giants of the development era of the 1920’s 
most affected by its possibilities generally endorsed the plan.” 
Continuing, he said: 


TRAFFIC WORLD 


President Pennington, of the Soo Lines, and his successor, Presi- 
dent Jaffray, approved it. President Ralph Budd, of the Great Northern 
Railway, expressed approval in 1920. Budd is still a great railway 
figure, and I have not heard that he changed his mind. Howard Elliot, 
chairman of the Northern Pacific Railway, before his death expressed 
approval, and nis successor. Charles Donnelly, president of the North- 
ern Pacific, endorsed his judgment. President Byram, of the Chicago, 
Milwaukee & St. Paul Railway, and his successor, President Scandrett, 
anticipated benefits to their road and their territory. President Felton, 
of the Chicago Great Western, wished it developed, and to a full 30 
feet. President Fred W. Sargent, of the Chicago & North Western 
Railway Co., a close friend of mine and whom I greatly miss, said the 
waterway would be of ‘‘inestimable value to the entire country.’’ Presi- 
dent Hale Holden, ot the Burlington Railroad, another friend gone on, 
endorsed the seaway ‘‘as a matter of the highest interest and im- 
portance to the development of the middle west.’’ President Downs, 
of the Illinois Central, looked on the waterway as an extension rather 
than a competitor of his system. These men were constructive railroad 


leaders. There is even more reason for their faith in the enlarged 
opportunities of today. 


The Transportation Association of America opposes this develop- 
ment. In 1941 it emphasized that with a national debt: of $123,000,- 
000,000 this expenditure should not be made. That association likewise 
opposed the expenditure when our national debt was only 30 billions. 
It opposes this improvement today when our national debt will soon be 
250 billions. Its opposition on the narrow basis of expenditures may be 


fairly disregarded. It would have opposed the Panama. Both costs are 
much the same. ... 


The Chamber of Commerce of the State of New York, in 
a report to its members May 2, opposed legislation for the 
completion of the St. Lawrence seaway and power preject. 
Should the seaway be completed, it said, “it might even develop 
that the government will go into the operation of vessels on 
the St. Lawrence as it has on the Mississippi.” The railroad 
industry was “uncertain as to the effect the opening of the 
canal will have on its business,” it said. It called the project 
a “subsidized transportation facility designed for the supposed 
benefit of one group of citizens at the expense of another,” 
adding that “the bulk of industrial production as well as wage 
earners are located in the Atlantic coast states” which would 
derive no benefit from the waterway. There existed no scien- 
tific accounting principles for allocating expenditures on the 
project between navigation and power, it said. As to the latter, 
it said, ‘‘a situation would be created where the private electric 
power industry will not know for years what competition to 
expect from the St. Lawrence and whether another Tennessee 
Valley Authority will be created.” 

Senator Aiken, of Vermont, has inserted in the Con- 
gressional Record resolutions adopted at a conference held 
in the last week of April “under the auspices of” the Ogdens- 
burg, N. Y., Chamber of Commerce, generally in support of 
legislation for construction of the St. Lawrence seaway and 
power project. One of the resolutions contained the statement 
that Thomas E. Dewey, now governor of New York, had said 
publicly, on March 27, 1940, that “I favor the St. Lawrence 
seaway and always have.” It said that Governor Dewey, by 
his “farsighted and consistent” support of the St. Lawrence 
project, had “contributed greatly to the advancement of this 
development under a sound program for the beneficial public 
use of the state’s major resources.” 


SALE OF GOVERNMENT SHIPS 


Chairman Bland, of the House merchant marine commit- 
tee, has announced that the committee will begin hearings 
May 25 on H. R. 4486, his bill to provide for the sale of govern- 
ment-owned merchant vessels. He said he deemed it highly 
desirable to examine the problems involved in reconversion to 
peacetime operations of the merchant marine and to legislate 
so that private industry and the government both could pro- 
ceed now to make plans and arrangements with some assur- 
ance in the postwar resumption of normal private operations 
and privately owned tonnage. In disposing of the government- 
owned ships, said he, the first consideration should be the 
reestablishment of the American merchant marine to serve 
commercial needs, and that beyond that the national defense 
might call for the establishment of a suitable reserve of ships. 


TANKERS TO NORWEGIAN GOVERNMENT 


The War Shipping Administration has announced that it 
has approved a request of the Norwegian government for allo- 
cation of two additional tankers of the “T2-SE-A” type, bring- 
ing to four the number of tankers that the W. S. A. has allo- 
cated to that government. It said that transfer of eight Liberty 
ships and four C-1 motor vessels to the Norwegian government 
had been authorized previously. 

“Under the ‘bareboat out, time charter back’ basis,” the 
W. S. A. added, “‘the vessels are transferred to the Norwegian 
government, provisionally registered under the Norwegian flag, 
then time chartered to W. S. A. for operation with a Norwegian 
crew.” 
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Digest of New Complaints 





No. 29122, Bacon Brothers, Chicago, IIl., et al. vs. Alabama Great South- 


ern Railroad Co. et al. 

Rates on numerous shipments of vegetables, in carloads, from 
points in Minnesota, North Dakota, South Dakota, Iowa, Nebraska, 
Wyoming, Colorado, Utah, Idaho, and Oregon, to points in Alabama, 
Florida, Georgia, Kentucky, Mississippi, North Carolina, South 
Carolina, and Tennessee, from July 1, 1941, to and including Sep- 
tember 30, 1943, in violation of sections 1, 4, and 16. Asks cease 
and desist order, and reparation. (C. R. Hillyer, 135 S. La Salle 
St., Chicago, Ill.) 

. 29123, A. E. Staley Manufacturing Co., Decatur, Ill., vs. The Balti- 
more & Ohio et al. 

Sixth class rates charged on corn steepwater, shipped since Jan- 
uary 1, 1944, by complainant to Lawrenceburg, Indianapolis and 
Terre Haute, Ind., and Kalamazoo, Mich., unjust and unreasonable 
in violation of section 5. Complainant says that steepwater (drained 
from steep tanks in which raw material corn is covered with water 
for 36 hours) constitutes new tonnage, having acquired value as a 
fermentation expediting agent, and that the basic price for corn 
steepwater received by complainant is $1.26 a hundred pounds, 
f. o. b. Decatur. (T. C. Burwell, vice-president and traffic manager, 
A. E. Staley Manufacturing Co., P. O. Box 151, Decatur, Ill.) 


No. 29124, California Texas Oil Co., Ltd., and The Texas Co. (China), 


Ltd., New York City, vs. Bessemer & Lake Erie Railroad Co. et al. 
Domestic rates charged on steel sheets shipped to complainants 
for export to India under contract with Navy Department for manu- 
facture of steel sheets into gasoline drums and delivery of gasoline 
in drums to China, from steel manufacturing plants in U. S. to 
designated ports, prior to December 28, 1942, alleged to have been 
unjust and unreasonable in violation of section 1, in view of appli- 
cation of export rates by carriers, effective Dec. 28, 1942, to the 
port to which shipments were originally consigned on frustrated 
freight reconsigned or reshipped to a second port for exportation. 
Reparation of $6,605.51 sought. (John P. Dennis, Assistant Traffic 

Manager, The Texas Co., 135 E. 42nd Street, New York, N. Y.) 

. 29125, Samuel E. Lifschultz and American National Bank & Trust 
Co. of Chicago, as trustees, dba Lifschultz Fast Freight vs. Arthur 
J. Brown, dba A. B. C. Freight Forwarding, New York, N. Y. 

Alleges unlawful, unreasonable, and discriminatory tariff provi- 
sions and practices, in violation of sections 404(a), 404(b), 405 and 

406(d). Asks cease and desist order, rates, rules and regulations. 

(T. P. Scanlan, 100 W. Monroe St., Chicago, III.) 
Anderson Motor Service Co., St. Louis, 
Transport, Inc., Rock Island, Ill. 

Alleges that Packers Transport, Inc., has abandoned and ceased 
all of its operations and that the cessation of operations is within 
the control of Packers Transport, Inc. Asks show cause order, why 
the permit granted by the Commission should not be revoked. (B. 
W. La Tourette, 818 Olive St., St. Louis, Mo.) 


Mo. vs. Packers 


MC C-399, Lee Transportation Co., Chicago, Ill. vs. Lawrence A. Elliott, 


dba Lawrence A. Elliott Truck Transportation, Rock Island, Ill. 

Alleges cessation of all operations of Lawrence A. Elliott, and 
abandonment and interruption in service, within the control of the 
defendant, in violation of the terms and conditions of the certificate 
granted by the Commission. Asks show cause order, why the cer- 
tificate should not be revoked. (B. W. La Tourette, 818 Olive St., 
St. Louis, Mo.) 

MC C-399, Sub. 1, Dohrn Transfer Co., Rock Island, Ill., et al. vs. 
Lawrence A. Elliott, dba Elliott Truck Transportation, Rock Island, 
Til. 

Alleges abandonment and cessation of operations by Lawrence A. 
Elliott, dba Lawrence A. Elliott Truck Transportation, and that 
such abandonment and cessation is within the control of the de- 
fendant. Ask revocation of certificate. (David Axelrod, 29 South 
LaSalle St., Chicago, Ill.) 


CALIFORNIA HARBOR CHARGES 


R. H. Hallett, director of the division of regulation of the 
Maritime Commission, in a notice in No. 632, Wharfage and 
Dockage Increases—California Ports, said the commission had 
been advised by A. H. Abel, president, California Association 
of Port Authorities, that at a meeting on May 2 the association 
recommended to members that they suspend indefinitely pro- 
posed increased wharfage and dockage rates involved in No. 
632, and not to revive them without ample notice to those 
interested. In view of the fact that all members were repre- 
sented and the action was unanimous, Mr. Abel was certain 
that the recommendations would be followed, said Mr. Hallett 
(see Traffic World, April 22, p. 1136). 


SHIPBUILDING PROGRAM 


The Maritime Commission has announced that 154 ships 
were delivered in April, bringing the year’s total to 564 ships, 
as compared with 536 ships in the first four months of 1943. 
Of the April ships, it said, ten were of the new Victory cargo 
type, and that the swing to fast ships was proceeding as rap- 
idly as possible. The commission said that contracts had been 
awarded for the construction of 68 additional large ocean-going 
tankers to meet requirements of war operations. 
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Docket of the Commission 





NOTE~Items tn the docket marked with an asterisR® (*) have been 
added since the last issue of THR TrRaFFic WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements annonnced too late to show the change tn thie 
doewet will be noted eleqwhere. 


May 8—Danville, Va.—U. S. Ct.—Examiner Card: 
MC 55860 Sub. 1—Fleming’s Transfer, Danville, Va., certificate. 
May 8&—Indianapolis, Ind.—U. S. Ct.—Jt. Bd. 21: 
MC 74588 Sub. 28—-Marion Trucking Co., Inc., Marion, Ind., permit to 
extend operations. 
May 8—Lancaster, Pa.—Fed. Bldg.—Jt. Bd. 65: 
MC 18008 Sub. 2—Lancaster Transportation Co., Lancaster, Pa. 


May 8&—Los Angeles, Calif.—Fed. Bldg.—Examiner Smith: 
MC F-2348—Vernon Patterson Hunt et al., purchase; Carrie Happe. 
May 9—Danville, Va.—U. S. Ct.—Examiner Card: 
MC 9914 Sub. 3—Warren Trucking Co., Inc., Marinsville, Va., certifi- 
cate to extend operations. 
May 9—Indianapolis, Ind.—U. S. Ct.—Examiner Proudley: 
MC 55811 Sub. 2—Craig Trucking, Inc., Albany, Ind., certificate to 
extend operations. 
May 9—Los Angeles, Calif.—Fed. Bidg.—Examiner Smith: 
MC F-2414—Interstate Motor Lines, Inc., control, Northern Transpor- 
tation Co. 
May 9—Montgomery, Ala.—State Comm.—Jt. Bds. 100 and 157: 
MC 2908 Sub. 5—Capital Motor Lines, Montgomery, Ala., certificate 
to extend operation. 
MC 102174 Sub. 2—J. H. Allen, Roanoke, Ala., to extend operations. 


May 9—Sioux City, lowa—Warrior Hotel—Examiner Peterson: 

1. & S. M-2392—Ross Transfer-cancellation of joint commodity rates. 
May 9—Washington, D. C.—Examiner Rice: 

W-896—Newtex Steamship Corp., common carrier application. 
May 9—Washington, D. C.—Examiner Job: 

Fourth Section Appl. 20677—Coal to Rivermont and Lynchburg, Va. 
May 10—Charlotte, N. C.—Charlotte Hotel—Examiner Card: 

MC 93649 Sub. 6—Whisennant Transfer Co., Inc., Maiden, N. C., 

certificate to extend operations. 

May 10—Columbus, Miss.—Hotel Gilmer—Jt. Bd. 14: 

MC 104915—Ray Bus Lines, Starkville, Miss., certificate. 


May 10—Sioux City, lowa—Warrior Hotel—Examiner Peterson: 

MC 96529—R. M. Ennis, Harley, Iowa, certificate or permit. 

May 10—Washington, D. C.—Examiner Albus: 

Finance 14518—Application of A. T. & S. F., Colorado and Southern, 
D. & R. G. W., and Mo. Pac., for authority to use jointly facilities 
of Pueblo Union Depot in Pueblo, Colo. 

May 10—Washington, D. C.—Argument: 
* I, & S. M-2265—Newspaper supplements Parsons, Pa., to east. 


May 11—Birmingham, Ala.—Jefferson Hotel—Examiner Yardley: 
MC 60787 Sub. 1—White’s Moving & Storage Co., Birmingham, Ala., 
certificate to extend operations. - 


May 11—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 24768 Sub. 1—A. Foster, Abiline, Kan., to extend operations. 
May 11—San Francisco, Calif——Monadnock Bldg.—Examiner Way: 
W-522—Nichols Transportation Co., common carrier application. 
W-814—United Boat Lines, common carrier application. 


May 11—Sioux City, lowa—Warrior Hotel—Jt. Bd. 185: 
MC 104875—W. Zimmerle, Butte, Neb., certificate. 


May 12—Birmingham, Ala.—Jefferson Hotel—Examiner Yardley: 
MC 70643 Sub. 1—Bradley White Company, Birmingham, Ala., certifi- 
cate to extend operations. 


May 12—Columbia, S. C.—Wade Hampton Hotel—Examiner Card: 
MC 60749 and Subs. 2, 4 and 5—McDougald Transfer Co., Cheraw, 
Cc 


Ss. ©. 
MC 61045 Sub. 5—T. G. Griggs, Rubey, N. C. 


May 12—Columbus, O.—State Comm.—Examiner Cunningham: 
1. & S. M-2411—Pick-up and delivery charges over C. C. C. Highway. 
May 12—Salt Lake City, Utah—State Comm.—Examiner Smith: 
MC F-2354—C. A. Garrett and O. W. Garrett, control; Garrett Freight- 
liners, Inc., control; Cotant Truck Lines, Inc. 
MC F-2455—C, A. Garrett and O. W. Garrett, control: Garrett Freight- 
liners, Inc., control; Interstate Motor Lines, Inc. 
May 12—San Francisco, Calif.—Monadnock Bldg.—Examiner Way: 
Ex Parte 104, Part 2—Practices of carriers affecting operating reve- 
nues and expenses, terminal services, Red River Lumber Company 
terminal allowances. 
May 12—Sioux Falls, S. Dak.—U. S. Ct.—Jt. Bds. 26 and 147: 
MC 24930 Sub. 7—Rohweder Truck Lines, Inc., Pipestone, Minn., cer- 
tificate to extend operations. 
MC 104956—H. Vaughn, Sioux Falls, S. Dak., certificate. 
May 15—Boston, Mass.—Hotel Manger—Examiner Coyle: 
1. & S. M-2347—Household goods in Massachusetts. 


May 15—Columbia, S. C.—Wade Hampton Hotel—Jt. Bd. 177: 


MC 1504 Sub. 58—Atlantic Greyhound Corp., Charleston, W. Va., cere 


tificate to extend operations. 
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SUBSCRIBE FOR 


THE TRAFFIC BULLETIN 





Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get —_— of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all pro received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so eomplete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each pe gy Thus you are informed 
far in advance of many changes which — not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 80 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two re tory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a year’s subscription. 


4. Advance Information of Classification 


Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of ome the quarterly dockets of the 
Consolidated Classification Ccemmibten, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, comhanae notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your devartment. Send 
$6.25 for a trial three mon subscription teday. 


THE TRAFFIC BULLETIN 


Chicago, lil. 


418 South Market Street 


TRAFFIC WORLD 


May 15—Columbus, Ohio—State Comm.—Examiner Cunningham: 
MC C-392—Wolfe Wear-U-Well Corp., vs. Columbus and Chicago Mo. 
tor Freight, Inc., et al. 
MC 10613—Phil Vogelmeier Co., Newark, O., certificate. 
MC 88671—Phil Vogelmeier, Jr., Newark, O., permit. 
May 15—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 198: 
MC 103464 Sub. 2—P. Griffin Fort Collins, Colo., to extend operations, 


May 15—Pierre, S. Dak.—State Comm.—Jt. Bds. 185, 184 and 230: 
MC 104828—I. Hix, White River, S. Dak., certificate. 
MC 104925—H. J. Christensen, Kyle, S. Dak., certificate. 
MC 104828 Sub. 1—I. Hix, White River, S. Dak., certificate. 


May 16—Boston, Mass.—Hotel Manger—Examiner Coyle: 
Ex Parte MC 22—New England Motor Carrier Rates. 


May 16—Cincinnati, Ohio—Gibson Hotel—Jt. Bd. 37: 
MC 42329 Sub. 24—Hayes Freight Lines, Inc., Mattoon, IIl., certifi. 
cate to extend operations. 
May 16—Denver, Colo.—Shirley Savoy Hotel—Jt. Bd. 43: 
MC 104555 Sub. 4—W. H. Holstine, Kirk, Colo., certificate. 
May 16—EI Paso, Tex.—Paso Del Norte Hotel—Examiner Way: 
Ex Parte 104, Part 2—Practices of carriers affecting operating reve 
nue and expenses, terminal services, Phelps Dodge Corp. 


May 16—Raleigh, N. C.—Sir Walter Hotel—Examiner Card: 
MC 63295 Sub. 4—M. C. Garner Truck Lines, Apex, N. C. 


May 16—Rapid City, S. Dak.—Alex. Johnson Hotel—Jt. Bd. 183: 
MC 100885 Sub. 7—B and B. Transportation Co., Rapid City, S. Dak., 
certificate. 


May 16—Washington, D. C.—Com. Mahaffie and Ass’t. Director Boles: 
29085—Control of C. & O., N. Y. C. & St. L., Pere Marquette Ry. by 
Alleghany Corp., Robert R. Young, Allan P. Kirby. 


May 17—Chicago, I!!.—Morrison Hotel—Examiner McGrath: 
1. & S. 5269—Iron and steel to Ia., Minn., Mich. and Wis. 
28786—Continental Steel Corp. vs. N. Y. C. & St. L. et al. 
29057 and Sub. 1—Minneapolis Traffic Assn. et al. vs. C. B. & Q. et al. 
29082—Omaha, C. of C. et al. vs. A. T. & S. F. et al. 
29094—-Neb. State Railway Commission vs. A. T. & S. F. et al. 
29108—-N. Dak. Commission vs. Northern Pacific Ry. et al. 
29112—S. Dak. Commission et al. vs. Ann Arbor R. R. et al. 


May 17—Indianapolis, Ind.—U. S. Ct.—Examiner Cunningham: 
MC 102817 Sub. 1—F. R. Perkins Trucking Co., Indianapolis, Ind., 
certificate to extend operations. 


May 18—Casper, Wyo.—Fed. Bldg.—Examiner Olentine: 
MC 104413 Sub. 3—Dawson & Corbett, Rawlins, Wyo., certificates to 
extend operations. 


May 18—Denver, Colo.—Shirley-Savoy Hotel—Examiner Smith: 
MC F-2421—D. Resler, purchase; P. Benson and O. L. Buckinham, 
et al. 


May 18—Indianapolis, Ind.—U. S. Ct.—Jt. Bd. 23 and Ex. Cunningham: 
MC 52924 Sub. 2—House Trucking, Terre Haute, Ind., permit. 
MC 104940—V. F. Glass, Charleston, IIl., certificate. 


May 19—Casper, Wyo.—Fed. Bldg.—Examiner Olentine: 
MC 103561 Sub. 3—Woodin Truck Line, Casper, Wyo., certificate. 


May 19—Fort Wayne, Ind.—U. S. Ct.—Examiner Cunningham: 
MC 1720 Sub. 5—Cook Trucking Co., Columbia City, Ind., certificate 
to extend operations. 


May 19—New Orleans, La.—Jung Hotel—Examiner Way: 

Ex Parte 104, Part 2—Practices of carriers affecting operating reve 
nues and expenses, terminal services, Union Tank Car Co. 

Ex Parte 104, Part 2—Practices of carriers affecting operating reve 
nues and expenses, terminal services, Standard Oil Co. of La. and 
Standard Oil Co. of La. terminal allowance. 

May 20—Douglas, Wyo.—Fed. Bldg.—Jt. Bd. 50: 
MC 105020—Vaudrey Truck Line, Glendo, Wyo., certificate. 
May 22—Alliance, Neb.—Fed Bldg.—Jt. Bd. 93: 

MC 21502 Sub. 7—Resler Truck Line, Denver, Colo., certificate to ex- 
tend operations. 

May 22—Buffalo, N. Y.—Hotel Buffalo—Examiner Haden: 

Electric Ry. Docket No. 17—International Railway Co. 

May 22—Chicago, I11.—Sherman Hotel—Jt. Bd. 149: 

MC 1502 Sub. 57—Pennsylvania Greyhound Lines, Inc., Cleveland, 
Ohio, certificate to extend operations. 

MC 30600 Sub. 39—Santa Fe Trail Transportation Co., Wichita, Kans., 
certificate to extend operations. 

May 22—Pittsburgh, Pa.—Roosevelt Hotel—Jt. Bd. 59 and Ex. Lawton: 

MC C-394—P. G. Publishing Co. vs. Exhibitors Service Co. 

MC C-396—S. Strunz & Son, Inc., vs. Hemingway Brothers, Interstate 
Trucking Co., et al. 


May 23—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
* 1, & S. M-2403—Common carrier rates in New York Short-Haul Area. 


May 23—Chicago, I11.—Sherman Hotel—Jt. Bds. 21 and 149: 
MC 73173 Sub. 3—Wood & Myers Truck Line, South Haven, Mich. 
certificate to extend operations. 
MC 33087 Sub. 8—Dohrn Transfer Co., Rock Island, IIl., certificate to 
extend operations. 


May 23—Cleveland, Ohio—Hotel Cleveland—Examiner Lawton: 

1. & S. M-2391—Apex Motor Freight Line, elimination of participation. 
May 23—Washington, D. C.—Examiner Kirby: 
* Finance 10008—St. L.-S. F., reorganization. 
May 24—Billings, Mont.—Commercial Club—Examiner Olentine: 

MC 3866 Sub. 3—F. R. Griffey, Laurel, Mont., to extend operations. 
May 24—Chicago, I11.—Sherman Hotel—Jt. Bd. 149: 

MC 66810 Sub. 6—Peoria Rockford Bus Co., Rockford, Ill., certificate 

to extend operations. 
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Mey 24—Detroit, Mich.—Hotel Fort Shelby—Examiner Lawton: 
i. & S. M-2398—Detention and storage rules and charges in Michigan. 
May 2 ort Worth, Tex.—Hotel Texas—Examiner Borroughs and Jt. 
sS. 32, 153 and 211: 
MC 11581 Sub. 50—Combs Truck Line, Houston, Tex., certificate to 
extend operations. 
MC 13250 Sub. 37—J. H. Rose Truck Line, Houston, Tex., certificate 
to extend operations. 
MC 15105 Sub. 11—J. M. English Truck Line, Houston, Tex., certifi- 
cate to extend operations. 
MC 75706 Sub. 24—Bell-Newlin Transportation Co., Houston, Texas, 
certificate to extend operations. 
MC 55862 Sub. 3—Berly Transportation Co., 
cate to extend operations. 
MC 65263 Sub. 3—Sharman and Allen, Houston, Texas, certificate to 
extend operations. 
MC 27662 Sub. 2—M. A. Davis Trasport, Inc., Houston, Texas, certifi- 
eate to extend operations. 
MC 34160 Sub. 5—C. D. Newsom, Houston, Tex., to extend operations. 
MC 4964 Sub. 14—R. L. Jones, Houston, Tex., to extend operations. 
MC 10494 Sub. 2—King & Sons, Houston, Tex., to extend operations. 
MC 1554 Sub. 2—E. L. Farmer & Co., Odessa, Tex., certificate to 
extend operations. 
MC 3585 Sub. 2—Hill! & Hill Truck Line, Houston, Tex., certificate 
to extend operations. 
MC 11110 Sub. 2—McAlister Trucking Co., Inc., Big Spring, Tex., 
certificate to extend operations. 
MC 16454 Sub. 5—Rogers Truck Line, Kilgors, Tex., certificate to 
extend operations. 
MC 23618 Sub. 2—O. H. McAlister, Big Spring, Tex., certificate to 
extend operations. 
MC 102181 Sub. 3—O. H. & F., Inc., Grayville, Ill., certificate to 
extend operations. 
MC 22046 Sub. 5—B. Walker, Hobbs, New Mex., to extend operations. 
MC 43867 Sub. 4—A. L. McAlister, Wichita Falls, Tex., certificate to 
extend operations. 
MC 52511 Sub. 17—Hunsaker Motor Freight Lines, Inc., Dallas, Tex., 
certificate to extend operations. 
MC 55829 Sub. 1—W. M. Walker, Kermit, Tex., to extend operations. 
MC 74321 Sub. 8—B. F. Walker, Inc., Fort Worth, Tex., certificate to 
extend operations. 
MC 74595 Sub. 15—T. E. Mercer Teaming and Trucking Contractor, 
Fort Worth, Tex., certificate to extend operations. 
MC 93318 Sub. 5—Joe D. Hughes, Inc., Houston, Tex., certificate to 
extend operations. 


MC 96074 Sub. 3—Eagle Trucking Co., Kilgore, Tex., certificate to ex- 
tend operations. 


Houston, Tex., certifi- 


May 24—Fort Worth, Tex.—Hotel Texas—Examiner Borrough, Jt. Bds. 
32, 211, and 170: 

* MC 531 Sub. 13—Younger Brothers, Inc., Houston, Tex., certificate to 
extend operations. 

* MC 34090 Sub. 4—Service Trucking Co., Tulsa, Okla., certificate to 
extend operations. 

* MC 64695 Sub 5—Rampy Trucking Co., Houston, Tex., certificate to 
extend operations. 

* MC 44028 Sub. 6—G. B. Powel Truck Line, Houston, Tex., certificate 
to extend operations. 


MC 80730 Sub. 3—Mrs. T. Snipes, Houston, Tex., certificate to extend 
operations, 


MC 83835 Sub. 2—Wales Trucking Co., Dallas, Tex., certificate to ex- 
tend operations. 


May 25—Chicago, I!l.—Sherman Hotel—Examiner Lawton: 
|. & S. M-2384—Increased rates between Indiana and Illinois points. 
May 25—Cleveland, O.—ictotel Cleveland—Examiner Haden: 
28714—Swift & Company vs. B. & O. et al. 
May 25—Madison, Wis.—State Comm.—Jt. Bd. 96: 
MC 26560 Sub. 7—Yellow Truck Lines, Inc., Madison, Wis., certificate 
to extend operations. 
May 26—Billings, Mont.—Commercial Club—Jt. Bd. 123: 
MC 89716 Sub. 4—O. K. Transportation, Powell, Wyo., certificate to 
extend operations. 
MC 105006—Lovell Transfer Co., Lovell, Wyo., certificates. 
May 26—Denver, Colo.—Shirley Savoy Hotel—Examiner Way: 
Ex Parte 104, Part 2—Practices of carriers affecting operating reve- 
nues, etc., terminal services, American Smelting & Refining Co. 
May 26—Eau Claire, Wis.—U. S. Ct.—Jt. Bd. 96: 
MC 81592 Subs. 2 and 3—Ladysmith Bus Co., Chippewa Falls, Wis., 
certificate to extend operations. 
May 27—Billings, Mont.—Commercial Club—Jt. Bd. 123: 
MC 1897 Sub. 7—F. J. Keller, Powell, Wyo., to extend operations. 


DISPOSITION OF CAPTURED SHIPS 


The House has passed and sent to the Senate H. R. 4348, 
to amend the 1942 act on disposition of prizes (vessels, cargo, 
etc.) captured by the United States in the present war, so as 
to make the juridiction of prize courts in condemnation of such 
prizes to the captor coextensive with prize law (see Traffic 
World, April 29, p. 1200). 


CHANGES IN DOCKET 


Hearing in MC 30005 Sub 10, May 4, Reno, Nev., is postponed to 
date to be fixed. 

Hearing in MC 103343, May 6, at Winston-Salem, N. C., should have 
been amended by adding the word “Certificate.” 


| 





Now Ready 
The New 1943-1944 Edition 


The new edition of the NATIONAL GUIDE of ATTORNEYS 
and PRACTITIONERS has been completely revised, rearranged 
and enlarged, so that its value as a reference book has been 
greatly increased. It gives information about regulatory laws; 
about Court decisions that interpret these laws; about the Com- 
mission and their personnel that administer the laws; and about 
the men who practice before these bodies. 

While the NATIONAL GUIDE is used extensively by members 
of the legal profession it is one of the few law lists that is also 
of practical use to industrial traffic managers, carrier executives, 
and others interested in the practical work-a-day application of 
transportation regulation. 


IT CONTAINS: 


Attorneys—Geographical list of Attorneys admitted to practice 
before the Interstate Commerce Commission, the Maritime Com- 
mission and the United States Patent Office, and the firms with 
which they are affiliated. 


Practitioners—Similar list of practitioners other than lawyers. 


Legal Staff of Carriers—Attorneys on the staff of the railroads 
and motor carriers. 


Biographical Data—Biographical information and other data 
on outstanding Lawyers and Practitioners before federal and 
state administrative tribunal. ° 


Regulatory Commissions—State and Federal regulatory boards 
and commissions with members, Regional offices, District Direc- 
tors, etc. 


State Transportation Law—Digest of state laws affecting rail, 
motor and air transportation. 


Digest of Court Decisions—Important Shipping, Loss and 
Damage and Miscellaneous Court decisions on traffic. 


Patents, Trademarks, and Copyrights—A short explanation of 
procedure, fees, etc. 


Questions and Answers—Authoritative answers to 151 traffic 
questions. 


The GUIDE contains 861 pages—7”x10”, printed on good 
paper, bound in cloth and stamped in imitation gold. 


FREE Examination Offer 


The new NATIONAL GUIDE is published by the publishers 
of TRAFFIC WORLD and associated publications. It sells 
for $10.00 but, if after using it for 10 days, you are not com- 
pletely satisfied you may return the book without any cost or 
obligation. Don’t delay—you will want a copy of this handy 
Guide—don’t put it off, mail you order today! 


THE TRAFFIC SERVICE CORPORATION 
418 South Market Street Chicago 7, Illinois 
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Battleship Wagons ae ae 


EMS The freight cars that stream in 
PEORIAGATEWAY] and out of such gateways as Peoria 

Ne, are really war-time battleship wag- 
ons. They carry food, equipment, supplies, and 
the like to fighting destinations. 


As our nation’s offensives increase in 1944, the 
job of getting these battleship wagons on their 
way will be more important than ever. 


That is why, when tribute is paid to the mirac- 
ulous job done by all American Railroads united 
together for victory, the tribute goes likewise to 
the interchange function in railroading—the sort- 
ing and reassembling of cars—the function that 
the P. & P. U. Railway has been performing for 
over 60 years. 


PEORIA & PEKIN UNION RAILWAY 


E. BF. Stock, Traffic Manager—Union Station, Peoria, Ill. 





SWITCHING SERVICE BETWEEN 


Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North Western 
-; Chicago & Illinols Midiand Ry.; tlinois Terminal Railroad Co.; Inland Waterways 
Corp.; Minneapolis & St. Louls R. R.; Alton Railroad; Atchison, Topeka & Santa Fe Ry.; 
Illinois Central R. R.; Pennsylvania Railroad; Peoria Terminal R. R.; Chicago, Burlington 
& Quincey Railroad; New York, Chicago & St. Louis Rallroad; Cleveland, Cincinnati, 
Chicago & St. Louis Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R. 





“One of America’s Railroads—All Usited for Victory” 
Don't Ferget to Buy Those War Bonds 
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Personal Notes 





Jack Garrett Scott, formerly general counsel for the Oflice 
of Defense Transportation, has been appointed general counsel 
for the National Association of Motor Bus Operators, Wash- 
ington, D. C. 

G. C. Lyman has been appointed division freight and pas- 
senger agent at El Paso, Tex., for the Santa Fe Railway. 

B. W. Thompson has been appointed director of engineer- 
ing for the General American Transportation Corporation and 
its subsidiaries, at Chicago. 

The Baltimore and Ohio has announced the following ap- 
pointments: J. B. Gray, division freight agent, Charleston, 
W. Va., succeeding R. E. Barnhart, who retired; Walter C. 
Austin, division freight agent, Du Bois, Pa., and E. F. Wales, 
district freight agent, Huntington, W. Va. 

The General Tire and Rubber Company has announced the 
following appointments: Ward A. Morse, manager, southwest- 
ern division, Dallas, Tex.; L. L. Higbee, branch manager, 
Kansas City; A. B. Nichols, branch manager, Dallas; John S. 
Walker, branch manager, Memphis, Tenn.; Harry Whitesell, 
manager, Houston, Tex. 

Charles W. Moore has been appointed executive assistant, 
in charge of public relations, for the Great Northern, at St. 
Paul, Minn., succeeding H. M. Sims, who resigned recently to 
become director of public relations for the western railroads 
at Chicago. Earl C. Warren has been appointed general freight 
agent at Chicago. 


The Reading Company has announced the following ap- 
pointments occasioned by discontinuance of joint agencies main- 
tained by it and the Central Railroad of New Jersey: E. W. 
Girton, general western freight agent, Chicago; J. G. Vande- 
grift, division freight agent, Allentown, Pa.; E. E. McConnell, 
general agent, St. Louis; W. J. Brennan, general agent, Cleve- 
land; B. W. Dixon, general agent, Pittsburgh; Beeber Gross, 
general agent, New York. 

The Oakland, Cal., Foreign Trade and Harbor Club held 
a dinner meeting May 4 at which Dr. Gosta Franzen, director, 
Swedish Information Bureau, San Francisco, spoke on ‘What 
About Sweden—Now?” A. W. Elkinton, president, Berkeley, 
Cal., Chamber of Commerce, was guest of honor. Dave Taylor, 
club member, spoke on “Iran-Persia, The Back Door to Russia.” 

Paul B. Burley has been appointed electronics engineer for 
the Illinois Central at Chicago. It is a new position. 

Cecil L. Williamson has been appointed traveling freight 
and passenger agent at Lubbock, Tex., for the Fort Worth 
and Denver City Railway and the Wichita Valley Railway. 


Charles L. Holdsworth, former traffic manager for the 
Barber Asphalt Company, Barber, N. J., has been appointed 
traffic manager for the United States Plywood Corporation at 
New York. 

S. E. Wall has been appointed general agent at Augusta, 
Ga., and J. P. Belvin, general agent, Moultrie, Ga., for the 
Georgia and Florida Railroad. 

Leon H. Robbins has been appointed assistant commis- 
sioner, agricultural and mineral development department, Mil- 
waukee Road, Chicago. Earl F. Vandrell has been appointed 
agricultural agent at Chicago. 

The alumni association of the Freight Traffic Institute, 
Chicago, will hold its monthly meeting at the Midland Hotel, 
May 10. Sound, color films of Pan American Airways opera- 
tions will be shown. Orville Magnuson, Monon Route, is chair- 
man of the program committee. 

R. H. Deitiker has been appointed general freight agent 
at Amarillo, Tex., and G. C. Lyman, division freight and pas- 
senger agent at El Paso, Tex., for the Panhandle and Santa Fe 
Railway. 

The Allegheny County chapter of the Pennsylvania Motor 
Truck Association has elected the following officers: President, 
Harry Werksman; first vice-president, Harry Nicklaus; second 
vice-president, Edward McCrady; treasurer, Charles Rosen; 
secretary, William Shields. 

Directors of Acme Fast Freight, Inc., and Atlas Freight, 
Inc., have elected Herbert N. McEwen, Sr., executive vice- 
president. 

H. P. Toxey has been appointed assistant general freight 
agent for the Seaboard Air Line Railway at Norfolk, succeed- 
ing T. T. Masengill, who retired. after serving with the com- 
pany 40 years. 

J. L. Williams has been elected president of the Atlantic- 
Gulf-West Indies Chartering Corporation at New York. He 
retains his present position as general traffic manager for 
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Edgar Brothers Company and other southeastern clay interests, 
with headquarters at New York. 

Thomas R. Clark has been appointed acting manager of 
the warehouse of the Lehigh Warehouse and Transportation 


Company at Elizabeth, N. J., succeeding Neal Sullivan, who 
resigned. 


Cc. & N. W. SAFETY AWARDS 

The Chicago and North Western Railway will present 
award of merit certificates to more than 85 general foremen 
and other supervisory employes, accordins to an announcement 
by R. L. Williams, chief of executive officers. The certificates 
will be awarded to general foremen, supervisory agents, assist- 
ant agents, roadmasters and supervisors of telegraph and sig- 
nals who have a perfect safety record among their forces for 
1943 or for an unbroken succession of years including 1943. 
Personal award of merit cards will be presented to foremen 


in direct charge of men who possess perfect safety records 
covering a year or more. 


FRISCO CENTRALIZED TRAFFIC CONTROL 

Centralized traffic control on the St. Louis-San Francisco 
Railway, on 69 miles of main line between St. Louis and 
Springfield, Mo., has increased track capacity in that area by 
30 per cent and has brought about a saving of 29.73 train hours 
a day, according to R. W. Troth, signal engineer for the rail- 
way. 

The new installation makes it possible for one man, sitting 
before a board resembling an organ console, to operate an 
entire section of equipped track—in some instances up to 150 
miles—giving engineers the go ahead or stop signals, with 
green and red lights, and opening and closing switches miles 
away. The system, it is said, prevents delays, increases safety 
and saves train time. In addition to the installation between 
St. Louis and Springfield, the Frisco is making a further in- 
stallation between Nichols and Monett, Mo. 


NEW DODGE COMMERCIAL TRUCKS 
The Dodge division of the Chrysler Corporation, while 
continuing in the production of army trucks at its scheduled 
rates, has begun making a limited number of commercial 


Tojo’s troubles, in the form of war essentials, are mov- 
ing via Double A Service. And they are moving effi- 
ciently ... straight across Michigan between Toledo 
and Frankfort ... straight across Lake Michigan, with- 
out breaking bulk, on modern, steel Ann Arbor ferries. 
East-bound, Ann Arbor Service carries essential prod- 
ucts of the West and Northwest. We are glad we can 
make these contributions to America’s transportation 
victory by cooperating with other railroads and with 





American Industry. canal 


F. G. Maxwell, Traffic Manager ¢« Cherry St. Station, Toledo, O. 





TRAFFIC WORLD 


trucks under governmental order, according to an announce- 
ment by the division. The new Dodge commercial trucks wil! 
be sold to essential users under O. D. T. priorities, through the 
regular Dodge dealer organization. Three models are in pro- 
duction: A 1%-ton convention type; 1% ton cab-over-engine, 
and 2-ton conventional, with two wheel-bases in the 1% con- 
ventional model. A 12-foot stake body is being. made for the 
1%-ton truck with 160-inches wheelbase. A number of im- 
provements, including heavier transmission; universal joints 
and propeller shafts; increased braking area and several engine 
accessories as standard equipment, are included in the new 
trucks. 


W. S. A. RATE ORDERS 


By its rate order No. 254, effective as of May 1, and can- 
celing rate orders Nos. 6, 34, 47, 120 and 178, the War Ship- 
ping Administration has ‘prescribed rates, surcharges and re- 
lated conditions for the trade between U. S. Atlantic and 
Gulf ports and ports on the west coast of Africa. 

The W. S. A. has issued its rate advice No. 88, authorizing 
rates and surcharges for the transportation of bulk petroleum 
and petroleum products in tankers from Caribbean ports and 
the east coast of Mexico to U. S. Atlantic ports and to the 
Portland Pipe Line for export, and to Halifax, Nova Scotia. 

In rate order No. 255, canceling rate order No. 208, the 
W. S. A. has prescribed rates and surcharges for transporta- 
tion of petroleum and petroleum products in Bulk in tankers 
from U. S. Gulf ports to U. S. Atlantic ports and to the 
Portland Pipe Line for export, and to Halifax, Nova Scotia. 

Rate order No. 256, canceling rate orders Nos. 208 and 
248, and prescribing rates and surcharges applicable to the 
transportation of petroleum and petroleum products in bulk 
in tankers from U. S. Pacific coast ports to Canadian Pacific 
coast ports, also has been issued by the W. S. A. 


SEAMEN’S INSURANCE CLAIMS 
The Maritime Commission has announced that the Mari- 
time War Emergency Board has acted to broaden the principles 
under which insurance claims of dead and disabled seamen are 
settled, so as to include “all cases where operations of war 
may have contributed substantially to the death or liability.” 
It said that the War Shipping Administration, steamship oper- 
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AIR EXPRESS 


SOUTH AMERICA 


For shipping details phone Railway Express Agency, Air Express Division. For passenger 


information consult any Air Ticket Office or any office of Pan American Airways System. P. 


ACCA PAN AMERICAN GRACE AIRWAYS 
CHRYSLER BUILDING, NEW YORK 
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ators and maritime unions had presented to the board evidence 
that settlements were being delayed or denied in some cases 
in which the factor of war risk was doubtful. Hereafter, ac- 
cording to the announcement, unsettled cases that had arisen 
in the course of the war would be reviewed “to the end that 
inequities will be eliminated wherever possible, with the doubt 
resolved in favor of the claimant.” 


GRACE LINE LAUNCHING 


The S. S. Santa Eliza, eighteenth C-2 cargo ship built for 
the Grace Line, will be launched at Wilmington, N. C., May 6. 
Mrs. C. C. Mallory, wife of the vice-president and treasurer 
of the Grace Line, will christen the vessel, and Pfc. Jacquelin 
Mallory, U. S. Marine Corps, his niece, will be maid of honor. 
The ship is 459 feet in overall length, has a displacement of 
13,900 tons and a capacity for 88,000 cubic feet of refrigerated 
cargo. Its high-pressure steam turbines develop 6000 horse- 
power, producing a speed of 15% knots in service. 


UNION PACIFIC DIAMOND JUBILEE 


In celebration of their company’s diamond jubilee, the 
65,000 employes of the Union Pacific Railroad will present an 
anniversary program May 6 on the NBC network series, “Your 
America,” carried on 46 stations every Saturday at 4 p. m. 
(CWT) and originating in Omaha. 

The high point on the program will be the presentation of 
the National Safety Council’s special wartime award to the 
railroad employes for distinguished service to safety. The 
presentation will be made by Col. John Stilwell, president of 
the Council and vice-president of Consolidated Edison Com- 
pany, of New York, to W. M. Jeffers, Union Pacific president. 

As a birthday tribute to the railroad, which this year is 
marking the tenth anniversary of America’s first streamlined 


Classified Adve 


The only weekly market place in print covering the entire field of transportation and 
distribution for those who have services, materials, equipment, _. to ~ ~ be 

—$1.00 a line, minimum 3 lines. Classified display —$15 a column inca. 
“oO ~ _—— 26 ti time Classified dis discount rates + 





















SHIPPING GUIDES. Look to Official for better Shipping Guides. 
For information write Mike O’Keefe, Official Motor Freight Guide, 
732 West Van Buren St., Chicago 7, Illinois. 


AIR TRANSPORT COURSE. 13 weeks using actual tariffs, codes, 
routes, maps, schedules. Passenger, express, cargo. New, authentic. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, IIl. 


HELP WANTED—Traffic man-lawyer or law school graduate ex- 
ceptional opportunity with personal coaching that will build any man. 
Draft exempt. Box 231, Traffic World, Chicago address. 


TRAFFIC MAN, 30, draft deferred, traffic school graduate plus 7 
years’ experience all phases industrial traffic, desires change to position 
with broader responsibilities. Will locate anywhere. Reply W. L., c/o 
Holden, 1440 East Ave., New York 62, N. Y. 


TRAFFIC MAN available evenings, Saturdays, New York City ex- 


perienced. Rates, routings, claims, correspondence, export licenses, 
OPA, other government regulations, legal training. Box 232, Traffic 
World. 
























Mr. Operating Man: Mr. Traffic Man: 


Your own owned CARS! 
Demurrage, Avoidable Labor Expense, Extra. 


What could you SAVE? 
What increase in production could you EFFECT? Consider, also, bene- 
fits from MOBILE ‘'Storage'’. Which of these cars could you use? 


100—Hopper, Double, 50-Ton 

1l1—Hopper, Side-Discharge, 50-Ton 

1 Refrigerator, 40-Ft., 40-Ton 
6—Refrigerator, 36-Ft., 30-Ton 

18—Ballast, Composite, 50-Ton 

25—Box, 36-Ft., 40-Ton; Steel Ends 
10—Dump, K & J, Automatic, 16-Yd., 40-Ton 
1l—Dump, Western Automatic, 20-Yd., 40-Ton 
20—Flat, 40-Ft., 50-Ton 

43—Gondola, Composite, 36-Ft. and 40-Ft., 40-Ton 
10—Gondola, 50-Ton, High-Side, Steel 
30—Tank, 8000-Gallon, 40 & 50-Ton 


Perhaps this list also has some other cars you could use to very 
beneficial advantage now? 


All cars are priced to sell! 
IRON & STEEL PRODUCTS, INC. 
39 years’ experience 
13450 S$. Brainard Ave., Chicago 33, Illinois 
‘‘ANYTHING containing IRON or STEEL" 








TRAFFIC WORLD 


train, Dr. Roy Shield, composer, conductor, and director of 
music for NBC’s central division, will at Omaha conduct the 
Union Pacific orchestra in the premiere performance of his 
own composition, ‘The Streamliner,” from a “Union Pacific 
Suite” which he is writing. 

Other music on the program will be melodies reminiscent 
of 1869, the year the Union Pacific, America’s first transconti- 
nental railroad, was completed. Guest soloist will be Betty 
De Witt, a member of the Union Pacific family, now connected 
with the New York Offfice. 


AIRCRAFT AND SHIPS 


Chairman Nelson, of the War Production Board, has re- 
ported that 9,117 planes were accepted in March while deliv- 
eries in that month of merchant ships totaled 1,538,357 dead- 
weight tons. The aircraft production was 4 per cent ahead of 
February in number and 9 per cent in weight. The ship pro- 
duction was 12 per cent over February, 28 per cent over Janu- 
ary and 2 per cent over schedule. 








WORLD'S LARGEST LONG-DISTANCE MOVERS OF HOUSE. 
HOLD GOODS, OFFICE FURNITURE AND EQUIPMENT 





rou v4 GALVESTON 


AND BE ASSURED OF 


Carcfhul Handling AND 
Quick Dispatch 
GALVESTON WHARVES 


Est. 1854 





w 





Geo. Sealy, Chairman F. W. Parker, General Manager 








@ Have you often wished you knew the real “low-down”— 
the authoritative facts—about getting a better job and 
bigger pay in transportation work? Then you will welcome 
our free copy of ‘‘Opportunities in Traffic Management” 
+ . - a comprehensive, 48-page, illustrated survey of this 
vital subject, and of how to win to $3,000—$5,000—$7,500 
and even higher-salaried executive jobs by the scientific 
way of expert, sparetime training. It shows you how to get 
from where you are to where you want to be—in a fie!d of 
more and bigger possibilities than ever! Hit-or-miss learning 
by slow “‘experience’”’ while the years fly by, is replaced by 
specific, step-by-step instruction in every phase of traffic 
management that in the quickest time qualifies you for 
bigger-pay work. This is the direct route many have taken 
from clerkships and commonplace routine to managerships 
that only ability commands! Does such a future appeal to 
you? If so, write today for this booklet. There is no obliga 
tion, and you will find it highly interesting. 


eLaSalle. 


EXTENSION UNIVERSITY 


A Correspondence Institution 
Dept. 595-T CHICAGO, ILL. 
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Our No. 1 Job just now is, of course, building military Trailers. All 
seven Fruehauf factories are 100 per cent on Government work. 









Our No. 2 Job, which we feel is equally essential—because it helps 
the Home Front maintain the War Front—is keeping your Truck- 










































S$ re- Trailers rolling. 
leliv- \ To do this, there are completely stocked and equipped Fruehauf 
lead- \ Service Stations in about fifty cities across the country. There’s one 
1d of conveniently close to you. 

pro- = 
‘in YOUR BONDS zener =~ Fruehaut Trailer Co. — 

waite Detroit, Michigan 

ines MEAN 







DEAD SAPS! 
hotel 
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—/ TO OR 
; FROM MEXICO 


EVERY ROOM AIR-CONDITIONED 
NOISEPROOFED 


INTERNATIONAL AIR EXPRESS” 





MONARCH ONE MAN CAR DOOR OPENER 
LITTLE—but Oh My ! 


. de The Monarch Car Door Opener weighs only 15 pounds, but 
@ JACKSON = 4 &. with it one man can open or close the most cranky, can- 


ied 
4et 

















ray 
tankerous, rusted, obstinate box car door in just a few é ‘ a 3 
MEMPHIS@® seconds. It’s a boon for freight loading or unloading. A : ; > 
IND No strained muscles No fatalities a its 
@ BIRMINGHAM No slips or falls No time wasted ud 2 ; 
No broken arms, legs or No “gangs” needed oy 
JACKSON @Y@ Me @ MONTGOMERY / 3 mashed fingers No time lost Ay 3 
> Ep, O14 } Order an ample supply today. Priority needed. Bh} ; 
\ BOGALUSA®® “ MINING SAFETY DEVICE COMPANY, Bowerston, Ohio a 
YES 5 May BOX TT anh Sf 
“ s tf 
pen aE ’ t 
lanager 
anieadl 
y-down”— 
r job and 
ll welcome * ”) 
<1 | Sigh P Sal 
ey of ths ights on Postwar es / 
00—$7,5 
q a Flying the American flag, modern Victory Ships can 
ae ie i keep American industries at high-prosperity levels 
Ll ear 
eplaced by carrying our products to world markets ... and as 
e of traffic ee ; . hic “BOUND TO 
ies you for bringing back to our shores materials for conversion " , i 
have taken os Na cs a 
inagerships and manufacture. A long-range plan should be de- ee on) rr GET THERE’ WITH 
e appeal to ] : 
no oblig® veloped now. &.0 
DIVISION OF POPE b Us ts ACME STEELSTRAP 
AND TALBOT, INC. 
" AND 
vi W Ye UNIT-LOAD 
SIT f STEAMSHIP 
on J 
On au COMPANY 


ACME STEEL COMPANY, 2844 ARCHER AVENUE, CHICAGO 8, ILLINOIS 


MERCHAN- DASE 


WAREHOUSE 


de ee ee Be 


This Section has been designed to provide 
@ traffic and sales managers with con- 
veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 
country. 
Admission of an advertiser to this Section 
indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc. 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 


AND 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, owever, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 
Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 


provide a ready reference to the types of 
services offered. 


ow Merchandise warehouse 
Cold Storage warehouse 


Oo 

OK) Both a cold storage and merchandise 
warehouse 

D 


Water dock facilities 


C.0,L D.. 


TRAFFIC WORLD 


STORAGE 


SECTI oOo N 


IN THE FIRST WEEK’ $ 


ISSUE EACH MONTH 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot. 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 


Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


CALIFORNIA 
LOS ANGELES—Page 2 
California Warehouse Co. 
Metropolitan Warehouse Co. 
sOverland Terminal Whse. Co. 

Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 

OAKLAND—Page 2 
Howard Terminal 

SAN FRANCISCO—Page 2 

San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Refrg. & Whsg. Corp. 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
éCrooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Griswold-Walker-Bateman Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
American Trfr. & Stge. Co. 


WATERLOO—Page 3 
Iowa Warehouse Co 


KENTUCKY 
LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


MARYLAND 


BALTIMORE—Page 4 
Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 

Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 


¢Newark Tidewater Terminal 


NEW YORK 
BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 
RALEIGH—Page 5 
Carolina Storage & Distributing Co. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 
The Baltimore & Ohio Whse. Co. 


Cincinnati Merchandise Whses., Inc. 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 
The Lederer Term. Whse. Co. 
National Terminals Corp. 

The Otis Terminal Warehouse Co. 
COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 
TOLEDO—Page 6 


Great Lakes Terminal Warehouse Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 6 
@Merchants Warehouse Co. 


Pennsylvania Whsg. & Safe Dep. Co. 


Philadelphia Piers, Inc. 
Terminal Warehouse Co. 


PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 


TENNESSEE 
MEMPHIS—Page 6 
Poston Warehouses 
United Warehouse & Terminal Corp. 
NASHVILLE—Page 6 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 6-7 


The Dallas Trans. & Term. Whse. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 7 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 
Universal Terminal Warehouse Co. 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
¢Norfolk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc. 
ROANOKE-—Page 7 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 7 
Eyres Transfer & Warehouse Co. 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 
MILWAUKEE—Page 7 


Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 


LOUISIANA 


NEWjORLEANS—Page 4 
Commercial Terminal Warehouse Co. 
Standard Warehouse _Co., Inc. 


DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 
¢See display advertising in other issues—no listing in this Section. 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouse, Inc. 
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LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 


W. E. Fessenden = 1248 Wholesale St. 


Owner and Manager Tel.—Trinity 2211 
FACILITIES: 130% 000 sq. ft. steel-concrete const. 
Sprinklered throughout. A.D.T. sys. Ins. rate 


OAKLAND, CALIF. 


Howard Terminal 
Established 1900 TS Moke ted 
H. D. Muller, Whse.Mer. [DD __ 95 Market St. 
W. B. Walton, Whse. Supt. PA in 4722 


FACILITIES—Prop. owned; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch.; 






Coaches Tevniadl Canlniies 


Established 1913 *D Incorporated 
































433 W. Harrison St. Tel.— Wabash 4070 
































































































































ding Loe “% i"Soo —— free switch. Motor A.D. .T.; ins. 12¢ te 23; sidings 5. .P., A. -T & &S.F., W.P 
f ruc ‘ 
e is — or —— ome own re a hte So IO case ag v= yy 4 a Harry D. Crooks, President 
ive! system—City an 7 . arbor em- 
pase | serie Sinod Wattone eet Oeg wpe | SERVICE FACILITIES U5. "Cuntne bande eae 
vailable. ree par ing—convenient and non- 
congested dletslet. space; Consolidated rail and water carloads. H. J. Lushbaugh, Mgr. 271 Madison Ave. 
ASSOCIATIONS: A. W. A. Amer. Chain of Whses. MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. Murray Hill 5-8397 
; the 
_ LOS ANGELES, CALIF. SAN FRANCISCO, CALIF. 
aaa Metropolitan Warehouse Company San Francisco Warehouse Company 
foot Established 1924 * Enenegaented Established 1899 Incorporated 
° W. H. Tyler 1340-56 E. Sixth St. : * s 
papnpniretigyaal Tel—Trinity 9861] | Hengy F Hiller i nn) ll er a 
Your FACILITIES—270,000 sq. ft.; Fireproof, reinforced e « ete adjacent “4 des Const Clason peter ath Freight Youd. 
Ss re- concrete const.; Sprinkler sys.; A. - alarm Thad Se ces. Continental Prange som 625 
serv. service. Ins. rate, 11.7. Siding on A. ‘T. & S. F. 2 gee 65,000 sq. ft.; Elec. fire detection sys. 
: Ry.; capacity, 18 cars; free switching. Motor truck 9 ) 000 n'y Warehouses, Spear & F olsom | Sts.; Facilities 
matic platform: capacity, 22 trucks, sheltered. = _ t. Ins. rate 26c. Fumigation. Railroad a ee 
The SERVICE FEATURES—Pool car distributors. penal (directly opposite main post office): 100,000 sg. ft.: 
1akes Motor transport service available. Cooler rooms. SERVICE FEATURES—Pool car distribution. Brick and reinforced concrete const.; Floor load, 300 
ASSOCIATIONS—Calif. W. A.: Los Angeles W.A. REPRESENTED BY—Distribution Service, Inc. > Se ye pe he , sowed 75 cars. Tunnel 
sienna 
LOS ANGELES, CALIF. DENVER, COLO Path Pl. adjacent to y aathemgs mo 90,000 - 
Overland Terminal Warehouse Co. , Ss Bolsts ond svkatopeatl snneaste conat-s Plose load, 
. . Siding on C. B. e.g 8 
Estalished 1931 * eapieasiated The Weicker Transfer & Storage Company " 
Established 1 I out @35th St. Warehouse, 2704-44 West 35th Street 
Gordon Ross 1807 E. Olympic Blvd. stablished 1899 nah (Central location, near Chicago Stock Yards), 
Vice Pres.-Mgr. Tel.—Trinity 1146 .V. Weicker * 1700 Fifteenth St. 150,000 Sq. Ft.; Brick, mill and concrete const.; 
President Tel.—MA 3221 ere Ee thee 
FACILITIES—250,000 ft. Fireproof and mill =i, fi —C. K. -and |. ri. B. RK. Ks. 
sas construction, sprinkler a. Insurance rate 9.3c. 
Free switching from all railroads. 2 South Side Warehouses, 5817-5967 W. 65th St. 
SERVICE FEATURES—Merchandise and house- (especially adapted to in-transit storage): 350,000 
hold goods stored—Pool car distribution—Motor sq. ft.; Brick, mill and oman og Floor load, 
freight terminal—Statewidemotorfreightservicedaily. 200-500 lbs.; Sprink. sys.; Sid ~ < Belt Ry. of 
REPRESENTED BY—Distribution Service, Inc.; Chi.; capacity, 60 cars; direct rai with own South 
ASSOCIATIONS A WeAsCol.Tir.&Whaemen’sAum.| [on 
: a “e some @ South Chicago Waterfront Warehouses, 4 
ise. Co St. and Calumet River—West Bank: 60,000 sq 
Co. Steel const.; Floor load, 250 Ibs. Siding on Belt Ry: 
WASHINGTON, D. C. ys 2 copecky 50 cars. Water Dock: Lengt 
. ° . . t. draft, ft. 
Terminal Refrigerating & Warehousing Corp. 
co | STS re Esebihed Service Feature 
. : yw J P. Johnson 4th & D Sts., S. W otst 
" A. D Ins. rate, 10.8c. Siding’ on Un. Pac.; e Yh) ap ane Se Bonded: U. S. Customs; State. Pool car distributors. 
Co cap., 25 cars; free switching of competitive traffic. General Manager Tel. ee 9515 Motor transport service available. Equipment for 
: Sheltered Motor Plat., 22 truck doors. FACILITIES—() 4th & D Sts., S. W., cold and handling any type of vessel or barge, plus storage 
SERVICE FEATURES—Bonded: U. S. Customs. mdse; 260,000 x Floor load 450 Ibs. Ins. Mdse. facilities. LCL trap car service. 
Pool car dist. Motor transport service. Cool Rooms— . “*" cold, 16.2 P. R. R., 6 cars Ri .. free switch. 
cheese, dates, nuts (32-40°); other — at Ry. ow x A L., A C.L., R.F. & P. R.R. Associations 
41° up. Candy storage. Display rooms and offices— ay " & E Sts., S. W., cold stge. Floor load 400 
convenient to business district. Ins. 19.7c. Both: aol owned; Brick and conc.; A. W. A. (Mdse); Ill. Asso. Mdse. Warehousemen. 
re a we — by > meg ooo, alee: watchman. a Ty oe 
e7 ne wor) ansas City and New Yor a ae a ea Watch Display Advertisements on 
tch Display Adverti: t REPRESENTED BY—American Chain of Whses. H 
tthe ae a ASSOCIATION—A. W. A. (Cold and Mase. Div.) eee 
LOS ANGELES, CALIF. WASHINGTON, D. C. CHICAGO, ILL. 
Star Truck & Warehouse Company | _| The Terminal Storage Company of Washington Griswold-Walker-Bateman Co 
7 Established 1892 Established 1903 Incorporated R ov © Grit a d,P * 1525 Newberry : Ave. 
. 0 ris Wo) res. el.— a 
o., Inc E. S. . Stanley * 1855 Industrial St. W. E. Edgar * First ék Sts., N. E. FACILITIES —Prop. owned. (1) 1530S.SangamonSt.; 
Owner Tel.—Mutual 9141 Pc Posey ol ——— 120,000 aq, ft. mdse, & 30,000 cu. ft. cold stge. (2) 1524 
whan peg omy Hy sq. ft.; Fire ao i aiete--< con- ee 8 S. Peoria St.; See 7. a ver —— Se. ; —— 
crete const oor loa Sprin rein. con. const Wee er; pvt. watc 
A. D. T.;| Watchmen. x, rate, II. Te (90 %) Siding 130,000 sa, f, ie of brepront construction. i amr A.D.T. — 10c;sidingonC.& N.W.C&A.Ry., B.&O, 
on A. T. & S. F.; free switch. Watchmen; Floor load 250-600 Ibs. Sidings, B. & C.T. Ry., 8 cars; free switch.; covered docks, 12 trucks. 
J SERVICE: FEATURES—Licensed, Calif. R. R. Com. O. R. R.; capacity 20 cars; Motor platform—Capacity SERVICE FEATURES Lic. under U.S. Whse. Act; 
a cool a. aed age etc. Specialize i in on, pes ey peony Magee song | Rev. Ae : agen > sage pool car 
oiletries, cann , 4 s, electrical a lances. 00 RES— istr.; Co. oper. trucks; Otge. and office space. 
Go, car dist.; 108 pcs. equipment. Sister Samm. SERVICE FEA for lease, Pactene eeteateee. Canal REPRESENTED Ay Distribution, Inc. 
REPRESENTED BY—Distribution Service, Inc. ASSOCIATION—A. W. A. (Mdse.) MEMBER—A. W. A.; Ill. Assn. of Mdse. Whsemen. 
0. 
LOS ANGELES, CALIF. CHICAGO, ILL. CHICAGO, ILL. 
. Westland Warehouses, Inc. Currier-Lee Warehouses, Inc. Midland Warehouses, Inc. 
stablished 1923 Established 1906 
G . Established 1913 427-473 W.Erie St. 1500 S. Western Ave. * Tel.—Canal 6811 
. G. Franklin * 4814 Loma Vista Ave. W. C. Castle > 4 FACILITIES—1500 S. Western Ave., $70,000 ea. ft 
General Manager Tel.—Lafayette 1101 President ata airnatnenes concrete steel const.; 1929 v.. 43rd St. 132,000 os. ft. 
FACILITIES — 352,355 sq. ft. Fireproof, reinf. FACILITIES—250,000 sq. ft.; heavy joist const. brick, mill const.; 1534 S. Western Ave., 67,000 sq. ft. 
TION cone, Sprinkler Sys. Watchmen. Ins. Ic per mo. A.D.T. Sprinkler alarm; watchmen. Fumigation. brick, mill const. Ins. rates as low as 4c. All with 
rang 'g & June, Ry. 48 care. Fronewitch: AT] | I, Srisch Shale, cones pleats Cope TA trae | | Or Chicane asc’ adiane um Chiesge tan Wo. a 
S ruc. al icago Ry: " x 
whe nin _ nae See snes SERVICE FEATURES—Bonded: State; Licensed, car capacity. Ample Motor Truck Platforms. 
. SPECIAL SERVICES — Pool cars. Daily mot. U. S. Act. Pool car dist. Motor freight SERVICE FEATURES—U. S. Cust., State, Priv. 


term. Sages Se & lease: Storage; Office. Financial 
in food products. Cool rooms. 
(Mdse.);Illl. Asso, Mdse. Whsmn. 








Bond. Pool car dist. Office & Whse. space to lease. 
LCL freight station on premises 
MEMBER—Amer. of Wareheuses—A. W. A. (Mdse.) 


transp. to So. Calif. points. Free pickup. 
ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 






ASSOCIATIONS — S—A.W.A. 
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CHICAGO, ILL. 


North Pier Terminal 


509 East Illinois Street 
Tel.—Superior 5606 


W. W.H tt S. T. Heff: 
Pres.and on Mee. *D Mgr. Whee. Div. 


Distinctive Location—509 East Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on new Outer 
Drive, address 444 and 445 Lake Shore Drive. 
Office space available—in combination with 
warehouse. 

FACILITIES—1,250,000 square feet mill 
and brick constructed buildings. Sprink- 
lered. Ins. rate 18c. Floor load 335 Ibs. 
34 elevators. C. & N. W. R. R. sidings, 
cap. 125 cars. Free Switch. Truck plats., 
cap. 100 trucks. Water Docks, 2000 feet. 
SERVICE FEATURES—Direct Tunnel 
connection all RRs. Universal Station in 
building for out of town truck shipments. 
Stevedoring service for cargo freight. Barge 
service New Orleans. 

Space leased—offices, storage and light 
mfg. Gen. storage for spot stocks. Storage 
in transit. Pool car distribution. 
MEMBERS:—A.W.A.; Illinois Asso. Mdse. Whsemn. 


CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 


L. B. Darovic — 519 W. Roosevelt Rd. 


Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimit ow insurance rate. 
Siding: Soo Line; free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool Fm distribution. Candy Storage. Cool 
in summer. ace for lease with office. Free in and 
out freight de ivery to all trunk lines via tunnel. 
REPRESENTED BY—National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 


CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 


238 E. Illinois St. 


y & T: Tel.—Superior 6828 
FACILITIES (1) 213-235 Illinois St. Mdse. S 


Customs; Distilled spirits—gov't storekeeper. 
421-427 E. North Water St. & (3) 352-402 E 

Water St. leased space. Total space, 500,000 sq. ft. 
Mill const. Sprinkler sys.; A. D. T.; Watchmen. 
Ins. rate 153{c. Sidings on C. & N. W. 

SERVICE FEATURES—Licensed, U.S. Whse. Act; 
State. Bonded: U. S. Int'l Rev.; Customs. Bottling 
plant for liquors. Pool car dist. 
ASSOCIATIONS—A. W. A.; Ill. <2 aa Chi. C. of Ce 


Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends 
them unhesitatingly. 


Indiana 
CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 Incorporated 


323 W. Polk St. 


E. H. Hagel 
* Tel.— Wabash 6507 


Superintendent 


FACILITIES—600,000 sq. ft. Fireproof, 
steel - brick - concrete construction. Floor 
load, 250-300 Ibs. Dry Sprinkler system; 
alarm system; private watchmen. Insur- 
ance rate, 17.7c. Siding on Pennsylvania 
Railroad; capacity 40 cars; free switching 
all Chicago lines. Motor platform, capacity 
100 trucks, all sheltered. 


LOCATION—Adjacent to ‘“Loop’—one 
block from new Chicago Post Office; in the 
heart of the railway terminal and wholesale 
districts. 


SERVICE FEATURES—Bonded, Illinois 
Commerce Commission. Pool car distribu- 
tors. Superior office and storage space for 
lease. Storage restricted to clean merchan- 
dise free from fire hazard. 


ASSOCIATIONS— Ill. Whse. Assn.; Ill. Chamber of 
Com.; Chicago Assn. of Com.; Chicago Traffic Club. 


EVANSVILLE, IND. 
Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 
Established 1930 D Incorporated 
J. D. Beeler 1830 West Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
roof, brick-steel-concrete const.; Floor load, no 
imit; Sprink. sys.; . T. Insurance rate, 19.1c. 
Sidings on C. & E. I. and L. & N.; free switch., 
all lines. Bothy Dock: Length, 800 ft.: draft, 9 ft. 
SERVICE FEATURES—Bonded: U. s. Customs; 
State. Pool Car dist. Motor freight terminal. 
REPRESENTED was gay Ng ~ 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W 


FORT WAYNE, IND. 
Pettit’s Storage Warehouse Co. 


Established mis 
J. N. Pettit 


414 E. Columbia 
Manager * H (Tel.—A- oe 


Ey spade gg ae 0 50,000 sq. ft., hshid. goods 
ft. eee concrete construction: floor 

om dy 208300 Property owned. Merch. Patrol 
watchmen. lasaranee average 25c. Siding, capacit 
7 cars, N. Y. C. & St. L. R. R., free switching. Truc 
dock sheltered—capacity 6 trucks. 
SERVICE FEATURES—Pool car dist. Own cartage. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A.W.A., Mayflower W. 

State, County and City taxes for 9¢3. $2.19. 


HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 
Established 1922 Tel.—Hami’d 3780-81 


E. C. Faure Plummer Ave. & State Line St. 
Vice-Pres. & Mgr. Tel.—Chicago—Ent. 2200 
FACILITIES —150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on IHB RR; located 
within Chicago es district; capacity, 50 cars 
set. Transit 
SERVICE PEATORES — Motor terminal on 
ee nay delivery to Metropolitan Chicago 
and subur 


ASSOCIATIONS—A.W.A. (C.S. Div.); Ind. Whsmn’s Assn. 
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INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


Established 1905 Incorporated 


Frank F. Powell, Pres. x _221 W. Georgia St. 


. Harris, V. P. & Mgr. Tel.—Lincoln 6431 
FACILITIES—Property owned: 220,000 . We. 
Slow burning; sprinkler sys.; alarm sys. in tobacco 
room; watchmen. Ins. rate 14c (80% clause). Siding 
on Indianapolis Union (Belt) R. R.; capacity 10 
cars; free switching all lines. Motor platform: capac- 
ity 19 trucks—3 sheltered. 

SERVICE FEATURES—Pool car _ distribution. 
Local Trucking. Space and offices for lease. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.); Indiana W. A. 


INDIANAPOLIS, IND. 
Indiana Terminal & Refrigerating Co. 


Incorporated Est.1910 2405S. Pennsylvania St. 
Wm. E. Ready, Sec.-Tr. Tel.—MArket 4361 


FACILITIES—(1!) Prop. leased; 260,000 sq. 
mdse.; rein. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P.R.R. 8 cars; (2) Prop. owned; 1,337,000 
cu. ft. cold stge.; brick and mill const.; max. 225 lbs. 
r sq. ft. fl. load; ins. rate 11.1c; on I. U. Ry., 8 cars. 
Tcltesante sprinkler, pvt. watchmen, A.D.T.alarm, 
free switch., covered truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool 
car distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


EDAR RAPIDS, IOWA 


American Transfer & Storage Co. 
Established 1908 


A. G. Keyes ) 401 First St.,S.E. 
Pres. & Gen’l. Mgr. Tel.—21147 
FACILITIES—Prop. leased; 80,000 sq. ft. mdse.’ 
10,000 sq. ft. cold stge.; fire proof mill const.; sprin- 
kler; A.D.T.; Ins. 20c; siding on C. M. & St. Paul, cap- 
4 cars, free switch.; truck shelter, cap. 6 trucks. Min- 
imum cold storage temperature range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage 
service, 8 trucks; Stge. and office space, for lease; 
motor term. in warehouse. 


MEMBER—lowa W. A. 


Incorporated 


WATERLOO, IOWA 


Iowa Warehouse Company 
Established 1916 Incorporated 


R. B. Cass ye 821 Mulberry St 
Vice-president Tel .—345-346 
FACILITIES—Owned. (1) 821 Mulberry St. 
Cement block const. Siding on Chi. G. West., ca- 
pacity 3 cars. Ins. rate $1.55. (2) 558 Center St. 
Fireproof, brick const. Siding on W. C. F. & N. Ry., 
capacity 4 cars. Ins. rate 56c. Both: 70,000 sq. ft. 
Free switching service. 

SERVICE FEATURES—Complete merchandise 
ot le, Pool car distribution. Motor freight 
terminal. 


MEMBER—National Furniture Whsemen’s Assn. 


Traffic Manager Lauds 
Warehouse Section 


Traffic managers find the “‘Merchandise and 
Cold Storage Warehouse Section”’ a valu- 
able service. This Section, restricted as it is 
to warehouses that have been carefully 
investigated as to responsibility and quality 
of service, provides a distinctive service to 
warehousemen and shippers alike. 


An outstanding traffic manager added the 
comment below to his reference report on a 
recent warehouse applicant for admission to 


the Warehouse Section. 


“This method of displaying warehouse serv- 
ices and obtaining information places much 
confidence in The Traffic World and is im- 
portant to mutual interests. It is an excel- 
lent service to shippers.” 


THE WELCH GRAPE JUICE CO. 
(Signed) G. D. Eddy, Traffic Manager. 
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LEXINGTON, KY. 














Union Transfer & Storage Co. 
Established 1919 Incorporated 
O. B. Murphy ” & Vine Streets 
Vice-President ‘el.—PBX-7030 


FACILITIES—(1) Vine & Pwr, Sts., fireproof, 
reinforced concrete; Ins. rate 2 ) Vine & Merino, 
brick & mill const. Ins. rate 55c. Both: gon! floor 
space 100,000 sq. ft. Sidings on L. & N. R. R.; free 
switching 

SERVICE FEATURES—Pool “ distributors. 
Motor transport line, company owned, serving 
Louisville, Cincinnati, Harlan, Middleborough & 
Blue Grass region of Kentucky. 



















LOUISVILLE, KY. 
Louisville Public Warehouse Co., Inc. 


W. N. Cox * E. H. Bacon 
President Vice-President 
Established 1884 
FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and slow-burning 
ag ee Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATU ustoms and_ Internal 
Revenue Bonded—Pool Car istribution—Free 
Switching ne © canteen Customers with 
Superior 

MEMBERS American Seale of ~~ __atinaes 
tribution Service, Inc.—Am. Whse. Ass’n. 







EW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 
Established 1925 


E. B. Fontaine — 404 N. Peters St. 
President Tel.—Magnolia 4877 
FACILITIES—100,000 sq. ft.: Slow burning, heavy 


rick and mill const.: Floor load, 250 Ibs.: Sprink. 
sys.: Watchmen; Ins. rate, 37c Siding on ‘So. Pac. 
SERVICE FEATURES—Bonded: U. S. Customs: 
State. Pool car dist. Bean cleaning grading. 
Reconditioning. Billing. Financing. Cartage. 
REPRESENTED BY—Associated Warehouses, Inc. 


Incorporated 

































NEW ORLEANS, LA. 
Standard Warehouse Company 


Established 1903 
T. E. Gannett 100 Poydras St. 
Ow Tel. aiken — 
FACILITIES—100,000 sq. ft. Heavy brick & mil 
const, Sprinkler sys., pvt. watchmen. Ins. rate Site 
awn wee ‘& rail piat., cap. 12 trucks, 
sidin: N. O., cap. 9 cars, free switching. 
SERVICE F FEATURES~Customs & State bonded. 
Pool car dist. ap toe Ily equipped for coffee; 
— separating & cleaning; bean cleaning & polish- 
; flour sifting; reconditioning of cargo. 
RESENTED BY—Gee. W. Per kins, es“ rag Sy 
ASSOCIATIONS Ay W. A.; New Orleans Mdse. W 








Storing Supplies 
and Materials for 









Government Orders 







Shippers are finding increasing need 






for use of warehouse space in storing 
supplies and materials in conjunc- 
tion with national defense orders. 
These shippers rely on warehouses 
in TRAFFIC WORLD’S Warehouse 
Section. They realize that they are 
reliable because of Traffic World’s 


pre-checking requirements. 



















Md. @ Mass. nal 
BALTIMORE, MD. 


Camden Warehouses 
Established 1900 Incorporated 


Jas.C. Brown yD Camden & Eutaw 
Mgr. & Treas. Tel. Plaza 0400 


ee 4 Units; Property leased: 700,000 
-> Brick-Concrete-Steel const. A.D.T., Private 
‘atchman, Sprinkler. 

LOCATIONS—Camden Station,Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor trans- 
port. Direct rail and water connections. Internal 
Revenue and Sr ariome nded. 

ASSNS.—A. W. A., Md. W. A., Distillers’ Inst. 


























BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1893 Incorporated 
C. A. Schauman Sts. 















President s . 
FACILITIES—6 units. Davis & Pleasant Sts., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 

fs D. T. \Getthense. “Ins. 21c. Siding, 

R. R., 40 cars. Truck plat., 40 trucks. 

SERVICE ‘FEATURES—Bonded: Cust. Space and 
for lease. Trucks for loc. 


‘ s RK, 
C. A. Webster, 52 Vanderbilt Ave.; CHICAGO, Clyde 
Phelps, 549 W. Randolph St. A.W.A.; C. of C.U.S. 


Sprinkler. 
P. 









BOSTON, canmeaipce MASS. 





Hoosac Storage and Warehouse Co. 


Established 1928 
Wemyss * 


Treasurer 
FACILITIES—(1) Lechmere 
Fireproof, reinfor concrete; 
rate [8c. (2) b mage 4 St., ‘Charlestown (Adj. 
Mystic Terminal Co. docks). Brick const., A. D. T., 
Auto. fire alarm. Ins, rate 21c (90 Z). Lig | flor 

space 108,500 sq. ft. Sidings on B. & M. 

SERVICE FEATURES —Bended: State; is R 
Cust. (No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York og Dis- 
tribution Bur.; Chicago, National Whsg. Se: 


Tel.—TRO. 9608 
-» E. Cambridge, 
prink. sys. Ins. 



















MINNEAPOLIS, MINN. 
Minneapolis Terminal Warehouse Co. 


Established 1929 . Incorporated 


618 Washington Ave. N. 201 Fifth Ave. N. 
Whee. No.1 (Tel. —MAin 3568) Whee. No.2 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete construction; Floor load 250 Ibs.; A BD. T. 
and private watchmen. Sidinys on Soo Line; capac- 
ity, 16 cars; free oy Hn all lines. Cartage Serv- 
ice, 50 trucks. Ins. from 16c (90%). Pool car distr. 
SERVICE—State, U.S. Cust. bond. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. Randolph St., Chicago. 

ASSNS.—A.W.A., Minn.-N.W.W.A., Minn. Truck 
Owners Assn. 


Office space. 



















T. PAUL, MINN. 
Midway Terminal Warehouse Co. 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 2295 University Ave. 


FACILITIES—150,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 lbs.; sprinklered; and private 
watchmen. Siding on Minnesota Transfer Railway; 
capacity, 16 cars; free swit all lines. Cartage 
service, 25 truc Ins. from 16c. (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. 
ce and display space. Pool car distr. 
REP ENTED BY—Assoc. Whses., wt 52 Van- 
derbilt Av., N. . 2 ~y Ag Sow, St, C 
ASSNS.—U £< of C., A.W.A., Minn.-N ie yw. A., 
Minn. Truck Owners _ 


T. PAUL, MINN. 
St. Paul Terminal Warehouse Co. 


Established 1916 . Incorporated 
8th & Locust Sts. Tel.—Garfield 7551 


FACILITIES—307,000 ft.; Fisopeost, brick and 
conc. const.; Floor load 250-400 lbs. D.T. & Private 
watchmen, —- Soo —~ th free switching. 
Corteue service, 50 trucks, Ins. from | 

SERVICE FEATURES—State, U. S. Cust. bond. 
Office and displa ey space. Pool car distribution. 
REPRESENTED BY=—Assoc. Whses., ine. 52 Van- 
derbilt Av., N. Y.; 549 W. Randolph St. hicago. 
ASSNS.—U. 8. C. . of C., A.W.A., Minn, NWwWia. 
Minn, Truck Own 

Famous for SERVICE —from Coast to Coast. 
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KANSAS CITY, MO. 
Adams Transfer & Storage Co. | 














Established 1900 Incorpo 

D. S. Adams *% 228W. ith St. 
President Tel.—Victor 0225 

FACILITIES—100,000 " & Firep: 

concrete. Sprinkler, M.D.T. alarm, Nat om watchmen. 

Ins. rate 24c. Siding on KCSRR. 

Free switch. Truck plat. covered, cap. -— i 


SERVICE FEATURES—Bonded: tothe > 
Rev., State; Lic., U. S. Whse. Act. Pool car dist. 
Stg. %& office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service 4 “p rox, —— 
towns. In wholse. dist.; near retail 


ASSNS—A.W.A.; M.W.A.; Traf. Ciub; C. of c. 








KANSAS CITY, MO. 


Crooks Terminal Warehouses 


1104 Union Avenue 
Telephone—Victor 2404 


Established 1913 Incorporated 

A. J. Crooks R. F. Wallace 

Vice-Pres. & Gen. Mgr. Manager 
New York Office 

H. J. Lushbaugh, M 271 Madison Ave. 


Murray Hill 5-8397 


Ware’ Security Warehouse 
1104 Union = “fseo) 1405 St. Louis Ave. (M.P.) 


rane: nbn pd locations: 322,000 oq. ft.; _— 
concrete and brick const.; Floor oa. ~~ 
rink. sys. a rate, 9.4c. Sidings on Un. P. ac., 
Spr Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar Alarm System. 
SPECIAL ig gor reg rong Licensed, U. S. 
hs. act; U. S. Customs; State. Pool car dist. 
We operate our own large and efficient fleet of motor 
trucks. Cool rooms eese, dates, nuts and dried 
fruits (35° to 60°). Candy Storage. 
ASSOCIATIONS— A. W. A. (Mdse.); Mo. W. A. 


Watch Display Advertisements on 
Inside Front Covers! 










KANSAS CITY, MO. 
Merchandise Warehouses, Inc. 


Established 1902 i) 933_Mulberry St. 

















FACILITIES—350,000 sq. ft., reinforced concrete 
and heavy mill construetion; Sprinkler: Sidings: 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and 
protection; Ins. rate: 9.0c. Covered docks coe 
tracks. Dis a7 room. Cold storage. Office spa 
SERVICE RES—Bonded by Fidelity & Y De. 
posit Co. of Md. yo Reciprocal switch- 
ing. Free drayage on se shipments. Financing. 
Emplo woes . Stge-in-transit service. Tr. Dept. 
ATIONS — City Warehousemen’s 
bees Missouri Warehousemen’s tion. 






























































WAREHOUSE 


Mo. = 


. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. ” Tel Main 2910 
W. F. Long. G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, *_ Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, lines. Ins. rate, 20c. Sprinkler, 
rotection. Two covered motor docks length of bidg. 
FEATURES—Lo est established mdse. whse. in St. 
Louis. Licensed. "State bonded; pool car distr. Spcl. 
encl. plat. Separate vault space, ‘approved for storage 
Red Label products. Motorized power equipment. 
REPRESENTED BY—Distribution Service, Inc. 
«| a A.; Mo. W. A.; St. L. Mdse. W. A.; 


Serial Page 1280 















Rutger St. Warehouse, Inc. 
Escablished 1920 9 Rutger St. 


Tel re aguas 


FACILITIES—Mdee. Stg. 210,000 eq. Pe ter ~ 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. avs. 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
a River k, near Municipal Bridge. 
SERVICE—Bond-d: U. S. Cust.; meee. Pool car 
dist. Motor freight terminal. Space for lease. 
REPRESENTED BY: 1 sone Warehouses, Ine 
ASSNS.—St. L. Mdse. W. A., Me. W. A., St. L C. of C. 





















. LOUIS, MO. 
ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
C.J. LaMothe yD 826 Clark Ave. 
Vice-President Tel.—Main 4927 
FACILITIES—200,000 eq. ft. Mdee. Storage. (1) 1000 
Spruce St., (2) 826 Clark Ave. A.D T. protected. 
Sprinklered. Ins. gates 16c—26c. Term ~ 3 
siding. Free switchin 28 car ca Sheltered 
platform, city block Teen. Contnaliy located in 
wholesale and jobbing district. 

SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car diet. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W.., Inc. 
MEMBER—A.W.A.; Mo. W. A.; St. Louis C. ef C. 








JERSEY CITY, N. J. 
Harborside Warehouse Company, Inc. 


Thirty-Four Exchange Place 
On the Hudson River directly opposite New York City 
Tel.—Bergen 4-6000 ite net ee 
ecutive a 8 
R. B, M. Berke, V. P. Office: 66 Hudsen St. 


John hene 3D New York, New York 
4. Mahoney, T. MM. Phone: Barclay 7-6600 
FACILITIES—3 units—fireproof, brick and a pee = 
Private siding, Penna. R. R. connecti 
entering Saiboa Merchandise Stge.— ~ pone ‘office 
apace 1,650. 9q. ft.; + ame — wi sutomatic fire alarm; 
Ins. rate .099; rail — ao capacity; platform 
capacity—-40 truc tge.—coolers, 1, 
cu. ft.—freezers 1,182,000 =< ft. —— 2,790,000 
= i. convertible; automatic fire al — a. ate 
rine refrigerator system; temp. range 0 to 50° 
cooler room ventilation; humidity control; 20-truck 
tform; rail siding 16-car ca sate. Water Dock 
acilities—waterfront dock ft.; draft min. 21 ft.; 
also oo berth 600 ft.: bulkhead draft 25-30 ft. 
SERVICE FEATU RES—Free lighterage, Pool car 
distribution. Rental Office space. Storage-in- 
transit. All perishable products accepted for cold stor- 
ing on certain perishable products. 
available. American Export Line 
ock at piers adjacent to warehouse. Con- 
ipments to storer c/o Harborside Ware- 
Coe lersey City, Pennsylvania R. R. Hender- 


ASSNS,—A. W. A. i” St'ge Div.): W. A. Port 
Assoc.; ‘Mer. Exch.; Com. & 
Sad, Aue. Ya: Jersey City C. of C. 
















WANTS RELIABLE WAREHOUSES 


“We use the warehouse section for obtaining the 
names of reliable warehouses to handle distribution 
of pool cars. It is rather difficult from distances of 
500 to 2,500 miles to know whether all warehouses are 
reliable or are of such financial responsibility that we 
would care to have them handle our products. Know- 
ing The Traffic World, we feel certain they would 
not allow listing in their publication of anything but 
the best warehouses in their class.”—General Traffic 
Manager, York, Pa. 


New Jersey - 





















New York - 


BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 - *” Tel. Jefferson 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., 20 cars. Shelt. Motor 
plat., cap. 14 trucks. “Humidity controlled space. 














REPRESENTED BY—New York City, Frank J. 
od 277 Broadway (Worth 2-0428): Cleveland, 
ae Terminal (See adv.) ; Chicago, M. H. Finger, 
W. Roosevelt Rd.—(Canal 574 

















NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. Adiecowet Brooklyn Bridge) 


Established 1914 
Arthur Tolley * Telephone 
Treas. & Mgr. Digby 4-1600 
Area 35.000 sq. ft. (Mill constructed floor). 


SERVICE—Pool car dist. Specialize in handling 
foodstuffs and other high grade commodities. 

For information regarding warehouses on the Balti- 
more & Ohio R —communicate with Irvin W. 


Mea 
ASSOCIATIONS—A.W.A.; W.A. Port N.Y.; N.Y.W.A. 












ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 


U. C. Lockinger King & Maple Sts. 

Manager *D Tel.—Main 3991-92 
FACILITIES—Property owned—1!00,000 sq. ft. 
Fireproof, —- concrete const. Sprink. 
watchmen. Ins. 11.8c Siding on B. & O. R. R., ca- 
ow 22 cars, Ban switching. Sheltered motor plat- 
‘orm, capacity 10 trucks. Boat dock on N. Y. State 
Barge Canal operated in conjunction with warehouse. 
SERVICE FEATURES—Pool car dist. Motor fgt. 
terminal. Storage & office space for lease. 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 







RALEIGH, N. C. 
Carolina Storage & Distributing Co. 


Established 1919 






M. B. Koonce a 324 W. Lane St. 


Operator Telephone—4979 
FACILITIES—32,000 sq. ft. Fireproof, steel, con- 
crete, brick. Ins. rate 72c. Siding on Seaboard Air 

ine, free switching. 
SPECIAL SERVICES—Pool car distribution. 
Company operated cartage servics—3 trucks. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATIONS—American Warehousemen’s Assn. 




















AKRON, OHI 
Cotter City View Storage Co. 


Established 1882 Incorporated 


W. Lee Cotter * 70 Cherry St. 
President Franklin 3131 
FACILITIES—2 units, 80. Ko awe Aegon 
brick-steel const. (1) FI. load 350 Ibs. A.D.T. al on 
a Ins. rate 30c av. Siding on B. & O., 6c 
ee switching. Truck plat. cap. 4 (2) Fl. Toad 
250 lbs. Sprin ‘ler sys. Ins. rate 22c. Siding on 
Pennsy., 8 cars. Free switching. Truck plat. cap. 4. 
SERVICE FEATURES—Pool car dist., motor frt. 
— Company operated cartage service, 
ks. aoaeeee space for lease. 


ASSOCIATIONS ayflower Whsemns. Assn.; Ohio W.A. 















CINCINNATI, OHI 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—-Dry Stg., 219,000 sq. ft.; cooler stg. 
90,000 cu. ft. tone—steel—brick—wood const. 
Sprinkler sys.; central alarm sys.; ; watchmen. Direct 
rail connection. 12 | wy freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially amen to products requiring 
protection from dampness, dirt, heat or cold. Special 
rooms for stge. chocolate & choc. candies, controlled 
temperature & humidity 

ASSOCIATIONS—A.W. A.; Ohio W. A.; Cin. W. A. 


= Ohio 
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INCINNATI, OHI 


Cincinnati Merchandise Warehouses, Inc. 


Ernest L. Becker Tel.—Main 4117 
Executive Vice Pres. * 7 West Front St. 
FACILITIES—(1) 11-17 E. Front St. Ins. rate, 
25.1c. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: Total 225,000 sq. ft.; heavy mill const.; 
eo + ;A.D.T. burglar alarm; Sidings, P. R. R., 
y. Reciprocal switching arrangements. 
SERVICE FEATURES—Bonded: U. S. Cust.; 
Pool car distr. 
MEMBER—A.W.A.;: O.W.A. and Cinti. Ware. Club. 
0 Repassented Cy Mita 
NEW YORK ALLIED DISTRIBUTION INC. cHicaco 
1 WEST 42ND ST., PENN. 6-0966 SQM 1525 NEWBERRY AVE. MON.SS3: 























INCINNATI, OHI 


Cincinnati Terminal Warehouses, Inc. 
Established 1924 


Harry Foster 49 Central Ave. 
General Manager Tel.—Parkway 8076 


png iy stge., 600,000 sq. ft., a stge., 
50,000 sq. ft. Fireproof—steel const. rT. 
sys. Watchmen. Ins. rate 144c. Siding on Sere 

free switching. Sheltered motor platform. 

SERVICE FEATURES—General; Bonded; Int. 
Rev.; Pool car dist. Drayman. Motor frt. terminal— 
35 lines. Cold storage. Traffic problems analyzed. 


Storage, office, dis at 
MEMBER—A. (Refr.): Ohio W. A. 


Incorporated 




























LEVELAND, OHI 


The Lederer 
Terminal Warehouse Co. 


General Office 


Foot of East Ninth Street 
Telephone—Cherry 5280 


Herbert H. Lederer *D Established 1921 


President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
or with 1,000 ft. of dockage and 20 ft. draft. 
vidoe oo or other obstructions requiring tug 
pl ny sq. ft. of ~we warehouse space 
with . ,000 lb. floor load and A. D. T. Burglar and 
—s m. Served by New York Central with 20 
dda and free switching. Most modern power 
penal sree for handling cargoes of package freight 
and special facilities for passenger and cruise ship 
dockings. ces and display rooms. 
E. 37th St., Northern Ohio Food Terminal {grocery 
products handled exclusively). 120,000 sq. i 
proof, concrete const. Private watchmen. 24 car 
siding on Nickel Plate, free switching. Sheltered 
17 truck motor platform. 
1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A. D. T. private watchman. 
15 car Siding on Nickel Plate (connected with main 
freight - tegueamaaas cartage). Sheltered 20 truck 
otor platform. 
1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. 6 car 
siding on Erie. 12 truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York City, Frank J. 
Tully, 277 Broadway (Worth 2-0428); Buffalo, 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


























Information in This Section 
Is Right Up-to-the-Minute 


Changes are made from month to month on 
the information in this section. This gives 
you up-to-the-minute data on the ware- 
houses you use and propose to use. Ship- 
pers say that such a service is invaluable 
to them. 
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National Pennsylvania Warehousing] __| Wilson Storage and Transfer Company 
e e and Safe Deposit Co. Established 1930 Incorporated 
Terminals Corporation Established 1872 Incorporated R. M. ane > 110 No. Reed St. 
1200 West Ninth Street Warren T. Justice yy Cor. 4th and Chestnut FACILITIES —100,000 oq. ft. Fireproof, reinforced 
President Tel.—Lombard 3893 concrete const. Sprinkler sys.; private watchmen. 

Tel.—Cherry 4170 here a fy +’ - cay wry © ee —— Ins. rate. 26c. Ey an ry he & N. W., free swi 

A. B. Efroymson F. H. Pr me ye eo nc ing. Adjacent Union Truck Depot. 

President 9D aa ged low bure, 4 eee Me & @ &. SERVICE FEATURES—State bonded. Pool cer 


dist. Storage and office space for lease 
WILSON FORWARDING CO. (Owned and op- 
erated by us)—Features coordinated truck & rail 
freight service. Offices in Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


SERVICE FEATURES—Bonded’ U. S. Cust. Pool 
car. Space and off. for lease. Local delivery serv. 

REP. BY—Am. Chain of Whses., Inc.,G. W. er 
82 Beaver St., New York. A.W.A., P.W.A., W.A. of 





PHILADELPHIA, PENNA. 














MEMPHIS, TENN. 
Philadelphia Piers, Inc. Poston Warehouses 
FACILITIES: Three units. 1200 W. 9th E. P. O. Box 2562 
Established 1934 stablished 1895 ragisge 
St. 516,000 sq. ft. Cold Storage 1,500,000 W. H. Dearing * 671 S. Main St. 
cu. ft. Ins. rate 10.7c. 63-car siding on 330 Chestnut St. General Manager Telephone—8-5134 


C.C.C. & St.L., free switch. Shel. motor 
plat., 65 trucks. 1150 Main St. 30,000 
sq. ft. Ins. rate 58c. B. & O. 21 car siding, 
no switch. Shel. motor plat., 10 trucks. 
Dock, 500 ft. draft 18 ft., 900 E. 54th St. 
200,000 sq. ft. Ims. rate, 35c. Siding on 
N.Y.C. Shel. motor plat., 9 trucks. Dock, 


° TELEPHONES 
E. W. Stringfield YP) Bell—Lombard 9934 
Gen’l Traffic Mgr. Keystone—Main 5175 


FACILITIES—52,000 sq. ft.; mill-brick-concrete 
const. Sprinkler sys.; A. D. T.; Watchmen. Ins. 
rate 12.6c. Sidings on I.C. & St. L. S. W. Rys.; free 
switching. Sheltered Motor plat. 


SERVICE FEATURES—Bonded privately. Pool 
car dist. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office s space. 







Facilities 


Five units. Piers 96, 98, 100 South. 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 























500 ft., draft 20 ft. All ts fi f load, 300 Ibs. maximum. Part sprinklered. Watch- MEMPHIS, TENN. 
re s units hreproor, men. Ins. 14.4c to 17.7c. Siding on Pennsylvania = ° © 
watchmen. Modern handling equipment at R. R., Baltimore and Ohio R. R., Reading R. R. United Warehouse & Terminal Corporation 


Established 1930 iE Cakes, Awe 


FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. Ins. rates (1) 15.2¢; (2) 18.7c. es 
on N.C. & St. L. and L. & N. free switching rail 
barge lines. Sheltered motor platform 

SERVICE FEATURES—Excellent facilities for Pool 
car dist. Motor frt. term. Office and desk space. 
In center of wholesalin; * Be and oe dist.—con- 
venient to aie ty an 

REPRESE oe inion ‘ate, Inc. 
ASSOCIATIONS—A. W.A.; Memphis W. A. 


docks. 

SERVICE: Pool car distribution. Space 
for lease: storage, office, light manufactur- 
ing. Cold Storage: fruits, vegetables, meats, 
fish, poultry and dairy products; frozen 
fruits. Complete rail, truck and boat facili- 
ties for dry and cold storage. 

MEMBER: A. W. A., Ohio W. A. 


Capacity 600 cars. Water dock, length 1,500 ft., 
draft, 30 ft. 


Service Features 


General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 








PHILADELPHIA, PENNA. 


Terminal Warehouse Co. 
Established 1904 Incorporated 


ASHVILLE, TENN. 
Bond, Chadwell Co. 






















CLEVELAND, OHIO 
The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 





Established 1905 Incorporated 

E. V. D. Sullivan yy 81 Fairmount Ave. *D 
Be . Woe 00 W. Presiden Tel.—Market 0160 E. M. Bond 1625 Broad St. 
a9 yd — ie Ninth Se. FACIIT D) N. E Cl fan a Don President were 


Tel.—Main 7457-58 
ice naan. deaee sq. ft. Fireproof, brick- 
concrete; A.D.T. Sprink. sys. and auto. burg. alarm: 
watchmen. Ins. rate, 14.3c. Sidings on N. Y. C. & Big 
Four (stop off cars). Free Switch. Sheltered Docks 
and siding in bldg. Downtown Cleveland location. 

SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport services. 


Storage, Office and eyo —— for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 


Sts., and 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
2) Eleven other units. Total—all facilities, 
.000 sq. ft. Ins. rates as low as 4c. Sidings on 
— and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Ag. BAI 
bonded. Pool car dist. Motor fgt. term.—own and 
operate trucks for city & suburban deliveries. 
EMBER—Distribution Service, Inc.; A.W.A.; Penna. W.A. 


FACILITIES—100-124 First Ave., N. 40,000 
or? reinforced concrete. Floor load 250500 
Ins. rate 19.4c. ss on Tenn. Cent.; cap. 

¥ cars; free switching. Sheltered motor [me ~~ a 

5 trucks. Water dock: Length 300 ft.: draft 9 

SERVICE FEATURES—Pool car distribution. Senn. 
and office space for lease. Located in center 

Nashville wholesale ee ong 3 

MEMBER—Am. Chain of Whses.; A. W. A. 


| power 
freight 












































COLUMBUS, OHI 
The Columbus Terminal Warehouse Co. 


Established 1882 fe 7, Jeg rporated 

FACILITIES—63-83 Terminal Mh 000 sq 

ft.; brick and concrete const. A.D.T. Burglar aan 

and A.D .T. Aero Automatic Fire Alarm. New York 

Central Siding; Free switching. 

ce apes pee Dublin Ave.—125,000 sq. ft.; 
rick and concrete const. A.D.T. Burglar Alarm, 

Automatic Sprinkler. C. & O. Railroad siding. Free 

Switching. 


MEMBER—Allied Distribution, Inc.; Ohio W. A. 


ITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 


J. Lee Kirby te 2836-4 2536-54 Smallman 
Treasurer Tel.—Court 2463 

FACILITIES—100,000 sq. ft. Fireproof, reinforced 

concrete. Sprinkler sys., watchmen. Ins. rate 39.1c. 

Siding on Penna. R. R., capacity 5 cars. Location— 
holesale District of City. 

SERVICE FEATURES—Pool car dist. Motor 

Truck Service to points within 30 miles of Pitts- 

burgh by own equipment. 

REPTD. BY—Distribution Service, Inc.; Chicage, New York 

MEMBER—A.W.A.; Penna. W.A. Mdse. W.A. of Pittsburgh 


DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company Inc. 


2nd Unit Santa Fe Bldg. > Established 1875 


Fireproof Warehouse Construction — Minimum 
Insurance Rate—Merchandise and Household Goods 
Storage—Office, Display and Warehouse Space. 
Operators of: H.& N. T. Motor Freight Lines— 
Lone Star Package Car Co.—Dallas & Ft. Worth 
Motor Freight Lines. Agent Allied Van Lines. 
REPRESENTED BY—American Chain of Warehouses 
Sidings on Santa Fe; free switching from all lines. 













































































CRANTON, PENNA. DALLAS, TEX. 
_ Great Lakes Terminal Warehouse Co. The Quackenbush Warehouse Co. Interstate-T rinity ‘Warehouse Co. 
ve ye er 1927 Incorporated : Established 1913 Incorporated 
hed 189 

M. Ashenbrenner 321-359 Morris St. ———— Summoner R. E. Abernathy * 301 N. Market St. 
V.-P. & Gen’l Mgr. Tel.—Main 4231) A. E. Huber * 219 Vine St. President Te .—C-6155 
FACILITIES—Dry storage, 150,000 sq. ft.; Cold Secretary (Telephone—6111 FACILITIES—Prop. leased; 150.000 sq. ft. Firepf. 
storage 2,500,000 cu. ft.; Sprink. eves s i ee pig ha = rang eg ft. Brick-Steel-Wood brick and conc. const. Fl. Id. 300 Ibe. Sprinklered. 
Private Sidings: B. & O. and N. Y. MOTOR const. Speink. s D. T. Ins. rate 13c. Sidings Pvt. watchmen. A. D. T. Ins. rate 9.35c. On M-K-T., 
TRUCK yok capacity 30 zor: duhcak on D. & H. a 4* & W.; cap. 5 cars. Motor plat’, 6 cars. Free switch. Shit. motor dock. 12 trucks. 
SERVICE F URES—U. Customs Bonded 





— f+ greeny am y ome Pool 7*. 
an space for lease. rtage serv., 
ereke. Complete mds. serv. and traffic super. Daily 
receipts shipment reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; National Furn. Whse. Assn. 


cap. 8 — 


SERVICE FEATURES—Pool car dist. Motor freight 
terminal. R. F. Post, Drayman. 


REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—American Warehousemen’s Assn‘ 











warehouse. ‘Sone an and delivery 
service covering Ohio, Mich. & Ind. 
CAPITAL—Over $1,000,000. References: Any 
Toledo Broker, Jobber, Grocer, Trucker, Bank. 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE WHSE. 

























OUSE 
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DALLAS, TEX. 
Koon-MeNatt Storage & Transfer Co. 


Established 1929 Incorporated 


O. M. Koon 911 Marion St. 
President or 1100 Cadiz St. 

FACILITIES—1 10,000 = 

concrete const. Sprinkler. 


Fireproof; brick- 
rivate watchman. pam, 
ance rate 23c. Sidings on Gulf, Colo. & S. F. a 
Frisco RRS. capacity 10 cars. Motor Nat Semen 
capacity 5 trucks. 
SERVICE FEATURES—State bonded. Pool car 
ibution. Motor transport services available. 


Cartage service. Pick-up and delivery service. Air- 
conditioned office space. 


Utah - 




























HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


T. M. Smith 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 
FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750,000 cu. ft. Fireproof, reinforced concrete. 
Sprinkler, ADT, watchman. Ins.,—dry stge., 10c; 
cold stge., 16c. Siding on S. Pac. R. R. 

SERVICE FEATURES: Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for customers 
& tenants. COLD STGE. temp. range;—10° to 40° 
Specialize in meats, poultry, eggs, fruits, nuts. 

RESENTED BY: Am. Chain of Warehouses, Inc. 

MEMBER: S.W.W. & T. Assn., Houston Whsemn’s Assn. 


















HOUSTON, TEX. 
Patrick Transfer and Storage Co. 
Established 1900 


Fisher G. Dorsey «xD 1117 Vine St. 

Tel.—Preston 0111 
FACILITIES—(1) Municipal Dock 4, Turning 
Basin: 250,000 sq. ft.; Concrete const. Sprink. sys.; 
A. D. T.; Watchman. Ins. rate 8c. Siding cap. 72 
cars; free switch. Sheltered motor plat. Water 
or o08 —~ 4 500 ft.; — 3 ft. (2) 1117 Vine St.; 


ft. Sidin 
SERVICE FEAT URES Bonded: (1) U. S. Cust.; 
State. -Pool car dist. Motor transport service. 
Owners Lone Star Package Car Co., Houston Div. 


REPRESENTED BY—Associated Warehouses, Inc. 














HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 
L. L. Schwecke *. 1002-8 Washington Ave. 
Pres. & Gen. Mgr. (Tel.—Preston 2381) 
FACILITIES — 112,000 sq. ft. 7 roof, reinforced 


brick & concrete. Sprinkler sys., . T., watchmen 
Ins. rate, = Siding on 4% cap. 7 cars, 
switchii heltered motor plat., cap. 18 trucks, 
SERVICE FEATURES Bob ed’ U. S. Customs. 
State. Pool car a apeseney Motor transport service. 
Office and cones space for lease. 

REPRESENTED BY — 


ASSOCIATIONS—A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 











GDEN, UTAH 
Western Gateway Storage Co. 


Established 1927 






W. D. Brown 390 Exchange Place 
General Manager T2l.—Exchange 199 


ge Eg 4 Stge. 70,000 sq. ft. Cold Stge. 
50,000 cu. ft. rick-concrete const. Floor load, 
450 Ibs. “ADT watchmen. Ins. rate, 39c. Siding 
on Ogden Union Ry.; cap. 9 cars; free switching. 
tered motor platform. Merchandise and cold 


storage warehousing in all branches. 


Operating field warehouses throughout the Inter- 
mountain West. 


Warehouse Section 
Is of Value 


‘The Warehouse Section is of value to 
those who warehouse their products” 
—Traffic Manager, Meat Packing Com- 
pany. 


















Virginia - Washington - 


SALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 Incorporated 1906 


H. L. Love * 230-40 S. 4th W.St. 
Manager (Tel. Wasatch 6493-4) 
















FACILITIES—Over 70,000 sq. ft. #4 warehouse 
rick, heavy construction; sprink. sys., Me 
Watchmen inside and outside eu x Low i A 
ance rate, 20c. Siding on D. & R. W. R. R. 
Free Switch, Cars on tracks within oh By also 
trucks in driveway, sheltered. Loading and unload- 
ing under cover. Space in other buildings or yards 
on lease basis. Owners of real pro ty 
SERVICE—Bonded as requir ore than 30 
years’ ane ean without a loss to any 
customer. Desk, office or aoe room for rent. 
retarial accommodations. Private parking lot for 
customers. Motor transport available. Freight 
terminal adjoining. bg shi ieping ars orea s served. 
FEAT pecialize i= handling of prod- 
ucts, storing in transit; pool car on Rt gy 
REPRESENTED BY: American Chain of Warehouses. 
ASSOCIATIONS: A.W.A.(Mdse.), Utah Whsmn. Assn. 

























RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 
C. Fair Brooks * 1224 W. Broad Street 
Sec.-Treas. Telephone—5-1731 


FACILITIES—(1) 1224 W. Broad St., fireproof; 
(2) North Blvd., slow burning: total floor space, 
80,000 sq. ft. atchmen. Ins. rate, 42c. Sidings 
on R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. 
freight line servin: Va. & Eastern Seaboard cities. 
Container service. Space for lease. N.F.W.A.; So.W.A. 
REPRESENTED BY—Brooks ‘Transportation Co. 
in New York, Philadelphia, Lynchburg. 











ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 
Clem D. Johnston 369 W. Salem Ave. 
Operating Executive Telephone—6207 
FACILITIES —Mdee. Stg. 47,000 sq. ft.; Cold stg. 
cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. Shel- 
tered Motor latform, cap. 35 trucks. 
SERVICE FEATURE S—Pool car dist. 
lease. Complete in roy ser. F ted 
Truck Depot serving 5 motor fgt. lines. 
REPRESENTED BY—Am. Chn. of Whses.; Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 













ace for 
oanoke 





SEATTLE, WASH. 
Eyres Transfer & Warehouse Co. 


Established 1889 * Incorporated 


2203 First Avenue, South 


Telephone—ELliott 0350 





































































FACILITIES—2 company owned units—220,000 sq. 
ft. mdse. storage. Cooler storage. Concrete-steel 
construction. ireproof sprinklers; A.D.T. Floor 
load up to 350 Ibs. Insurance rate, 10.2c (unit 1), 
11.06c (unit 2). Sidings on Chi., Mil., St. P. & Pac. 
—10 car capacity—free switching. Sheltered motor 
sletinen-—06 truck capacity. 
BONDED—U. S. Customs; State Liquor Control 
Board. Licensed under U. S. Warehouse Act. 


SERVICE FEATURES—Pool car distribution. 
Company apngeen’ cartage—50 trucks. Storage and 
office s) rt handling of export shipments—- 
particu arly Pw on 

REPRESENTED BY—American Chain of Whses. 


MEMBER—A. W. A.; Wash. State W. A. 

























- Canada 


SECTION 


Wisc. 
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TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell * 18th & Broadway 
President 


Tel.—Main 619] 
FACILITIES—30,000 sq. ft. Brick and mill const. 
Private watchmen. Siding on Nor. Pac. Ry., Ca- 
pacity, 3 cars, free switching. Sicieesed motor 
platform, capacity, 6 trucks. 
SERVICE FEATURES—Bonded: State; privately. 
Pool car dist.—shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in connection with warehouse. Space for 
lease—office and storag 


e. 
ASSNS.—A.W.A.; Amer. Ch. Wh.; W. St. W.A. 





























MILWAUKEE, WIS. 


T. L. Hansen 


President 
Established1904 (hm, 126 N. Jefferson St. 


Incorporated Tel. Daly 5770 


FACILITIES—18 warehouses: 436,000 sq. ft. Slow 
burning, mill construction; Floor load, 150-600 lbs.; 
Sprink. sys.; A. me atchmen. | i. rate, 20. 7 Pi 
(min.) 50-Car side track on C. & N. W. Water dock: 
Length, 840 ft.; draft, 22 ft. 

SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. Plaza 3-1234; Interlake 
Terminals, New York, Tel. Lexington 2-1126. 


*D 














MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 


Willis Warren *D 954 S. Water St. 
Manager Tel.—Mitchell 5645 


FACILITIES—80,000 sq. ft. Fireproof, concrete. 

atchmen. Ins. rate, 31c. Siding on C. & N. W., 
65 cars. Motor plat., cap. 20 trucks. Water dock, 
Length, 1400 ft., draft 21 ft. 


SERVICE FEATURES—Bonded, State. Pool car 
distribution. Automobile handling. Motor terminal. 
Stevedoring. 


MEMBER—A. W. A., Wis. W. A., Milw. W. A. 


























—MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


eaten concrete- 









steel construction. 
Siding C. & N. W., 20 
cars. State Bonded. 
Complete whsing. and 
distribution service. 
Sales Representative: 
Associated Warehouses, Inc. 
A Solid Block of 
Responsible 


Warehousing. 


*D. 


Canadian Section 


The Canadian warehouses listed here have 
been subjected to the same careful in- 
vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 











MONTREAL, CANADA 


SELAWRENCE WAREHOUSEINC. 


4-VAN HORNE AVENUE, MONTREAL, CANADA 
* 200,000 ~*~ ft. Fireproof 


Bye Ins. rate 
c. 8 car siding on 
. Ry. Free switch. 
at. Canadian Cust. 
Bonded. Pool car dist., 
cartage service. Import 
eee Traffic & Cus- 
ms Service. Sales: Frank 
Tally, 277 Broadway, 


lew Yor 
Tel Worth 2-0428 
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FOR SEWING STEEL 
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Everyday, welding rods in countless numbers, link patterned 
pieces of structural steel together to form mighty weapons for Tells HOW to SHIP 
Victory. And every day war-time packaging safely delivers More Economically in 
these vital rods to widely scattered scenes of construction. Corrugated Boxes 


Never before has product packaging played so important a role. 


Economies of time and materials have never 
been more vital than they are today. Effecting 
small economies all along the line result in sav- 
fully studied by H & D Package Engineers, to gather from it ings of time and money. The H & D Little 
Packaging Library Booklet, "How to Ship More 
Economically in Corrugated 
| Boxes," is a storehouse of useful 

% 


Needless to say, each war-time packaging assignment is care- 


every possible application that will make for better post-war 


packages; for surer, safer, undamaged deliveries. 
packaging data compiled for 








Most of the new and better products of tomorrow will travel ¢ Vije | those who do not have time to 
the rail, sea, sky and highways of the world in scientifically [axe ye ferret out this information for 
| Ywromant themselves. You can get a copy 
engineered corrugated boxes. So in planning your post-war em lf this booklet by writing The 
adi ail "=" , —" H&De — Hinde & Dauch Paper Company, 
packages—and now is the time—look to or rugged, v Executive Offices, 4421 Decatur 
reliable corrugated boxes. Skilled H & D Package Engineers <amenmn Street, Sandusky, Ohio. 
— ae ‘ ° . * 
—authorities on packaging—know the correct formula for ; . 
INC. FACTORIES in Baltimore @® Boston ® Buffalo 
ack ‘ “ Chiez ® Cleveland @ Detroit © Gloucester, N. J., 
q packages that protect and promote the product. chatiens * Ganon City @ Lenoir, N. C. © Montreal 
ANADA Richmond @ St. Louis @© Sandusky, Ohio ® Toronto 
Fireproof BUY WAR BONDS — KEEP THEM FOR FUTURE USE 
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What Happens to 
From Origin to 


@ That always is one of your prime 
concerns, we know. It is particularly 
your concern now, with precious 
freight leaving your shipping docks 
and with important and eager con- 
signees waiting at the other end, for 
the quickest and safest delivery of urgent 


goods. 


What happens to your freight—from origin 
to destination—is likewise our prime concern. 
We know you have plenty of problems get- 


ting your freight ready for pickup. By the same 


Your Freight — 
Destination! 


token, we, too, are having our prob- 


lems. 
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Just as we bear in mind the handicaps |” 


® 
and difficulties under which you are} 
operating today, we hope you will] 


keep in mind like factors in our operation to- |” 


day. We want to assure you that when you 
ship via Merchants now, you get the best 
available highway transport service. We want 
likewise to assure you of the best in highway 


service in the post-war era, too. 


Let a Merchants representative help you. 


Merchants Motor Frcight Inc 


ST. PAUL, MINN. 





